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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS (UNAUDITED)

Assets
Current assets
Cash

GREENLANE HOLDINGS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands, except par value per share amounts)

Accounts receivable, net of allowance of $ 1,324 and $936 at September 30, 2020 and December 31, 2019, respectively

Inventories, net
Vendor deposits
Assets held for sale
Other current assets
Total current assets

Property and equipment, net
Intangible assets, net
Goodwill
Operating lease right-of-use assets
Other assets

Total assets

Liabilities and stockholders' equity
Current liabilities
Accounts payable
Accrued expenses and other current liabilities
Customer deposits
Current portion of operating leases
Current portion of finance leases
Total current liabilities

Notes payable, less current portion and debt issuance costs, net
Operating leases, less current portion
Finance leases, less current portion
Other liabilities
Total long-term liabilities
Total liabilities

Commitments and contingencies (Note 6)

Stockholders’ Equity

Preferred stock, $0.0001 par value, 10,000 shares authorized, none issued and outstanding

Class A common stock, $0.01 par value per share, 125,000 shares authorized; 13,072 shares issued and outstanding as of September 30, 2020; 9,999 shares

issued and 9,812 shares outstanding as of December 31, 2019

Class B common stock, $0.0001 par value per share, 10,000 shares authorized; 3,591 and 5,975 shares issued and outstanding as of September 30, 2020

and December 31, 2019, respectively

Class C Common stock, $0.0001 par value per share, 100,000 shares authorized; 76,489 and 77,791 shares issued and outstanding as of September 30,

2020 and December 31, 2019, respectively
Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive loss

Total stockholders’ equity attributable to Greenlane Holdings, Inc.

Non-controlling interest
Total stockholders’ equity
Total liabilities and stockholders’ equity

September 30, December 31,
2020 2019
(Unaudited)

39,993 47,773
6,438 8,091
36,919 43,060
8,775 11,120
1,177 —
8,924 4,924
102,226 114,968
12,392 13,165
5,930 6,301
3,128 11,982
3,085 4,695
2,053 2,091
128,814 153,202
17,963 11,310
15,956 10,600
2,593 3,152
725 1,084
208 116
37,445 26,262
7,886 8,018
2,708 3,844
277 194
1,038 620
11,909 12,676
49,354 38,938
131 98

1 1

8 8
39,194 32,108
(20,732) (9,727)
(154) (72)
18,448 22,416
61,012 91,848
79,460 114,264
128,814 153,202

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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GREENLANE HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(Unaudited)

(in thousands, except per share amounts)

Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
Net sales $ 35,764 44,886 102,032 $ 147,770
Cost of sales 33,297 38,448 85,419 123,194
Gross profit 2,467 6,438 16,613 24,576
Operating expenses:
Salaries, benefits and payroll taxes 5,010 6,562 17,745 21,673
General and administrative 10,673 4,751 25,758 15,549
Goodwill impairment charge — — 8,996 —
Depreciation and amortization 599 650 1,959 1,980
Total operating expenses 16,282 11,963 54,458 39,202
Loss from operations (13,815) (5,525) (37,845) (14,626)
Other income (expense), net:
Change in fair value of convertible notes — — — (12,063)
Interest expense (115) (119) (335) (862)
Other income, net 357 7,746 1,483 8,670
Total other income (expense), net 242 7,627 1,148 (4,255)
(Loss) income before income taxes (13,573) 2,102 (36,697) (18,881)
Provision for income taxes 220 11,063 147 10,966
Net loss (13,793) (8,961) (36,844) (29,847)
Less: Net loss attributable to non-controlling interest (9,300) (2,563) (25,839) (4,016)
Net loss attributable to Greenlane Holdings, Inc. $ (4,493) (6,398) (11,005) $ (25,831)
Net loss attributable to Class A common stock per share - basic and diluted (Note 8) $ (0.35) (0.64) (0.95) $ (0.67)
Weighted-average shares of Class A common stock outstanding - basic and diluted (Note 8) 12,798 9,998 11,559 9,998
Other comprehensive income (loss):
Foreign currency translation adjustments 285 (13) 130 38
Unrealized gain (loss) on derivative instrument 35 (310) (525) (310)
Comprehensive loss (13,473) (9,284) (37,239) (30,119)
Less: Comprehensive loss attributable to non-controlling interest (9,066) (2,809) (26,152) (4,238)
Comprehensive loss attributable to Greenlane Holdings, Inc. $ (4,407) (6,475) (11,087) $ (25,881)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

2



GREENLANE HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(Unaudited)
(in thousands)

Class A Class B Class C

Common Stock Common Stock Common Stock T A“'(l)‘;‘}]“el:’“d Non- Total
Paid-in Accumulated Comprehensive Controlling Stockholders’
Shares Amount Shares Amount Shares Amount Capital Deficit Loss Interest Equity
Balance, December 31, 2019 9812 § 98 5975 § 1 71,791 § 8 8 32,108 § ©.727) $ 72 8 91,848 § 114,264
Net loss — — — — — — (4.461) — (12,278) (16,739)
Equity-based compensation — — — — — 64 — — 206 270
Issuance of Class A common stock for the acquisition 480 5 o o o 1.496 o o o 1.501
of Conscious Wholesale ’ ”
ikt e L G - s - - - a) -
Joint venture consolidation — — — — — — — — 189 189
Other comprehensive loss — — — — — — — — (267) (853) (1,120)
Balance, March 31, 2020 10,292 103 5,870 1 77,791 8 33,891 (14,188) (339) 78,889 98,365
Net loss — — — — — — (2,051) — (4,261) (6,312)
Equity-based compensation — — — — — 220 — — 672 892
Issuance of Class A common stock for the acquisition 171 2 o o o 485 o o o 487
of Conscious Wholesale
Cancellation of Class B common stock due to equity- o o ©) o o 9 o o ©)
based compensation award forfeitures
Exchanges of non-controlling interest for Class A 2,140 21 (2,140) o o 3,896 o o (3.917) o
common stock
Other comprehensive income — — — — — — — 99 306 405
Balance, June 30, 2020 12,603 $ 126 3724 § 1 71,791 § 8 3 38,501 $ (16,239) $ (240) $ 71,680 $ 93,837
Net loss — — — — — — (4,493) — (9,300) (13,793)
Equity-based compensation — — — — — (298) — — (682) (980)
Issuance of Class A common stock 35 1 — — — 75 — — — 76
ikt e L G - - - - - - e -
Exchanges of non-controlling interest for Class A 434 4 o o (1,302) o 695 o o (699)
common stock
Other comprehensive income — — — — — — — — 86 234 320
Balance, September 30, 2020 13,072 § 131 3,591 § 1 76,489 $ 8 $ 39,194 § (20,732) § (154) $ 61,012 § 79,460

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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Balance, December 31, 2018

Activity prior to the initial public offering
and related organizational transactions
(Note 1):

Issuance of redeemable Class B units, net of
issuance costs

Redemption of Class A and Class B units
Equity-based compensation

Net loss

Member distributions

Other comprehensive income

Balance, March 31, 2019

Net loss

Equity-based compensation

Member distributions

Other comprehensive income

Effects of the initial public offering and
related organizational transactions (Note
1:

Effects of the organizational transactions

Issuance of Class A common stock in the
IPO, net of underwriting discount

Issuance of Class A common stock to
convertible notes holders

Issuance of Class A common to stock selling
stockholders

Issuance of Class A common stock to
underwriter upon exercise of overallotment
option

Issuance of Class B common stock
Issuance of Class C common stock
Capitalization of initial public offering costs

Establishment of liabilities under tax
receivable agreement and related changes to
deferred tax assets associated with increases
in tax basis

Joint venture consolidation

Activity subsequent to the initial public
offering and related organizational
transactions (Note 1):

Net loss

Equity-based compensation

Other comprehensive income

Balance June 30, 2019

Net loss

Equity-based compensation

Other comprehensive loss

Effects of the organizational transactions
Balance September 30, 2019

GREENLANE HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(Unaudited)
(in thousands)
Class A Class B Class C
Common Stock Common Stock Common Stock Accumulated
Redeemable i Other Non- Total
Class B Members’ Paid-in Accumulated Comprehensive Controlling Stockholders®
Units Deficit Shares Amount Shares Amount Shares Amount Capital Deficit Loss Interest Equity

$ 10,033 $ (10,773) — 8 — — 8 — — s — 8 — 8 — (286) — 8 (11,059)
6,514 — — — — — — — — — — — —
(416) (2,602) — — — — — — — — — — (2,602)
2,304 191 — — — — — — — — — — 191
(3,045) (14,619) — — — — — — — — — — (14,619)
— @1 — — — — — — — — — — @1

— — — — — — — — — — 28 — 28
15,390 (27.824) — — — — — — — — (258) — (28,082)
(246) (1,179) = = = = — — — — = = (1,179)

113 137 — — — — — — — — — — 137
(76) (801) — — — — — — — — — — (801)
— — — — — — — — — — ®) — ®)
(15,181) 29,667 — — — — — — (114,094) — 203 99,404 15,180
— — 5,250 53 — — — — 82,950 — — — 83,003

— — 3,548 35 — — — — 60,277 — — — 60,312

— — 750 8 (106) — (1,935) — ) — — — 1

— — 450 4 (63) — (1,161) — ) — — — —

— — — — 6,157 1 — — (1) — — — —

— — — — — — 80,887 8 8) — — — —
— — — — — — — — (3,523) — — — (3,523)

— — — — — — — — 5,173 — — — 5,173

— — — — — — — — — — — 60 60
- — — — — — — — — (343) — (1,453) (1,796)

— — — — — — — — 709 — — 1,122 1,831

= = = = = = = = = = 7 24 31

— — 9,998 100 5,988 1 77,791 8 31,472 (343) (56) 99,157 130,339
— — — — — — — — — (6,398) — (2,563) (8,961)

— — — — — — — — 360 — — 1,148 1,508
— — — — — — — — — — (77) (246) (323)

— — — — — — — — 297 — — (297) —

$ = $ = 9,998 § 100 5,988 $ 1 77,791 $ 8 $ 32129 S (6,741) (133) 97,199 § 122,563

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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GREENLANE HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)
Nine Months Ended
September 30,

2020 2019

Cash flows from operating activities:
Net loss (including amounts attributable to non-controlling interest) $ (36,844) § (29,847)
Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation and amortization 1,959 1,980
Reversal of tax receivable agreement liability — (5,721)
Change in deferred tax asset, net — 10,879
Equity-based compensation expense 182 6,083
Unrealized gain on equity investment — (1,537)
Goodwill impairment charge 8,996 —
Change in fair value of contingent consideration (719) —
Change in fair value of convertible notes — 12,063
Change in provision for doubtful accounts 766 91
Loss on disposal of assets 569 —
Loss related to indemnification asset not probable of recovery 2,200 —
Other 242 37
Changes in operating assets and liabilities, net of the effects of acquisitions:
Decrease in accounts receivable 886 1,396
Decrease (increase) in inventories 6,140 (15,764)
Decrease (increase) in vendor deposits 2,543 (778)
Decrease (increase) in deferred offering costs — 2,284
(Increase) in other current assets (6,217) (1,720)
Increase (decrease) in accounts payable 6,653 (13,182)
Increase in accrued expenses 9,558 465
(Decrease) in customer deposits (670) (272)
Net cash used in operating activities (3,756) (33,543)
Cash flows from investing activities:
Purchase consideration paid for acquisitions, net of cash acquired (1,841) (1,283)
Purchases of property and equipment, net (1,438) (1,268)
Purchase of intangible assets (300) (58)
Investment in equity securities — (500)
Net cash used in investing activities (3,579) (3,109)
Cash flows from financing activities:
Proceeds from issuance of convertible notes — 8,050
Proceeds from issuance of Class A common stock sold in initial public offering, net of underwriting costs — 83,003
Payment of debt issuance costs - convertible notes — (1,734)
Deferred offering costs paid — (3,523)
Redemption of Class A and Class B units of Greenlane Holdings, LLC — (3,019)
Member distributions — (897)
Other (310) (87)
Net cash (used in) provided by financing activities (310) 81,693
Effects of exchange rate changes on cash (135) 158
Net (decrease) increase in cash (7,780) 45,199
Cash, as of beginning of the period 47,773 7,341
Cash, as of end of the period $ 39,993 § 52,540
Supplemental disclosures of cash flow information
Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows for operating leases $ 1,193 § 547
Lease liabilities arising from obtaining finance lease assets $ 272§ 88
Lease liabilities arising from obtaining operating lease right-of-use assets $ 331§ 2,973
Non-cash investing and financing activities:
Conversion of convertible debt to Class A common stock $ — 3 60,313
Redeemable Class B Units issued for acquisition of a subsidiary, net of issuance costs $ ) 6,664
Shares of Class A common stock issued for acquisition of Conscious Wholesale $ 1,988 § —
Exchanges of non-controlling interest for Class A common stock $ (4,616) $ —

The accompanying notes are an integralpart of these unaudited condensed consolidated financial statements.
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GREENLANE HOLDINGS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1. BUSINESS OPERATIONS AND ORGANIZATION

Organization

s "non

Greenlane Holdings, Inc. (“Greenlane” and, collectively with the Operating Company (as defined below) and its consolidated subsidiaries, the “Company”, "we", "us", and
"our") was formed as a Delaware corporation on May 2, 2018. We are a holding company that was formed for the purpose of completing an underwritten initial public offering
(“IPO”) of shares of our Class A common stock (as defined below) and other related Transactions (as defined below) in order to carry on the business of Greenlane Holdings,
LLC (the “Operating Company”). The Operating Company was organized under the laws of the state of Delaware on September 1, 2015, and is based in Boca Raton, Florida.
Unless the context otherwise requires, references to the “Company” refer to us, and our consolidated subsidiaries, including the Operating Company.

As a result of the IPO and the Transactions described below, we became the sole manager of the Operating Company and our principal asset is Common Units of the Operating
Company (“Common Units”). As the sole manager of the Operating Company, we operate and control all of the business and affairs of the Operating Company, and we conduct
our business through the Operating Company and its subsidiaries. We have a board of directors and executive officers, but no employees. All of our assets are held and all of
the employees are employed by the Operating Company.

We merchandise vaporizers and other products in the United States, Canada and Europe and we distribute to retailers through wholesale operations and to consumers through e-
commerce activities and our retail stores.

Although we have a minority economic interest in the Operating Company, we have the sole voting interest in, and control the management of, the Operating Company, and we
have the obligation to absorb losses of, and receive benefits from, the Operating Company, that could be significant. We determined that, as a result of the Transactions
described below, the Operating Company is a variable interest entity (““VIE”) and that we are the primary beneficiary of the Operating Company. Accordingly, pursuant to the
VIE accounting model, beginning in the fiscal quarter ended June 30, 2019, we consolidated the Operating Company in our consolidated financial statements and reported a
non-controlling interest related to the Common Units held by the members of the Operating Company (other than the Common Units held by us) on our consolidated financial
statements.

The Operating Company has been determined to be our predecessor for accounting purposes and, accordingly, the consolidated financial statements for periods prior to the IPO
and the related Transactions have been adjusted to combine the previously separate entities for presentation purposes. Amounts for the period from January 1, 2019 through
April 22, 2019 presented in the condensed consolidated financial statements and notes to the condensed financial statements herein represent the historical operations of the
Operating Company, and amounts for the period from April 23, 2019 through September 30, 2020 reflect our consolidated operations.

Initial Public Offering and Organizational Transactions

On April 23, 2019, we completed our IPO of shares of Class A common stock at a public offering price of §7.00 per share. Our sale of Class A common stock generated
aggregate net proceeds of approximately $79.5 million, after deducting the underwriting discounts and commissions and offering expenses paid by us.

In connection with the closing of the IPO, Greenlane and the Operating Company consummated the following organizational transactions (collectively, the “Transactions”):

o  The Operating Company adopted and approved the Third Amended and Restated Operating Agreement of the Operating Company (the “Operating Agreement”), which
converted each member’s existing membership interests in the Operating Company into Common Units, including unvested profits interests into unvested Common
Units, and appointed us as the sole manager of the Operating Company;

o We amended and restated our certificate of incorporation to, among other things, provide for Class A common stock, Class B common stock and Class C common stock;

o  We issued, for nominal consideration, one share of our Class B common stock to our non-founder members for each Common Unit they owned, and issued, for nominal
consideration, three shares of Class C common stock to our founder members for each Common Unit they owned;

o Weissued 3,547,776 shares of our Class A common stock upon conversion of the convertible notes at a settlement price equal t80% of the IPO price;



e We issued 1,200,000 shares of our Class A common stock to our members upon exchange of an equal number of Common Units, which shares were sold by the members as
selling stockholders in the IPO, including 450,000 shares issued pursuant to the partial exercise of the underwriters’ option to purchase additional shares;

e  We issued and sold 5,250,000 shares of our Class A common stock to the purchasers in the IPO, and we contributed all of the net proceeds to the Operating Company in
exchange for a number of Common Units equal to the number of shares of our Class A common stock sold by us in the IPO at a price per Common Unit equal to the [PO
price per share of Class A common stock. After giving effect to the IPO and the related Transactions, we owned approximately 23.9% of the Operating Company’s
outstanding Common Units;

e  The members of the Operating Company continue to own their Common Units not exchanged for the shares of our Class A common stock sold by them as selling
stockholders in the IPO. Common Units are redeemable, subject to contractual restrictions, at the election of such members for newly-issued shares of our Class A
common stock on a one-to-one basis (and their shares of our Class B common stock or our Class C common stock, as the case may be, will be canceled on ene-to-one
basis in the case of our Class B common stock or three-to-one basis in the case of our Class C common stock upon any such issuance). We also have the option to instead
make a cash payment equal to a volume weighted average market price of one share of our Class A common stock for each Common Unit redeemed (subject to
customary adjustments, including for stock splits, stock dividends and reclassifications) in accordance with the terms of the Operating Agreement. Our decision to make
a cash payment upon a member’s redemption election will be made by our independent directors (within the meaning of the Nasdaq Marketplace Rules) who are
disinterested in such proposed redemption; and

e  We entered into (i) a Tax Receivable Agreement (the “TRA”) with the Operating Company and the Operating Company’s members and (ii) a Registration Rights (the
“Registration Rights Agreement”) with the Operating Company’s members.

Our corporate structure following the IPO, as described above, is commonly referred to as an “Up-C” structure, which is often used by partnerships and limited liability
companies when they undertake an IPO. The Up-C structure allows the members of the Operating Company to continue to realize tax benefits associated with owning interests
in an entity that is treated as a partnership, or “pass-through” entity, for income tax purposes following the IPO. One of these benefits is that future taxable income of the
Operating Company that is allocated to its members will be taxed on a flow-through basis and therefore will not be subject to corporate taxes at the Operating Company entity
level. Additionally, because the members may redeem their Common Units for shares of our Class A common stock on a one-for-one basis, or at our option, for cash, the Up-C
structure also provides the members with potential liquidity that holders of non-publicly traded limited liability companies are not typically afforded.

We entered into the TRA with the Operating Company and each of the Operating Company’s members, which provides for the payment by us to the Operating Company’s
members of 85.0% of the amount of tax benefits, if any, that we may actually realize (or in some cases, are deemed to realize) as a result of (i) the step-up in tax basis in our
share of the Operating Company's assets resulting from the redemption of Common Units under the mechanism described above and (ii) certain other tax benefits attributable to
payments made under the TRA.

As a result of the completion of the Transactions, including the IPO, our amended and restated certificate of incorporation and the Operating Agreement require that (i) we at all
times maintain a ratio of one Common Unit owned by us for each share of our Class A common stock issued by us (subject to certain exceptions), and (ii) the Operating
Company at all times maintains (x) a one-to-one ratio between the number of shares of our Class A common stock issued by us and the number of Common Units owned by us,
(y) a one-to-one ratio between the number of shares of our Class B common stock owned by the non-founder members of the Operating Company and the number of Common
Units owned by the non-founder members of the Operating Company, and (z) a three-to-one ratio between the number of shares of our Class C common stock owned by the
founder members of the Operating Company and their affiliates and the number of Common Units owned by the founder members of the Operating Company and their
affiliates.

The following table sets forth the economic and voting interests of our common stock holders as of September 30, 2020:

Class A Shares (as Economic Ownership in the Voting Interest in Economic Interest in
Class of Common Stock (ownership) Total Shares converted) @ Operating Company & Greenlane @ Greenlane
Class A 13,072,416 13,072,416 31.0 % 14.0 % 100.0 %
Class B (non-founder members) 3,590,909 3,590,909 8.5 % 39 % — %
Class C (founder members) 76,489,218 25,496,406 60.5 % 82.1 % — %
Total 93,152,543 42,159,731 100.0 % 100.0% 100.0 %




(1) Represents the total number of outstanding shares for each class of common stock as of September 30, 2020.

(2) Represents the number of shares of Class A common stock that would be outstanding assuming the exchange of all outstanding shares of Class B common stock and Class
C common stock upon redemption of all related Common Units. Shares of Class B common stock and Class C common stock, as the case may be, would be canceled, without
consideration, on a one-to-one basis in the case of Class B common stock and a three-to-one basis in the case of Class C common stock, pursuant to the terms and subject to the
conditions of the Operating Agreement.

(3) Represents the indirect economic interest in the Operating Company through the holders' ownership of common stock.

(4) Represents the aggregate voting interest in us through the holders' ownership of common stock. Each share of Class A common stock, Class B common stock and Class C
common stock entitles its holder to one vote per share on all matters submitted to a vote of our stockholders.

(5) Represents the aggregate economic interest in us through the holders' ownership of Class A common stock.



NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

Our unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP”) and applicable rules and regulations of the Securities and Exchange Commission ("SEC") regarding interim financial reporting. Certain information and note
disclosures normally included in the financial statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations. As
such, the information included in this Form 10-Q should be read in conjunction with the consolidated financial statements and accompanying notes included in our Annual
Report on Form 10-K for the year ended December 31, 2019. The condensed consolidated results of operations for the three and nine months ended September 30, 2020 are not
necessarily indicative of the results that may be expected for the year ending December 31, 2020, or any other future annual or interim period. Certain reclassifications have
been made to prior year amounts or balances to conform to the presentation adopted in the current year.

Use of Estimates

Conformity with U.S. GAAP requires the use of estimates and judgments that affect the reported amounts in the condensed consolidated financial statements and accompanying
notes. These estimates form the basis for judgments we make about the carrying values of our assets and liabilities, which are not readily apparent from other sources. We base
our estimates and judgments on historical information and on various other assumptions that we believe are reasonable under the circumstances. U.S. GAAP requires us to make
estimates and judgments in several areas. Such areas include, but are not limited to: the collectability of accounts receivable; the allowance for slow-moving or obsolete
inventory; the realizability of deferred tax assets; the fair value of goodwill; the fair value of contingent consideration arrangements; the useful lives of intangibles assets and
property and equipment; our loss contingencies, including our TRA liability; and the valuation and assumptions underlying equity-based compensation. These estimates are
based on management's knowledge about current events and expectations about actions we may undertake in the future. Actual results could differ materially from those
estimates.

In March 2020, the World Health Organization declared the novel coronavirus ("COVID-19") a global pandemic. We expect uncertainties around our key accounting estimates
to continue to evolve depending on the duration and degree of impact associated with the COVID-19 pandemic. Our estimates may change as new events occur and additional
information emerges, and such changes are recognized or disclosed in our consolidated financial statements.

Assets Held for Sale

We generally consider assets to be held for sale when (i) we commit to a plan to sell the assets, (ii) the assets are available for immediate sale in their present condition, (iii) we
have initiated an active program to locate a buyer and other actions required to complete the plan to sell the assets, (iv) consummation of the planned sale transaction is
probable, (v) the assets are being actively marketed for sale at a price that is reasonable in relation to their current fair value, (vi) the transaction is expected to qualify for
recognition as a completed sale, within one year, and (vii) significant changes to or withdrawal of the plan is unlikely. Following the classification of any depreciable assets
within a disposal group as held for sale, we discontinue depreciating the asset and write down the asset to the lower of carrying value or fair market value less cost to sell, if
needed. As described in Note 4—Leases and Note 7—Supplemental Financial Statement Information, we have taken actions that have caused certain property and equipment
and right-of-use assets to meet the relevant criteria for classification and reporting as held for sale.

Goodwill

Goodwill represents the difference between the purchase price and the estimated fair value of the net assets acquired accounted for by the acquisition method of accounting.
Goodwill is tested for impairment annually, or when events or changes in circumstances indicate it is more likely than not that the carrying amount is not recoverable.
Estimating the fair value of a reporting unit for goodwill impairment is highly sensitive to changes in projections and assumptions. Ultimately, potential changes in these
assumptions may impact the estimated fair value of a reporting unit and result in an impairment if the fair value of such reporting unit is less than its carrying value.

Due to market conditions and estimated adverse impacts from the COVID-19 pandemic, management concluded that a triggering event occurred in the first quarter of 2020,
requiring a quantitative impairment test of our goodwill for our United States and Europe reporting units. Based on this assessment, we concluded that the fair value of our
Europe reporting unit exceeded its carrying value and no impairment charge was required. However, the estimated fair value of our United States reporting unit was determined
to be below its carrying value, which resulted in a $9.0 million goodwill impairment during the first quarter of 2020. This impairment charge resulted from the impacts of
COVID-19 on our current and forecasted wholesale revenues and the restrictions on certain products we sell imposed by the Federal Drug Administration's ("FDA")
Enforcement



Priorities for Electronic Nicotine Delivery Systems ("ENDS") and Other Deemed Products on the Market Without Premarket Authorization ("ENDS Enforcement Guidance"),
which resulted in changes to our estimates and assumptions of the expected future cash flows of the United States reporting unit.

No additional impairment charges were recognized during the third quarter of 2020. We will continue to monitor the significant global economic uncertainty as a result of the
COVID-19 pandemic, including its duration and severity, the extent of its disruption on our operations, and the changes in our mitigation strategies, which may lead to

additional impairment charges in future reporting periods.

Changes in the carrying amount of our goodwill by reporting unit for the nine months ended September 30, 2020 were as follows:

(in thousands) U.S. Canada Europe Total

Balance at December 31, 2019 $ 8,996 $ $ 2,986 $ 11,982
Goodwill impairment charge (8,996) — — (8,996)
Foreign currency translation adjustment — 142 142
Balance at September 30, 2020 $ — $ $ 3,128 $ 3,128

Revenue Recognition

Revenue is recognized when customers obtain control of goods and services promised by us. Revenue is measured based on the amount of consideration that we expect to
receive in exchange for those goods or services, reduced by promotional discounts and estimates for return allowances and refunds. Taxes collected from customers for
remittance to governmental authorities are excluded from net sales.

We generate revenue primarily from the sale of finished products to customers, whereby each product unit represents a single performance obligation. We recognize revenue
from product sales when the customer has obtained control of the products, which is either upon shipment from one of our fulfillment centers or upon delivery to the customer,
depending upon the specific terms and conditions of the arrangement, or at the point of sale for our retail store sales. We provide no warranty on products sold. Product warranty
is provided by the manufacturers.

Our performance obligations for services are satisfied when the services are rendered within the arranged service period. Total service revenue is not material and accounted for
less than 0.1% of revenues for the three and nine months ended September 30, 2020 and 2019.

Beginning with the first quarter of 2020, we entered into a limited number of bill-and-hold arrangements. Each bill-and-hold arrangement is reviewed and revenue is recognized
only when certain criteria have been met: (i) the customer has requested delayed delivery and storage of the products by us, in exchange for a storage fee, because they want to
secure a supply of the products but lack storage space, (ii) the risk of ownership has passed to the customer, (iii) the products are segregated from our other inventory items held
for sale, (iv) the products are ready for shipment to the customer, and (v) the products are customized and thus we do not have the ability to use the products or direct them to
another customer. During the three and nine months ended September 30, 2020, we recorded $0.5 million and $1.5 million of revenue under bill-and-hold arrangements,
respectively. We did not recognize any revenue under bill-and-hold arrangements during the three and nine months ended September 30, 2019. Storage fees charged to
customers for bill-and-hold arrangements are recognized as invoiced. Such fees were not significant for the three and nine months ended September 30, 2020.

For certain product offerings such as premium, patented, child-resistant packaging, closed-system vaporization solutions and custom-branded retail products, we generally
receive a deposit from the customer (generally 50% of the total order cost, but the amount can vary by customer contract) when an order is placed by a customer. We typically
complete these orders within one to three months from the date of order, depending on the complexity of the customization and the size of the order. See “Note 7—
Supplemental Financial Statement Information” for a summary of changes to our customer deposits liability balance during the nine months ended September 30, 2020.

We estimate product returns based on historical experience and record them as a refund liability that reduces the net sales for the period. We analyze actual historical returns,
current economic trends and changes in order volume when evaluating the adequacy of our sales returns allowance in any reporting period. Our liability for returns, which is
included within "Accrued expenses and other current liabilities" in our condensed consolidated balance sheets, was approximately $0.7 million and $0.6 million at
September 30, 2020 and December 31, 2019, respectively. The recoverable cost of merchandise estimated to be returned by customers, which is included within "Other current
assets" in our condensed consolidated balance sheets, was approximately $0.2 million and $0.3 million as of September 30, 2020 and December 31, 2019, respectively.



We elected to account for shipping and handling expenses that occur after the customer has obtained control of products as a fulfillment activity in cost of sales. Shipping and
handling fees charged to customers are included in net sales upon completion of our performance obligations. We apply the practical expedient provided for by ASC 606 by not
adjusting the transaction price for significant financing components for periods less than one year. We also apply the practical expedient provided by ASC 606 based upon

which we generally expense sales commissions when incurred because the amortization period is one year or less. Sales commissions are recorded within "Salaries, benefits and
payroll tax expenses" in the condensed consolidated statements of operations and comprehensive loss.

No single customer represented more than 10% of our net sales for the three and nine months ended September 30, 2020 and 2019. We had one customer that represented
approximately 10.7% of our accounts receivable balance as of September 30, 2020. No other customer represented more than 10% of our accounts receivable balance as of
September 30, 2020 and December 31, 2019.

Federal Drug Administration's ENDS Enforcement Guidance and Premarket Tobacco Product Applications

In January 2020, the FDA issued ENDS Enforcement Guidance, which outlines the FDA's intent to prioritize enforcement against flavored, cartridge-based ENDS products
(except tobacco or menthol flavored products), all other ENDS products for which the manufacturer has failed to take adequate measures to prevent access to minors, and any
ENDS products targeted to minors or whose marketing is likely to promote usage by minors. Additionally, the deadline for ENDS manufacturers to submit Premarket Tobacco
Product Applications ("PMTA") was September 9, 2020. The FDA also intends to prioritize any ENDS products offered for sale after September 9, 2020 for which the
manufacturer has not submitted a PMTA. The FDA is not necessarily bound by these enforcement priorities, and it has recently taken actions against other products and may
take additional actions against other products as warranted by circumstances.

The ENDS Enforcement Guidance had the effect of prohibiting the sale of certain products in the United States, including mint-flavored products from JUUL Labs and other
flavored ENDS, starting February 2020. Products impacted by the ENDS Enforcement Guidance represented less than 0.1% of our net sales for the three and nine months ended
September 30, 2020 and approximately 19.7% and 17.2% of our net sales for the three and nine months ended September 30, 2019, respectively.

During the nine months ended September 30, 2020 and 2019, we sold products for which the manufacturers have not submitted a PMTA to the FDA by September 9, 2020.
Sales of these products represented approximately 0.4% and 0.8% of our net sales for the nine months ended September 30, 2020 and 2019, respectively.

While we have been compliant with and expect to remain in compliance with the ENDS Enforcement Guidance, further actions and developments of FDA's guidance could
adversely affect our sales of ENDS products and may have a material adverse effect on our business, results of operations and financial condition.

Value Added Taxes

During the third quarter of 2020, as part of a global tax strategy review, we determined that our European subsidiaries based in the Netherlands, which we acquired on
September 30, 2019, had historically collected and remitted value added tax ("VAT") payments, which related to direct-to-consumer sales to other European Union ("EU")
member states, directly to the Dutch tax authorities. Accordingly, we performed an analysis of the VAT overpayments to the Dutch tax authorities, which we expect will be
refunded to us, and VAT payable to other EU member states, including potential fines and penalties. Based on this analysis, we recorded a VAT payable of approximately
$7.6 million within "Accrued expenses and other current liabilities" and VAT receivable of approximately $4.5 million within "Other current assets", in our condensed
consolidated balance sheet as of September 30, 2020.

Pursuant to the purchase and sale agreement by which we acquired our European subsidiaries, the sellers are required to indemnify us against certain specified matters and
losses, including any and all liabilities, claims, penalties and costs incurred or sustained by us in connection with non-compliance with tax laws in relation to activities of the
sellers. The indemnity is limited to an amount equal to the purchase price under the purchase and sale agreement. Furthermore, we are the beneficiary to a bank guarantee in the
amount of approximately $0.9 million for claims for which we are entitled to indemnification under the purchase and sale agreement. The bank guarantee has an expiration date
of October 1, 2021. Accordingly, as of September 30, 2020, we recognized an indemnification asset of approximately $0.9 million within "Other current assets" using the loss
recovery model, as management believes that amounts covered by the bank guarantee are probable of recovery.

Management intends to pursue recovery of all additional losses from the sellers to the full extent of the indemnification provisions of the purchase and sale agreement, however,
the collectability of such additional indemnification amounts may be subject to litigation and may be affected by the credit risk of indemnifying parties, and are therefore
subject to significant uncertainties as to the amount and timing of recovery. Therefore, during the three months ended September 30, 2020, we recognized a charge of
approximately $2.2 million within general and administrative expenses in our condensed consolidated statements of operations and comprehensive loss, which represents the
difference between the VAT payable and the VAT receivable and indemnification asset recorded as of September 30, 2020.
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We establish VAT receivables in jurisdictions where VAT paid exceeds VAT collected and are recoverable through the filing of refund claims. Our VAT receivable balance as
of September 30, 2020 relates to refund claims with the Dutch tax authorities. We intend to voluntarily disclose VAT owed to the relevant tax authorities in the EU member
states and believe in doing so we will reduce our liability for penalties and interest. Nonetheless, we may incur expenses in future periods related to such matters, including
litigation costs and other expenses to defend our position. The outcome of such matters is inherently unpredictable and subject to significant uncertainties.

Refer to "Note 6—Commitments and Contingencies" for additional discussion regarding our contingencies.

Recently Adopted Accounting Guidance

In August 2018, the Financial Accounting Standards Board ("FASB") issued ASU No. 2018-15, Intangibles-Goodwill and Other-Internal-Use Software (Subtopic 350-40):
Customer’s Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement, which aligns the requirements for capitalizing implementation costs incurred in
a hosting arrangement that is a service contract with the requirements for capitalizing implementation costs incurred to develop or obtain internal-use software. We adopted this
standard prospectively beginning January 1, 2020. Adoption of this new standard did not have a material impact on the Company's condensed consolidated financial statements.

Recently Issued Accounting Guidance Not Yet Adopted

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses. The standard requires the use of an “expected loss” model on certain types of
financial instruments. The standard also amends the impairment model for available-for-sale securities and requires estimated credit losses to be recorded as allowances rather
than as reductions to the amortized cost of the securities. This standard is effective for fiscal years, and interim periods within those years, beginning after December 15, 2022
for filers that are eligible to be smaller reporting companies under the SEC's definition. Early adoption is permitted. We do not believe the adoption of this new guidance will
have a material impact on our consolidated financial statements and disclosures.

In December 2019, the FASB issued No. ASU 2019-12,Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes which removes certain exceptions to the
general principles in Topic 740 and also clarifies and amends existing guidance to improve consistent application. This update will be effective for interim and annual periods
beginning after December 15, 2020, with early adoption permitted. We are currently assessing the impact, if any, the guidance will have on our consolidated financial
statements.

In January 2020, the FASB issued ASU No. 2020-01, Investments—Equity Securities (Topic 321), Investments—Equity Method and Joint Ventures (Topic 323), and Derivatives
and Hedging (Topic 815), which clarifies the interaction of the accounting for equity securities under Topic 321, the accounting for equity method investments in Topic 323,
and the accounting for certain forward contracts and purchased options in Topic 815. This update will be effective for interim and annual periods beginning after December 15,
2020, with early adoption permitted. We are currently assessing the impact, if any, the guidance will have on our consolidated financial statements.

NOTE 3. FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial Instruments Measured on a Recurring Basis

The carrying amounts for certain of our financial instruments, including cash, accounts receivable, accounts payable and certain accrued expenses and other assets and
liabilities, approximate fair value due to the short-term nature of these instruments. Our financial instruments measured at fair value on a recurring basis were as follows at the
dates indicated:

Condensed Consolidated Fair Value at September 30, 2020

(in thousands) Balance Sheet Caption Level 1 Level 2 Level 3 Total
Liabilities:
Interest rate swap contract Other long-term liabilities $ — 3 731§ — § 731
Contingent consideration Accrued expenses and other current liabilities — — — —
Total Liabilities $ — § 731 $ — § 731
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Condensed Consolidated Fair Value at December 31, 2019

(in thousands) Balance Sheet Caption Level 1 Level 2 Level 3 Total
Liabilities:
Interest rate swap contract Other long-term liabilities $ — 3 206 $ — $ 206
Contingent consideration Accrued expenses and other current liabilities — — 1,568 1,568
Total Liabilities $ — § 206 $ 1,568 $ 1,774

There were no transfers between Level 1 and Level 2 and no transfers to or from Level 3 of the fair value hierarchy during the three and nine months ended September 30, 2020.

Derivative Instrument and Hedging Activity

On July 11, 2019, we entered into an interest rate swap contract to manage our risk associated with the interest rate fluctuations on our floating rate Real Estate Note. The
counterparty to this instrument is a reputable financial institution. The interest rate swap contract is entered into for periods consistent with the related underlying exposure and
does not constitute a position independent of this exposure. Our interest rate swap contract was designated as a cash flow hedge at the inception date, and is reflected at its fair
value in our condensed consolidated balance sheets. The fair value of our interest rate swap liability is determined based on the present value of expected future cash flows.
Since our interest rate swap value is based on the LIBOR forward curve and credit default swap rates, which are observable at commonly quoted intervals for the full term of the
swap, it is considered a Level 2 measurement.

Details of the outstanding swap contract as of September 30, 2020, which is a "pay-fixed and receive-floating" contract, are as follows:

Notional Value Floating Rate
Swap Maturity (in thousands) Pay-Fixed Rate Receive-Floating Rate Reset Terms
October 1, 2025 $ 8,170 2.07750 % One-Month LIBOR Monthly

We performed an initial qualitative assessment of hedge effectiveness using the hypothetical derivative method in the period in which the hedging transaction was entered, as the
critical terms of the hypothetical derivative and the hedging instrument were the same. Quarterly, we perform a qualitative analysis for prospective and retrospective assessments
of hedge effectiveness. The unrealized loss on the derivative instrument is included within "Other comprehensive loss" in our condensed consolidated statements of operations
and comprehensive loss. There was no measure of hedge ineffectiveness and no reclassifications from other comprehensive loss into interest expense for the three and nine
months ended September 30, 2020.

Contingent Consideration

Each period we revalue our contingent consideration obligations associated with business acquisitions to their fair value. Additional purchase price payments ranging from § to
$2.6 million are contingent upon the achievement of certain operational and financial targets measured through December 31, 2020. The estimate of the fair value of contingent

consideration is determined by applying a risk-neutral framework using a Monte Carlo Simulation, which includes inputs not observable in the market, such as the risk-free rate,

risk-adjusted discount rate, the volatility of the underlying financial metrics and projected financial forecast of the acquired business over the earn-out period, and therefore

represents a Level 3 measurement. Significant increases or decreases in these inputs could result in a significantly lower or higher fair value measurement of the contingent
consideration liability. During the nine months ended September 30, 2020, we recognized a gain from the fair value adjustment of contingent consideration of approximately

$0.7 million. The fair value adjustment was largely attributed to changes in forecasted revenues and gross profits for our European operating segment over the remainder of 2020
driven primarily by the impacts of the COVID-19 pandemic. Changes in the fair value of contingent consideration are included within "Other income (expense), net" in our
condensed consolidated statements of operations and comprehensive loss.

A reconciliation of our liabilities that are measured and recorded at fair value on a recurring basis using significant unobservable inputs (Level 3) for the nine months ended
September 30, 2020 is as follows:
Conscious Wholesale Contingent

(in thousands) Consideration

Balance at December 31, 2019 $ 1,568
Foreign currency translation adjustments (14)
Payments for contingent consideration (835)
Gains from fair value adjustments included in results of operations (719)
Balance at September 30, 2020 $ —




Investment in Equity Securities

Our investment in equity securities consists of a1.49% ownership interest in Airgraft Inc. We determined that our ownership does not provide us with significant influence over
the operations of this investee. Accordingly, we account for our investment in this entity as equity securities. Airgraft Inc. is a private entity and its equity securities do not have
a readily determinable fair value. We elected to measure this security under the measurement alternative election at cost minus impairment, if any, and adjust the security to fair
value when an observable price change can be identified; thus, the investment in equity securities constitutes a Level 3 investment, measured on a non-recurring basis. There
have been no transfers between Level 1 and Level 2 and no transfers to or from Level 3 of the fair value hierarchy during the three and nine months ended September 30, 2020.

During the three and nine months ended September 30, 2020, we did not identify any fair value adjustments using observable price changes in orderly transactions for an
identical or similar investment of the same issuer. At September 30, 2020 and December 31, 2019, the carrying value of this investment was approximately $ 2.0 million, which
included a fair value adjustment of $1.5 million based on an observable price change recognized during the year ended December 31, 2019.

NOTE 4. LEASES

Greenlane as a Lessee

As of September 30, 2020, we had 12 facilities financed under operating leases consisting of warehouses, offices, and retail stores, with lease term expirations between 2020
and 2026. Lease terms are generally three to nine years for warehouses, office space and retail store locations. Our lease agreements do not contain any material residual value
guarantees or material restrictive covenants.

Beginning January 2020, we began taking steps to optimize our distribution network, transitioning to a more streamlined distribution center network with fewer, centrally-
located, highly automated facilities. In March 2020, we entered into a new operating lease agreement for a new retail store location in Barcelona, Spain and we permanently
closed our Ponce City Market retail store. In May 2020, we closed our Delta, B.C, Canada distribution center, and in June 2020 we terminated the lease agreements for our
Torrance, California distribution center and Toronto, Canada office location. Additionally, we closed our Jacksonville, Florida distribution center in the third quarter of 2020.
During the second quarter of 2020, we entered into service agreements with two third-party logistics facilities located in Hebron, Kentucky and Delta, B.C., Canada, both of
which serve as replacement facilities to the distribution centers we have closed.

In August 2020, we initiated the process of seeking a third-party to assume our Jacksonville, Florida distribution center lease. Accordingly, our United States operating segment
recorded approximately $0.4 million of right-of-use assets held for sale within "assets held for sale" and approximately $.4 million of liabilities held for sale within "accrued
expenses and other current liabilities" as of September 30, 2020. We expect to transfer the right-of-use asset and corresponding operating lease liability by the third quarter of
2021.

During the nine months ended September 30, 2020, we recorded approximately $1.7 million in charges related to the closures above, including $1.3 million related to right-of-
use asset impairments, $0.1 million related to impairments of leasehold improvements, and a lease cancellation fee of approximately $0.3 million. These charges were offset by
the derecognition of the associated operating lease liabilities of approximately $1.4 million, recorded within "general and administrative expenses" in our condensed
consolidated statement of operations and comprehensive loss for the nine months ended September 30, 2020.

The following table provides details of our future minimum lease payments under finance and operating lease liabilities recorded in our condensed consolidated balance sheet as
of September 30, 2020. The table below does not include commitments that are contingent on events or other factors that are currently uncertain or unknown.

(in thousands) Finance Leases Operating Leases Total

Remainder of 2020 $ 54§ 215§ 269
2021 207 867 1,074
2022 145 965 1,110
2023 81 922 1,003
2024 4 627 631
Thereafter — 245 245
Total minimum lease payments 491 3,841 4,332
Less: imputed interest 6 408 414
Present value of minimum lease payments 485 3,433 3,918
Less: current portion 208 725 933
Long-term portion $ 277 $ 2,708 $ 2,985
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Rent expense under operating leases was approximately $0.3 million and $1.2 million for the three and nine months ended September 30, 2020 and approximately $.3 million
and $0.6 million for the three and nine months ended September 30, 2019, respectively.

The majority of our finance lease obligations relate to leased warehouse equipment. Payments under our finance lease agreements are fixed for terms ranging fromthree to five
years. We recorded approximately $0.4 million and $0.3 million, respectively, of finance lease assets, net within "property and equipment, net" as of September 30, 2020 and
December 31, 2019, and the related liabilities within "current portion of finance leases" and "finance leases, less current portion" in our condensed consolidated balance sheets.

The following expenses related to our finance and operating leases were included in "general and administrative expenses" within our condensed consolidated statements of
operations and comprehensive loss for the nine months ended September 30, 2020 and 2019:

Nine Months Ended September 30,

(in thousands) 2020 2019
Finance lease costs
Amortization of leased assets $ 93 § 96
Interest of lease liabilities 14 36
Operating lease costs
Operating lease cost 1,093 604
Variable lease cost 219 280
Total lease costs $ 1,419 § 1,016

The table below presents lease-related terms and discount rates as of September 30, 2020:

September 30, 2020
Weighted average remaining lease terms
Operating leases 4.1 years
Finance leases 2.7 years
Weighted average discount rate
Operating leases 49 %
Finance leases 42 %

Greenlane as a Lessor

As of September 30, 2020, we had four operating leases for office space leased to third-party tenants in our corporate headquarters building in Boca Raton, Florida. Rental
income of approximately $0.1 million and $0.5 million for the three and nine months ended September 30, 2020 and 2019, respectively, was included within “other income,
net” in our condensed consolidated statements of operations and comprehensive loss.

The following table represents the maturity analysis of undiscounted cash flows related to lease payments, which we expect to receive from our existing operating lease
agreements with tenants:

Rental Income (in thousands)
Remainder of 2020 $ 139
2021 621
2022 154
2023 99
2024 77
Thereafter 53
Total $ 1,143




NOTE 5. LONG TERM DEBT

Our long-term debt, excluding operating and finance lease liabilities, consisted of the following amounts at the dates indicated:

(in thousands) September 30, 2020 December 31, 2019
3.0% note payable for a four-year loan for the purchase of a truck $ $ 18
Real Estate Note 8,170 8,297
8,170 8,315
Less unamortized debt issuance costs (104) (119)
Less current portion of long-term debt (180) (178)
Long-term debt, net, excluding operating leases and finance leases $ 7,886 $ 8,018
Line of Credit

On April 5, 2019, the Operating Company, as the borrower, entered into a second amendment to the first amended and restated credit agreement, dated October 1, 2018 (the
“line of credit”) with Fifth Third Bank, for a $15.0 million revolving credit loan with a maturity date of August 23, 2020. In August 2020, the maturity date of the line of credit
was further extended to November 30, 2020. This line of credit will not be renewed past November 30, 2020, and we are currently evaluating our future banking relationships.
We have not drawn on this line of credit in 2019 or 2020. Interest on the principal balance outstanding on the line of credit is due monthly at a rate of LIBOR plus 3.50% per
annum provided that no default has occurred. The Operating Company’s obligations under the line of credit are guaranteed by Jacoby & Co. Inc. (an affiliated entity of our
Chief Executive Officer and Chief Strategy Officer) and all of our operating subsidiaries, and are collateralized by our accounts receivable, inventory, property and equipment,
deposit accounts, intangibles and other assets. The line of credit borrowing base is 80% of eligible accounts receivable plus 50% of eligible inventory. The line of credit requires
that we maintain a fixed charge coverage ratio of no less than 1.25, to be calculated on a quarterly basis on the last day of each calendar quarter. As of September 30, 2020, we
were in compliance with the line of credit covenants. There were no borrowings outstanding on our line of credit at September 30, 2020 and December 31, 2019.

Real Estate Note

In October 2018, one of the Operating Company’s wholly-owned subsidiaries financed the purchase of a building which serves as our corporate headquarters through a real
estate term note (the “Real Estate Note™) in the principal amount of $8.5 million. Principal payments plus accrued interest at a rate of LIBOR plus2.39% are due monthly. Our
obligations under the Real Estate Note are secured by a mortgage on the property. The Real Estate Note is subject to an interest rate swap contract, see "Note 3—Fair Value of
Financial Instruments."

Convertible Notes

In December 2018, the Operating Company issued an aggregate of $40.2 million in convertible promissory notes (the “convertible notes”) and received net cash proceeds of
$38.9 million. In January 2019, the Operating Company issued an additional $8.1 million in convertible notes and received net cash proceeds of $.5 million. During the three
months ended March 31, 2019, we recognized debt issuance costs of $0.4 million associated with the issuance of January 2019 convertible notes within "interest expense," and
we also recognized an expense related to the change in fair value of the convertible notes of $12.1 million within "other income (expense), net" in our condensed consolidated
statement of operations and comprehensive loss. The convertible notes did not accrue interest. In April 2019, in connection with the closing of our IPO, we issued
3,547,776 shares of our Class A common stock to the holders of the convertible notes upon conversion of the convertible notes of the Operating Company at a settlement price
equal to 80% of the IPO price per share. There wereno convertible notes outstanding at September 30, 2020 or December 31, 2019.

NOTE 6. COMMITMENTS AND CONTINGENCIES
Legal Proceedings

In the ordinary course of business, we are involved in various legal proceedings involving a variety of matters. We do not believe there are any pending legal proceedings that
will have a material adverse effect on our business, consolidated financial position, results of operations, or cash flows. However, the outcome of such legal matters is
inherently unpredictable and subject to significant uncertainties.

On August 2, 2019, a purported stockholder of the Company filed a purported class action lawsuit against the Company, officers and directors of the Company, and the
underwriters for related to the Company’s initial public offering. The complaint alleges, among other things, that the Company’s registration statement related to its initial
public offering contained untrue statements of material fact and, or omitted to state material facts necessary to make the statements in the registration statement not misleading,
in violation of Sections 11, 12 and 15 of the Securities Act of 1933, as amended. Since August 2, 2019 four
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additional purported class action lawsuits have been filed making substantially similar allegations. At this time, the class has not been certified and the Company cannot
estimate the amount of damages (if any) being sought by the plaintiffs.

Three of the complaints alleging violations of securities laws as described above were filed against the Company in the Circuit Court of the Fifteenth Judicial Circuit for Palm

Beach County, Florida. These cases have been consolidated under the caption In re Greenlane Holdings, Inc. Securities Litigation (Case No. 50-2019-CA-010026). The
plaintiffs filed an amended complaint on December 9, 2019 and the Company filed a motion to dismiss on February 7, 2020. A ruling on the motion to dismiss is pending.

Two of the complaints alleging violations of securities laws as described above were filed against the Company in the United States District Court for the Southern District of
Florida. These cases have been consolidated under the caption /n re Greenlane Holdings, Inc. Securities Litigation (Case No. 19-CV-81259). The plaintiffs filed an amended
complaint on March 6, 2020 and the Company filed a motion to dismiss on March 20, 2020. A ruling on the motion to dismiss is pending.

We can provide no assurances as to the outcome of these lawsuits or as to the costs associated with them. However, we believe the claims are without merit and intend to
vigorously defend ourselves.

See "Note 10—Incomes Taxes" for information regarding income tax contingencies.
Other Contingencies

We are potentially subject to claims related to various non-income taxes (such as sales, value added, consumption, and similar taxes) from various tax authorities, including in
jurisdictions in which we already collect and remit such taxes. If the relevant taxing authorities were successfully to pursue these claims, we could be subject to significant
additional tax liabilities.

NOTE 7. SUPPLEMENTAL FINANCIAL STATEMENT INFORMATION

Accrued Expenses and Other Current Liabilities

The following table summarizes the composition of accrued expenses and other current liabilities as of the dates indicated:

(in thousands) September 30, 2020 December 31,2019
Accrued expenses and other current liabilities:
Payroll related including bonus $ 2,244 § 1,314
Contingent consideration — 1,568
VAT payable 7,591 —
Accrued marketing fees and royalties 677 304
Refund liability 721 622
Liabilities held for sale 392 —
Accrued purchase price consideration for business acquisition — 3,029
Current portion of long-term debt 180 178
Other 4,151 3,585
$ 15956 § 10,600
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Customer Deposits

For certain product offerings such as premium, patented, child-resistant packaging, closed-system vaporization solutions and custom-branded retail products. For these product
offerings, we generally receive a deposit from the customer (generally 50% of the total order cost, but the amount can vary by customer contract), when an order is placed by a
customer. We typically complete orders related to customer deposits within one to three months from the date of order, depending on the complexity of the customization and
the size of the order. Changes in our customer deposits liability balance during the nine months ended September 30, 2020 were as follows:

(in thousands) Customer Deposits

Balance as of December 31, 2019 $ 3,152
Increases due to deposits received, net of other adjustments 7,353
Revenue recognized (7,912)
Balance as of September 30, 2020 $ 2,593

Accumulated Other Comprehensive Loss

The components of accumulated other comprehensive loss for the periods presented were as follows:
Unrealized Loss on Derivative

(in thousands) Foreign Currency Translation Instrument Total

Balance at December 31, 2019 $ 22) $ 50) $ (72)
Other comprehensive income (loss) 130 (525) (395)
Less: Other comprehensive (income) loss attributable to non-controlling
interest (87) 400 313

Balance at September 30, 2020 $ 21§ (175) § (154)

Unrealized Loss on

(in thousands) Foreign Currency Translation Derivative Instrument Total

Balance at December 31, 2018 $ (286) § — 9 (286)
Other comprehensive income (loss) 38 (310) (272)
Effects of the reorganization transactions 203 — 203
Less: Other comprehensive (income) loss attributable to non-controlling
interest (14) 236 (24)

Balance at September 30, 2019 $ 59 $ 74 $ (133)

Supplier Concentration

We have three major vendors whose products accounted for an aggregate of approximately 40.7% and 36.0% our total net sales and40.5% and 33.9% of our total purchases for
the three and nine months ended September 30, 2020, respectively, and an aggregate of approximately 62.3% and 61.2% of our total net sales and 53.4% and 50.4% of our total
purchases for the three and nine months ended September 30, 2019, respectively. We expect to maintain our existing relationships with these vendors.

Assets Held for Sale

During the three months ended September 30, 2020, we performed a review of our property and equipment held at our distribution centers, corporate headquarters, and retail
locations for disposal or sale in connection with our transformation plan. As a result of this review, we made the decision to commit to a formal plan to sell machinery that was
to be used by our United States operating segment, which was determined to no longer be needed as part of our supply and packaging customization processes. Accordingly, we
determined that this machinery met the criteria to be reclassified as held for sale as of September 30, 2020.

An asset group classified as held for sale is reflected at the lower of its carrying amount or estimated fair value less cost to sell. If the carrying amount of the assets exceeds its
estimated fair value, a loss is recognized. Due to the reclassification as held for sale of this supply and packaging machinery, we recognized an impairment charge of
approximately $0.2 million for the three months ended September 30, 2020, which was included within "general and administrative expenses" in our condensed consolidated
statements of operations and comprehensive loss. We recorded approximately $0.8 million of machinery held for sale within "Assets Held for Sale" as of September 30, 2020.
We are actively seeking a buyer and expect to complete the sale of the machinery by the third quarter of 2021.
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NOTE 8. STOCKHOLDERS’ EQUITY
Class A Common Stock Repurchase Program

In November 2019, our Board of Directors approved a stock repurchase program authorizing up to $.0 million in repurchases of our outstanding shares of Class A common
stock. Under the program, we may repurchase shares in accordance with all applicable securities laws and regulations, including Rule 10b-18 of the Securities Exchange Act of
1934, as amended. We may periodically repurchase shares in open market transactions, directly or indirectly, in block purchases and in privately negotiated transactions or
otherwise. The timing, pricing, and amount of any repurchases under the share repurchase program will be determined by management at its discretion based on a variety of
factors, including, but not limited to, trading volume and market price of our Class A common stock, corporate considerations, our working capital and investment
requirements, general market and economic conditions, and legal requirements. The share repurchase program does not obligate us to repurchase any common stock and may
be modified, discontinued, or suspended at any time. Shares of Class A common stock repurchased under the program are subsequently retired. There were no share repurchases
under the program during the three and nine months ended September 30, 2020.

Non-Controlling Interest

As discussed in “Note 1—Business Operations and Organization,” we consolidate the financial results of the Operating Company and report a non-controlling interest related to
the Common Units held by non-controlling interest holders on our consolidated financial statements. As of September 30, 2020, we owned 31.0% of the economic interests in
the Operating Company, with the remaining 69.0% of the economic interests owned by non-controlling interest holders. The non-controlling interest on the accompanying
consolidated statements of operations and comprehensive loss represents the portion of the loss attributable to the economic interest in the Operating Company held by the non-
controlling holders of Common Units calculated based on the weighted average non-controlling interests’ ownership during the periods presented.

Net Loss Per Share

Basic net loss per share of Class A common stock is computed by dividing net loss attributable to Greenlane by the weighted-average number of shares of Class A common
stock outstanding during the period. Diluted net loss per share of Class A common stock is computed by dividing net loss attributable to Greenlane by the weighted-average
number of shares of Class A common stock outstanding adjusted to give effect to potentially dilutive elements.

Prior to the amendment and restatement of the Operating Company’s LLC Agreement on April 17, 2019 in connection with the IPO, the Operating Company’s membership
interests were defined solely as percentage interests as the LLC Agreement did not define a number of membership units outstanding or authorized. As a result, the basic and
diluted net loss per share for the three and nine months ended September 30, 2019 includes only the period from the IPO on April 23 through September 30, 2019.

A reconciliation of the numerator and denominator used in the calculation of basic and diluted net loss per share of Class A common stock is as follows (in thousands, except
per share amounts):

Three Months Ended September 30, Nine Months Ended September 30,
2020 2019 2020 2019

Numerator:

Net loss $ (13,793) $ (8,961) $ (36,844) $ (10,757)

Less: Net loss attributable to non-controlling interests (9,300) (2,563) (25,839) (4,016)

Net loss attributable to Class A common stockholders $ (4,493) $ (6,398) $ (11,005) $ (6,741)
Denominator:

Weighted average shares of Class A common stock outstanding 12,798 9,998 11,559 9,998
Net loss per share of Class A common stock - basic and diluted $ (035) § 0.64) $ (0.95) $ (0.67)

For the three and nine months ended September 30, 2020,3,590,909 shares of Class B common stock, 76,489,218 shares of Class C common stock and1,356,781 stock options
were excluded from the weighted-average in the computation of diluted net loss per share of Class A common stock because the effect would have been anti-dilutive.

For the three and nine months ended September 30, 2019,5,988,485 shares of Class B common stock,77,791,218 shares of Class C common stock and632,847 stock options
were excluded from the weighted-average in the computation of diluted net loss per share of Class A common stock because the effect would have been anti-dilutive.
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Shares of our Class B common stock and Class C common stock do not share in our earnings or losses and are therefore not participating securities. As such, separate
calculations of basic and diluted net loss per share for each of our Class B common stock and Class C common stock under the two-class method have not been presented.

NOTE 9. COMPENSATION PLANS
2019 Equity Incentive Plan

On April 17, 2019, we adopted the 2019 Equity Incentive Plan (the “2019 Plan”). The 2019 Plan provides eligible participants with compensation opportunities in the form of
cash and equity incentive awards. The 2019 Plan is designed to enhance our ability to attract, retain and motivate our employees, directors, and executive officers, and
incentivizes them to increase our long-term growth and equity value in alignment with the interests of our stockholders. Under the 2019 Plan, we may grant up to 5,000,000
stock options and other equity-based awards to employees, directors and executive officers.

During the three months ended September 30, 2020, we issued15,000 restricted shares of our Class A common stock to certain executive officers under the 2019 Plan.
Compensation expense related to these restricted shares was immaterial for the three months ended September 30, 2020.

During the three and nine months ended September 30, 2020, we recorded compensation expense related to stock options of approximately §.5 million and $1.2 million,
respectively, which was included within "salaries, benefits and payroll taxes" in our condensed consolidated statement of operations and comprehensive loss. During the three
and nine months ended September 30, 2019, we recorded compensation expense related to stock options of approximately $0.3 million and $0.6 million, respectively.

As of September 30, 2020, total unrecognized compensation expense related to unvested stock options was approximately $.4 million, which is expected to be recognized over
a weighted-average period of 3.4 years.

Common Units of the Operating Company Granted as Equity-Based Compensation

During the three months ended September 30, 2020, we recorded a net reversal of compensation expense related to Common Units of approximately $.5 million, which was
comprised of compensation expense of approximately $0.5 million offset by a reversal of compensation expense for actual forfeitures that occurred during the period of
approximately $2.0 million. During the nine months ended September 30, 2020, we recorded a net reversal of compensation expense related to Common Units of approximately
$1.0 million, which was comprised of compensation expense of approximately $1.7 million offset by a reversal of compensation expense for actual forfeitures that occurred
during the period of approximately $2.7 million.

During the three and nine months ended September 30, 2019, we recorded compensation expense related to Common Units of approximately $.2 million and $5.5 million,
respectively. Compensation expense related to Common Units is included within "salaries, benefits, and payroll taxes" in our condensed consolidated statements of operations
and comprehensive loss.

As of September 30, 2020, total unrecognized compensation expense related to unvested Common Units was approximately $.0 million, which is expected to be recognized
over a weighted-average period of 1.9 years.

NOTE 10. INCOME TAXES

As a result of the IPO and the Transactions completed in April 2019, we own a portion of the Common Units of the Operating Company, which is treated as a partnership for
U.S. federal and most applicable state and local income tax purposes. As a partnership, the Operating Company is generally not subject to U.S. federal and certain state and
local income taxes. Any taxable income or loss generated by the Operating Company is passed through to and included in the taxable income or loss of its members, including
Greenlane, on a pro-rata basis, in accordance with the terms of the Operating Agreement. The Operating Company is also subject to taxes in foreign jurisdictions. We are a
corporation subject to U.S. federal income taxes, in additional to state and local income taxes, based on our share of the Operating Company’s pass-through taxable income.

As of September 30, 2020 and December 31, 2019, management performed an assessment of the realizability of our deferred tax assets based upon which management
determined that it is not more likely than not that the results of operations will generate sufficient taxable income to realize portions of the net operating loss benefits.
Consequently, we established a full valuation allowance against our deferred tax assets, and reflected a carrying balance of $0 as of September 30, 2020 and December 31,
2019, respectively. In the event that management determines that we would be able to realize our deferred tax assets in the future in excess of their net recorded amount, an
adjustment to the valuation allowance will be made, which would reduce the provision for income taxes. The provision for income taxes for the three and nine months ended
September 30, 2020 and 2019, respectively, relates to taxes in foreign jurisdictions, including Canada and the Netherlands.
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For the three and nine months ended September 30, 2020, the effective tax rate differed from the U.S. federal statutory tax rate of 21% primarily due to the Operating
Company’s pass-through structure for U.S. income tax purposes, the relative mix in earnings and losses in the U.S. versus foreign tax jurisdictions, and the valuation allowance
against the deferred tax asset.

For the three and nine months ended September 30, 2020, we did not have any unrecognized tax benefits as a result of tax positions taken during a prior period or during the
current period. No interest or penalties have been recorded as a result of tax uncertainties.

The Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”), which was enacted on March 27, 2020, made tax law changes to provide financial relief to
companies as a result of the business impacts of COVID-19. Key income tax provisions of the CARES Act include changes in net operating loss carryback and carryforward
rules, acceleration of alternative minimum tax credit recovery, increase in the net interest expense deduction limit and charitable contribution limit, and immediate write-off of
qualified improvement property. The changes are not expected to have a significant impact on us.

Tax Receivable Agreement (TRA)

We entered into the TRA with the Operating Company and each of the members that provides for the payment by the Operating Company to the members 0f85% of the amount
of tax benefits, if any, that we may actually realize (or in some circumstances are deemed to realize) as a result of (i) increases in tax basis resulting from any future redemptions
of Common Units as described in “Note 1—Business Operations and Organization” and (ii) certain other tax benefits attributable to payments made under the TRA.

The annual tax benefits are computed by calculating the income taxes due, including such tax benefits, and the income taxes due without such benefits. The Operating Company
expects to benefit from the remaining 15% of any tax benefits that it may actually realize. The TRA payments are not conditioned upon any continued ownership interest in the
Operating Company. The rights of each noncontrolling interest holder under the TRA are assignable to transferees of its interest in the Operating Company. The timing and
amount of aggregate payments due under the TRA may vary based on a number of factors, including the amount and timing of the taxable income the Operating Company
generates each year and the applicable tax rate.

As noted above, we evaluated the realizability of the deferred tax assets resulting from the IPO and the Transactions completed in April 2019 and established a full valuation
allowance against those benefits. As a result, we determined that the amount or timing of payments to noncontrolling interest holders under the TRA are no longer probable or
reasonably estimable. Based on this assessment, our TRA liability was $0 as of September 30, 2020 and December 31, 2019.

If utilization of the deferred tax assets subject to the TRA becomes more likely than not in the future, we will record a liability related to the TRA, which would be recognized
as expense within our condensed consolidated statements of operations and comprehensive (loss) income.

During the three and nine months ended September 30, 2020, we did not make any payments, inclusive of interest, to members of the Operating Company pursuant to the TRA.
NOTE 11. SEGMENT REPORTING

We merchandise vaporizers and other products in the United States, Canada and Europe and we distribute to retailers through our wholesale operations and to consumers
through e-commerce activities. We define our segments as those operations whose results our Chief Operating Decision Makers ("CODMSs"), a committee comprised of our
Chief Executive Officer ("CEO") and our Chief Financial Officer ("CFQ"), regularly review to analyze performance and allocate resources. Therefore, segment information is
prepared on the same basis that management reviews financial information for operational decision-making purposes.

The reportable segments identified are our business activities for which discrete financial information is available and for which operating results are regularly reviewed by our
CODMs. As of September 30, 2020, we have three reportable segments: (1) United States, (2) Canada and (3) Europe. The United States operating segment is comprised of our
United States operations, the Canadian operating segment is comprised of our Canadian operations, and the European operating segment is comprised of our European
operations, currently based in the Netherlands. Corporate and other activities which are not allocated to our reportable segments consist primarily of equity-based compensation
expenses and other corporate overhead items. We sell similar products in each of our segments.

21



The table below provides information on revenues from external customers, intersegment revenues, and income (loss) before income taxes for our reportable segments for the
three and nine months ended September 30, 2020 and 2019. We eliminate intersegment revenues in consolidation.

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands) 2020 2019 2020 2019
Revenue from external customers:
United States $ 28,984 § 38,597 $ 82,482 $ 129,017
Canada 4,447 6,289 12,362 18,753
Europe 2,333 — 7,188 —
Corporate and other — — — —
$ 35,764 $ 44,886 $ 102,032 $ 147,770
Intercompany revenues:
United States $ 3865 $ 1,392 $ 9,273 § 2,910
Canada 17 23 55 105
Europe 561 — 1,653 —
Corporate and other — — — —
$ 4,443 § 1415 § 10,981 $ 3,015
Income (loss) before income taxes:
United States $ (10,757) $ (2,716) $ (27,353) $ (4,967)
Canada 321 458 626 221
Europe (3,187) — (4,320) —
Corporate and other 50 4,360 (5,650) (14,135)
$ (13,573) $ 2,102 $ (36,697) $ (18,881)
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the unaudited condensed consolidated
financial statements and related notes of Greenlane Holdings, Inc. and its consolidated subsidiaries (the “Company”) for the quarterly period ended September 30, 2020
included in Part I, Item 1 of this Quarterly Report on Form 10-Q, and the audited consolidated financial statements and related notes of Greenlane Holdings, Inc. for the year
ended December 31, 2019, which are included in our Annual Report on Form 10-K. The terms “we,” “our” and “us” as used herein refer to the Operating Company and its
consolidated subsidiaries prior to the Transactions described in this Form 10-Q and to Greenlane Holdings, Inc. and its consolidated subsidiaries, including the Operating
Company, following the Transactions.

Note Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements that involve risks and uncertainties, such as statements about our plans, objectives,
expectations, assumptions or future events. In some cases, you can identify forward-looking statements by terminology such as “anticipate,” “estimate,” “plan,” “project,”

“continuing,” “ongoing,” “expect,” “believe,” “intend,” “may,” “will,” “should,” “could” and similar expressions. Examples of forward-looking statements include, without
limitation:

2

e the impacts of the novel coronavirus ("COVID-19") pandemic and measures intended to prevent or mitigate its spread, and our ability to accurately assess and
predict such impacts on our results of operations, financial condition, acquisition and disposition activities, and growth opportunities;

e statements regarding our growth and other strategies, results of operations or liquidity;

e  statements concerning projections, predictions, expectations, estimates or forecasts as to our business, financial and operational results and future economic
performance;

e statements regarding our industry;

e statements of management’s goals and objectives;

e statements regarding anticipated government regulations and policies;

e projections of revenue, earnings, capital structure and other financial items;

e assumptions underlying statements regarding us or our business; and

e other similar expressions concerning matters that are not historical facts.

Forward-looking statements should not be read as a guarantee of future performance or results and will not necessarily be accurate indications of the times at, or by,
which such performance or results will be achieved. Forward-looking statements are based on information available at the time those statements are made or management’s
good faith belief as of that time with respect to future events and are subject to risks and uncertainties that could cause actual performance or results to differ materially from

those expressed in or suggested by the forward-looking statements. Factors that might cause such a difference include those discussed in our filings with the SEC, under the
heading "Risk Factors" in our Annual Report on Form 10-K for the year ended December 31, 2019 and our Quarterly Report on Form 10-Q for the quarter ended June 30, 2020.

Forward-looking statements involve estimates, assumptions, known and unknown risks, uncertainties and other factors that could cause actual results to differ
materially from any future results, performances, or achievements expressed or implied by the forward-looking statements. Additional risks and uncertainties not currently
known to us or that we currently deem to be immaterial also may materially adversely affect our business, financial condition or operating results.

Except as required under the federal securities laws and rules and regulations of the SEC, we undertake no obligation to publicly update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise. You are cautioned not to unduly rely on such forward-looking statements when evaluating the
information presented herein. These statements should be considered only after carefully reading the risk factors and the other information in our Annual Report on Form 10-K
for the year ended December 31, 2019 and this entire Quarterly Report on Form 10-Q.
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Overview

We are one of the largest global sellers of premium cannabis accessories and liquid nicotine products in the world. We operate as a powerful house of brands, third-
party brand accelerator and distribution platform for consumption devices and lifestyle brands serving the global cannabis and liquid nicotine markets with an expansive
customer base of more than 7,000 retail locations, including licensed cannabis dispensaries, and smoke and vape shops. We merchandise vaporizers and other products in the
United States, Canada and Europe and we distribute to retailers through wholesale operations and to consumers through e-commerce activities and our retail stores. We provide
value-added customer support to complement our product offerings and help our customers operate and grow their businesses. We believe our market leadership, wide
distribution network, broad product selection and extensive technical expertise provide us with significant competitive advantages and create a compelling value proposition for
our customers and our suppliers. In addition, our premium product lines, broad product portfolio and strategically-located distribution centers position us well to meet the needs
of our customers and ensure timely delivery of products.

We are the partner of choice for many of the industry’s leading players including PAX Labs, Grenco Science, Firefly, DaVinci, Eyce, Santa Cruz Shredder, Cookies,
and dozens of others. We have also set out to develop a world-class portfolio of our own proprietary brands (the "Greenlane Brands") that we believe will, over time, deliver
higher margins and create long-term value. Our Greenlane Brands are comprised of child-resistant packaging innovator Pollen Gear; VIBES rolling papers; the Marley Natural
accessory line; the Keith Haring accessory line; Aerospaced & Groove grinders; and Higher Standards, which is both an upscale product line and an innovative retail experience
with flagship stores at New York City’s famed Chelsea Market and a new location opened in January 2020 in the iconic Malibu Village in California. In May 2020, we opened
a new Cookies branded retail store located in Barcelona, Spain. We also own and operate several industry-leading e-commerce platforms, including Vapor.com,
Higherstandards.com, Aerospaced.com, Azarius.net and Vaposhop.com. These e-commerce platforms offer convenient, flexible shopping solutions directly to consumers.

We continue to be well-funded to execute upon our business transformation plans, with $40.0 million in cash as of September 30, 2020, compared to $47.8 million in
cash as of December 31, 2019.

We operate distribution centers in the United States, Canada, and Europe. Starting in the first quarter of 2020, we began taking steps to optimize our distribution
network, by consolidating several of our U.S.based distribution centers to a more centralized model with fewer, larger, highly-automated facilities, which will help us reduce
costs and improve service levels going forward. This consolidated distribution center model requires fewer distribution center employees and, we expect it will enable us to
drive business improvement in multiple areas, including inventory management, sales operations, and customer experience. We closed our distribution centers in Schenectady,
New York and Delta, B.C., Canada in May 2020. In June 2020, we terminated the lease agreements for our Torrance, California distribution center and Toronto, Canada office
location. In August 2020, closed our Jacksonville distribution center. During the second quarter of 2020, we entered into service agreements with two 3PL facilities located in
Hebron, Kentucky and Delta, B.C., Canada, both of which serve as replacement facilities to the distribution centers we have closed.

During the third quarter of 2020, we closed our Jacksonville distribution center, and performed an analysis of inventory on hand at each distribution center to be
transferred to our Hebron, Kentucky 3PL facility. From this analysis, we recorded approximately $3.2 million in inventory write-offs and adjustments to lower of cost or net
realizable value related to slow-selling products. These reductions in slow-selling inventory are consistent with the goals of our transformation initiative, as the warehouse space
saved from liquidating these products will be allocated to products with higher margin opportunities and higher marketability. Additionally, the adjustments of inventory to
lower of cost or net realizable value are expected to improve inventory turnover and lead to positive cash flows in 2021.

We have three distinct operating segments, which include our United States operations, our Canadian operations, and our European operations. These operating
segments also represent our reportable segments. Refer to "Note 11— Segment Reporting", for more discussion regarding our segment reporting. See "Result of Operations"
below for a breakdown of our net sales by operating segment. We expect revenue for our Europe operating segment to increase over the next reporting periods as we continue to
expand our foothold in Europe.

We market and sell our products in the business to business (“B2B”), business to consumer (“B2C”) and supply and packaging (“S&P”) areas of the marketplace. We
have a diverse base of customers, and our top ten customers accounted for only 14.1% and 11.1% of our net sales for the three and nine months ended September 30, 2020,
respectively, with no single customer accounting for more than 3.1% and 2.1% of our net sales for the three and nine months ended September 30, 2020, respectively. While we
distribute products to several large national and regional retailers in Canada, our typical B2B customer is an independent retailer operating in a single market. Our sales teams
interact regularly with customers as most of them have frequent restocking needs. We believe our high-touch customer service model strengthens relationships, builds loyalty
and drives repeat business. During the third quarter of 2020, our B2B, B2C and S&P revenues represented approximately 63.2%,
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12.6% and 11.5% of net sales, respectively, compared to 80.6%, 3.2%, and 9.8% of net sales, respectively, during the same period in 2019. Channel and drop-ship revenues
derived from the sales and shipment of our products to the customers of third-party website operators and providing other services to our customers represented approximately
12.6% of our net sales during the third quarter of 2020, compared to 6.4% during the same period in 2019.

For the three and nine months ended September 30, 2020, our net sales were lower than for the same period in 2019 largely due to the FDA's restriction on the sale of
certain products, primarily mint-flavored JUUL products, and our deliberate decision to proactively move away from low margin sales, which historically included JUUL
product discounts. We reduced our sales of JUUL products to $3.3 million, or 9.2% of net sales for the third quarter of 2020, compared to $20.2 million, or 45% of net sales for
the third quarter of 2019. As we look ahead to the key drivers of growth in our business, we continue to be focused on the higher margin parts of the business that will better
position us for the long-term, through continued investment in growing our Greenlane Brands, the supply and packaging revenue stream, and our direct-to-consumer businesses.
Our portfolio of Greenlane Brands accounted for $5.6 million, or 15.5%, of net sales for the third quarter of 2020, compared to $3.4 million, or 7.5%, for the third quarter in
2019 . Our Greenlane Brand sales for the third quarter of 2020 were largely driven by sales of our Pollen Gear and Vibes Greenlane Brands, which amounted to $2.7 million and
$1.3 million, respectively.

In December 2019, a novel strain of coronavirus known as COVID-19 was reported in Wuhan, China. In March 2020, the World Health Organization declared the
outbreak of COVID-19 a pandemic. In response to the COVID-19 pandemic, many state and local governments throughout the United States began issuing "stay at home"
orders directing the closure of non-essential businesses and directing citizens to remain home unless they are conducting essential business or other prescribed activities. Similar
orders have proliferated in Canada and Europe. Prior to the impact of the COVID-19 pandemic, we had anticipated returning to cash-flow positive operations by the fourth
quarter of 2020. While we are continuing to work towards this goal, the timing of this goal has shifted to 2021, and may continue to shift depending on how long the current
environment remains.

Based on our role as a supplier to essential businesses, including licensed cannabis businesses and an e-commerce distributor, our distribution centers have not had
significant impacts to their operations resulting from the COVID-19 pandemic. While certain distribution centers in the United States were permanently closed as part of our
transformation plan, these closures were planned prior to the COVID-19 pandemic to migrate to a more centralized model. We implemented protective measures for our
distribution center employees, including social distancing measures, which limited the number of employees present during work shifts. To compensate for the reduced number
of employees present during work shifts, we extended distribution center operating hours in order to sustain timely fulfillment of sales orders. With respect to our corporate
offices, we have implemented several measures in response to the COVID-19 pandemic, including encouraging remote work for our employees in our U.S. and European
offices. We are also in the process of evaluating modifications to our "work from home" policy and are considering moving certain limited positions to permanent "work from
home" arrangements to reduce the capacity of our offices and to enable required distancing guidelines.

With states reopening across the country, our B2B revenue has begun to normalize from the decreases we experienced at the beginning of the second quarter due to the
pandemic. Specifically, our September 2020 B2B revenues were approximately $7.8 million compared to approximately $4.2 million for April 2020, representing an increase of
approximately 85.6% in monthly revenue. From the standpoint of our B2C revenue stream, we resumed operations of our Higher Standards store at Malibu Village in California
on July 11, 2020 and our Higher Standards store at Chelsea Market in New York on July 14, 2020, both in a limited capacity, as permitted by local regulations and public health
guidelines. Our Amsterdam retail location has remained open, in a limited capacity, since the onset of the pandemic in March 2020. While we have not experienced notable
difficulties in collecting our outstanding accounts receivable due to COVID-19, we are continuing to monitor the impact of the pandemic on our customers, including their
ability to remain in business and to make payments to us in the ordinary course of business.

Our e-commerce revenue for the nine months ended September 30, 2020 increased by $8.3 million, or 160%, compared to the same period in the prior year. The
addition of the Azarius and Vaposhop domains through the Conscious Wholesale acquisition prior to the COVID-19 pandemic, combined with our well-established Vapor.com
domain, allowed us to mitigate the reduction in sales through our other revenue channels with e-commerce revenues. Online channels accounted for approximately $4.3 million
and $13.4 million in net sales for the three and nine months ended September 30, 2020, respectively, and we expect to continue to capitalize on newly acquired e-commerce
customers in future periods.

With respect to our purchasing activities, our Greenlane Brands revenue channel continues to experience supply chain challenges, which were expected given the
pressure that the COVID-19 pandemic has placed on our operations. We have not experienced notable impacts to our other supply channels as a whole since the outbreak of the
COVID-19 pandemic, including as it relates to our overseas vendors and suppliers. However, we are continuing to monitor the pandemic's effect on our vendors and our ability
to source our inventory, and are continuously evaluating adjustments to our purchasing to meet any anticipated changes in demand and product availability.
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While we believe the measures we implemented in the first and second quarters of 2020 have minimized the COVID-19 pandemic's impact to our business, we cannot
reasonably estimate the length or severity of this pandemic, or whether the measures we have taken or may take in the future will be sufficient to mitigate any future adverse
impacts of the pandemic. We expect that the COVID-19 pandemic will continue to negatively impact our financial condition and results of operations, however, the extent of
the impact of the pandemic will depend on certain developments that remain uncertain and cannot be predicted as of the date of this Form 10-Q.

Regulatory Developments

Our operating results and prospects will be impacted, directly and indirectly, by regulatory developments at the local, state, and federal levels. Certain changes in local,
state, national, and international laws and regulations, such as increased legalization of cannabis, create significant opportunities for our business. However, other changes to
laws and regulations result in restrictions on which products we are permitted to sell and the manner in which we market our products, increased taxation of our products, and
negative changes to the public perceptions of our products, among other effects.

We believe the continuing trend of states’ legalization of medicinal and adult-use cannabis is likely to contribute to an increase in the demand for many of our
products. In the 2020 election, voters approved ballot initiatives legalizing adult-use cannabis in New Jersey, Arizona, Montana and South Dakota. Voters also approved
initiatives legalizing medical marijuana in Mississippi and South Dakota. However, we can provide no assurances that additional states will legalize cannabis.

Recently, the identification of many cases of e-cigarette or vaping product use associated lung injury (“EVALI”) has led to significant scrutiny of e-cigarette and other
vaporization products. According to the Centers for Disease Control and Prevention ("CDC"), most of the patients with EVALI reported a history of using vaporization products
containing tetrahydrocannabinol ("THC"). The CDC has reported that products containing THC, particularly those obtained from informal sources (e.g., illicit dealers), are
linked to most of the incidents involving EVALI. The CDC has recommended, among other things, that consumers not use vaping products containing THC and not purchase
vaping products from unlicensed sellers. While the CDC has not definitively identified the cause(s) of EVALI, on November 5, 2019, it published findings that 48 of 51 fluid
samples collected from the lungs of patients with EVALI contained vitamin E acetate. We do not sell vitamin E acetate or any products containing vitamin E acetate.
Additionally, certain academic studies and news reports have suggested that smoking or vaping may increase the risk of complications for individuals who contract COVID-19.
EVALI, COVID-19 and other public health concerns could contribute to negative perceptions of vaping and smoking, which in turn could lead consumers to avoid certain of
our products, which would materially and adversely affect our results of operations.

In response to health concerns and concerns about people under the age of eighteen using vaping products, several localities, states, and the federal government have
enacted measures restricting the sale of certain types of vaping products. For example, on December 20, 2019, legislation was signed into law that raised the federal minimum
age of sale for tobacco products from 18 to 21. As another example, on January 2, 2020, the United States Food and Drug Administration ("FDA") announced a new policy
prioritizing enforcement against certain unauthorized flavored e-cigarette products that appeal to minors, including fruit and mint flavors, as well as of any other products that
are targeted to minors. More recently, as discussed above, the FDA announced its intention to take enforcement measures related to ENDS products offered for sale after
September 9, 2020 for which the manufacturer has not submitted a PMTA. Additionally, some state, provincial, and local governments have enacted or plan to enact laws and
regulations that restrict the sale of certain types of vaping products. For example, several states and localities have implemented bans on certain flavored vaping products in an
effort to reduce the appeal of such products to minors and some localities have banned the sale of nicotine vaping products entirely. Other states, including Arkansas, Maine,
Utah, and Vermont have banned the sale of vaporizers direct to consumers through mail. These new vaping laws are rapidly shifting and, in some instances, have been repealed
or narrowed as the result of successful legal challenges. Laws banning certain vaping products or restricting the manner in which they may be sold have taken effect or will
soon take effect in Arkansas, Massachusetts, New York, New Jersey, Maryland, Rhode Island, Vermont, Utah and Maine among other jurisdictions. Taken together, these
federal, state, and provincial restrictions on vaping products materially and adversely affect our revenues. The ultimate impact of these policy developments will depend upon,
among other things, the types and quantities of products we sell that are encompassed by each ban, the success of legal challenges to the bans, our suppliers' actions to adapt to
actual and potential regulatory changes, and our ability to provide alternative products.

In addition, 27 states and the District of Columbia have recently adopted laws imposing taxes on liquid nicotine. Additionally, at least eleven states have adopted laws
imposing taxes on vaporizers. These taxes will result in increased prices to end consumers, which may adversely impact the demand for our products. We expect these taxes
would impact our competitors similarly, assuming their compliance with applicable laws.
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Critical Accounting Policies and Estimates

See Part II, Item 7, "Critical Accounting Policies and Estimates" in our Annual Report on Form 10-K for the year ended December 31, 2019. There have been no
material changes to our critical accounting policies and estimates since our Annual Report on Form 10-K for the year ended December 31, 2019.

The impact of COVID-19 continues to unfold and remains uncertain. As a result, many of our estimates and assumptions, such as those used in determining the
allowance for slow-moving or obsolete inventory, the accounts receivable allowance for doubtful accounts, the valuation of goodwill, and the valuation of contingent

consideration required increased judgment and carried a higher degree of variability and volatility. As events continue to evolve and additional information becomes available,
our estimates and assumptions may change materially in future periods.

Results of Operations

The following table presents our operating results (unaudited):

Three Months Ended September 30, Nine Months Ended September 30,
% of net sales % of net sales
(8 in thousands) 2020 2019 % Change 2020 2019 2020 2019 % Change 2020 2019
Net sales:
United States $ 28,984 § 38,597 (24.9)% 81.0 % 86.0% $ 82,482 $ 129,017 (36.1)% 80.8 % 87.3 %
Canada 4,447 6,289 (29.3)% 12.5 % 14.0 % 12,362 18,753 (34.1)% 12.1 % 12.7 %
Europe 2,333 — — % 6.5 % — % 7,188 — * 7.1% — %
Total net sales 35,764 44,886 (20.3)% 100.0 % 100.0 % 102,032 147,770 (31.0)% 100.0 % 100.0 %
Cost of sales 33,297 38,448 (13.4)% 93.1 % 85.7% 85,419 123,194 (30.7)% 83.7% 83.4%
Gross profit 2,467 6,438 (61.7)% 6.9 % 14.3 % 16,613 24,576 (32.4)% 16.3 % 16.6 %
Operating expenses:
Salaries, benefits and payroll taxes 5,010 6,562 (23.7% 14.0 % 14.6 % 17,745 21,673 (18.1)% 17.4 % 14.7 %
General and administrative 10,673 4,751 124.6 % 29.8 % 10.6 % 25,758 15,549 65.7 % 252 % 10.5 %
Goodwill impairment charge — — * —% —% 8,996 — * 8.8 % —%
Depreciation and amortization 599 650 (7.8)% 1.7% 1.4 % 1,959 1,980 (1.1)% 1.9% 1.3 %
Total operating expenses 16,282 11,963 36.1 % 45.5 % 26.6 % 54,458 39,202 38.9 % 53.3 % 26.5 %
Loss from operations (13,815) (5,525) 150.0 % (38.6)% (12.3)% (37,845) (14,626) 158.8 % 344 % (10.0)%
Other income (expense), net:
Change in fair value of convertible notes — — * —% —% — (12,063) * —% (8.2)%
Interest expense (115) (119) 3B.4)% (0.3)% (0.3)% (335) (862) (61.1)% (0.3)% (0.6)%
Other income, net 357 7,746 (95.4)% 1.0 % 17.3 % 1,483 8,670 (82.9)% 1.5% 5.9 %
Total other income (expense), net 242 7,627 (96.8)% 0.7 % 17.0 % 1,148 (4,255) (127.0)% 1.1 % (2.9)%
(Loss) income before income taxes (13,573) 2,102 (745.7)% (37.9)% 4.7 % (36,697) (18,881) 94.4 % (36.1)% (12.8)%
Provision for income taxes 220 11,063 (98.0)% 0.6 % 24.6 % 147 10,966 (98.7)% 0.1 % 7.4 %
Net loss (13,793) (8,961) 53.9% (38.5)% (20.0)% (36,844) (29,847) 234 % (36.1)% (20.2)%
Net loss attributable to non-controlling
interest (9,300) (2,563) 262.9 % (26.0)% 5. 7% (25,839) (4,016) * (25.3)% 2.7)%
Net loss attributable to Greenlane Holdings,
Inc. $ (4493) $ (6,398) (29.8)% (12.5)% (143)% 8§ (11,005) $ (25,831) (57.4)% (10.8)% (17.5)%

*Not meaningful
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Net Sales

United States

Revenues in the United States for the three months ended September 30, 2020 were approximately $29.0 million, compared to approximately $38.6 million in the same
period in 2019, representing a decrease of $9.6 million, or 24.9%, primarily due to the ban on flavored vape pods implemented by the U.S. Food and Drug Administration
effective January 1, 2020, our decision to discontinue sales of lower-margin JUUL products, and minor disturbances to our B2B revenue channel from COVID-19 driven store
closures, which were partially offset by increased e-commerce revenues. As a result, we had no revenues from mint and other flavored pods in the three months ended
September 30, 2020, compared to approximately $8.8 million in revenues from mint-flavored pods and other flavored pods generated in the United States during the third
quarter of 2019. Additionally, our sales of JUUL products (excluding flavored pods) in the United States decreased by approximately $7.6 million, from $7.7 million during the
three months ended September 30, 2019 to approximately $0.1 million during the three months ended September 30, 2020. These reductions in revenue were partially offset by
increased domestic sales of our higher-margin Greenlane Brands, which were approximately $5.2 million for the three months ended September 30, 2020, compared to
approximately $3.1 million in the same period in 2019, representing an increase of $2.1 million, or 65.6%.

Revenues in the United States for the nine months ended September 30, 2020 were approximately $82.5 million, compared to approximately $129.0 million in the
same period in 2019, representing a decrease of $46.5 million, or 36.1% primarily due to the reasons described above and disturbances to our revenue channels from COVID-
19. Approximately $0.03 million in revenues from mint-flavored pods and other flavored pods was generated in the United States during the nine months ended September 30,
2020, compared to $25.3 million in the same period of 2019. Additionally, our sales of JUUL products (excluding flavored pods) in the United States decreased by $18.4
million, from $18.7 million during the nine months ended September 30, 2019 to approximately $0.3 million during the nine months ended September 30, 2020. These
reductions in revenue were partially offset by increased domestic sales of our higher-margin Greenlane Brands, which were approximately $15.5 million for the nine months
ended September 30, 2020, compared to approximately $10.6 million in the same period in 2019, representing an increase of $4.8 million, or 45.9%.

Canada

Revenues in Canada for the three months ended September 30, 2020 were approximately $4.4 million, compared to approximately $6.3 million in the same period in
2019, representing a decrease of $1.8 million, or 29.3%, primarily due to shifts in the Canadian regulatory environment and COVID-19. Specifically, the legalization of
cannabis in Canada in October 2018 led to a surge of revenues in the third quarter of 2019, whereas difficulties caused by the COVID-19 pandemic and regulatory uncertainty
surrounding the future of JUUL and other e-cigarette products in Canada led to a reduction in revenues in the third quarter of 2020.

Revenues in Canada for the nine months ended September 30, 2020 were approximately, $12.4 million, compared to approximately $18.8 million in the same period in
2019, representing a decrease of $6.4 million or 34.1%, primarily due to the reasons described above.

Europe

As a result of our acquisition of Conscious Wholesale on September 30, 2019, we began operating in the Netherlands and expanded our reach to European countries.
This acquisition resulted in the establishment of our European segment, which generated revenues of approximately $2.3 million and $7.2 million during the three and nine
months ended September 30, 2020, respectively.

Cost of Sales and Gross Margin

Cost of sales decreased approximately $5.2 million, or 13.4%, in the three months ended September 30, 2020 compared to the same period in 2019, primarily due to the
decrease of approximately $12.7 million, or 33.7%, in costs of merchandise expense, from approximately $37.8 million in the three months ended September 30, 2019, to
approximately $25.1 million in the three months ended September 30, 2020. This decrease was partially offset by a $6.5 million increase to non-merchandise cost of sales in the
three months ended September 30, 2020 compared to the same period in 2019 primarily due to a decrease in volume purchase rebates for JUUL caused by the decrease in JUUL
business. Additionally, we incurred costs of sales of approximately $3.2 million in connection with write-offs and lower of cost or net realizable value adjustments of our
inventory during the three months ended September 30, 2020. These adjustments were made by management as part of a strategic initiative to free-up warehouse space for
products with higher margins and higher marketability, and to reduce the average costs for certain slow moving inventory items. We anticipate these actions will position this
inventory for higher turnover during the holiday season, and assist in generating positive cash flows in the fourth quarter of 2020.
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Gross margin, or gross profit as a percentage of net sales, has been and will continue to be affected and fluctuate based upon a variety of factors, including the average
mark-up over cost of our products, the mix of products sold and purchasing efficiencies. Our products are sourced from suppliers who may use their own third-party
manufacturers. Our product costs and gross margins may be impacted by the product mix we sell in any given period. For example, our vaporizer products tend to have a higher
product cost and lower gross margins than our grinder products.

We reported a gross margin of 6.9% for the third quarter of 2020, compared to 14.3% for the third quarter of 2019, which is attributable primarily to an increase in cost
of sales incurred in connection with lower of cost or net realizable value inventory adjustments incurred during the third quarter of 2020, which were made in connection with
management's product rationalization initiative to liquidate certain product offerings and improve inventory turnover. Specifically, management's product rationalization
resulted in the incurrence of approximately $3.2 million in cost of sales, which diluted the gross margin for the three months ended September 30, 2020, representing a reduction
in gross margin of approximately 9.0%. This decrease to gross margin was partially offset by a decrease in JUUL sales, as we continued in our transformation initiative to
reduce our concentration in JUUL products and focus on higher margin products, such as our Greenlane Brands.

Cost of sales decreased approximately $37.8 million, or 30.7%, in the nine months ended September 30, 2020 compared to the same period in 2019, primarily due to
the decrease of approximately $49.3 million, or 40.9%, in costs of merchandise expense, from approximately $120.5 million in the nine months ended September 30, 2019, to
approximately $71.2 million in the nine months ended September 30, 2020. This decrease was partially offset by a $11.2 million increase to non-merchandise cost of sales in
the nine months ended September 30, 2020 compared to the same period in 2019 primarily due to a decrease in volume purchase rebates for JUUL caused by the decrease in
JUUL business.

Operating Expenses
Salaries, Benefits and Payroll Taxes

Salaries, benefits and payroll taxes in the three months ended September 30, 2020 decreased approximately $1.6 million, or 23.7%, compared to the same period in
2019, primarily due to a decrease in stock compensation expense of $2.5 million. Specifically, we recognized a net reversal of stock compensation expense of approximately
$1.0 million during the three months ended September 30, 2020, primarily due to actual forfeitures of unvested equity awards held by former officers, as compared to
approximately $1.5 million of stock compensation expense for the same period in 2019. This decrease in stock compensation expense was offset by increases of approximately
$0.7 million in employee wages and $0.2 million in medical and workers' compensation insurance for the three months ended September 30, 2020, as compared to the same
period in 2019.

Salaries, benefits and payroll taxes in the nine months ended September 30, 2020 decreased approximately $3.9 million, or 18.1%, compared to the same period in
2019, primarily due to a decrease in stock compensation expense of $5.9 million. Specifically, we recognized approximately $0.2 million of stock compensation expense in the
nine months ended September 30, 2020, compared to approximately $6.1 million of expense in the nine months ended 2019. The decrease in stock compensation expense was
offset by increases of approximately $1.5 million in employee wages, $0.2 million in 401(k) expenses, and $0.2 million in medical and worker's compensation insurance for the
nine months ended September 30, 2020, as compared to the same period of 2019.

As part of our transformation initiative, we reduced our workforce by an aggregate of 77 employees in February, March, and April 2020. The impact of these
reductions in force resulted in a reduction in our salaries, benefits and payroll tax expenses of approximately $1.0 million and $1.9 million for the three and nine months ended
September 30, 2020, respectively. We anticipate additional annual savings of approximately $3.8 million attributable to these personnel reduction efforts going forward.

As we continue to execute our transformation plan and closely monitor the evolving COVID-19 landscape, we remain focused on identifying cost-saving opportunities
while delivering on our strategy to recruit, train, promote and retain the most talented and success-driven personnel in the industry. Management is continuing to explore
opportunities in the fourth quarter of 2020 to further reduce its salary expenses and other operating expenses by continuing to execute on its transformation plan. In October
2020, we reduced our North American workforce by an additional 16 employees. As a result of this personnel reduction, we experienced a reduction in stock compensation
expense of $0.3 million during the fourth quarter of 2020 and anticipate annualized savings of approximately $1.7 million going forward, not inclusive of payroll and other
taxes.

General and Administrative Expenses

General and administrative expenses increased approximately $5.9 million, or 124.6%, in the three months ended September 30, 2020 as compared to the same period
in 2019. This increase was primarily due to a loss of approximately $2.2 million related to a portion of an indemnification asset which was not probable of recovery. The
remaining increase in general and administrative expenses is due to approximately $0.9 million in subcontractor fees related to consultation services in connect design and
implementation of the new ERP project, and the temporary staffing solutions to assist in the consolidation of our distribution centers; an increase of $1.0 million in third party
logistic expenses related to additional expenses incurred as
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we transition our distribution centers to our new 3PL facilities in Kentucky and Canada; an increase of approximately $0.8 million in allowances for uncollectible vendor
deposits incurred in connection with management's strategic initiative to improve inventory turnover; an increase of approximately $0.5 million in restructuring costs related to
the severance payments related to two former executives and other individuals that were terminated as part of our transformation plan; and an increase of approximately $0.2
million related to a loss recognized during the three months ended September 30, 2020, representing the excess in carrying value over fair market value of an asset classified as
held for sale during the period.

General and administrative expenses increased approximately $10.2 million, or 65.7%, in the nine months ended September 30, 2020 as compared to the same period
in 2019. This increase was primarily due to a loss of approximately $2.2 million related to an indemnification asset which was not probable of recovery; approximately $1.7
million in additional accounting fees associated with the change in auditors in Q3 2019 as well as due diligence related to acquisition targets in late 2019 and early 2020; an
increase of approximately $2.2 million in subcontractor fees; an increase of $1.2 million incurred as we transition our distribution centers to our new 3PL facilities in Kentucky
and Canada; an increase of approximately $0.9 million related to increases in rent and facilities expense and web-based software expenses; and an increase of approximately
$0.8 million in allowances for uncollectible vendor deposits incurred in connection with management's strategic initiative to improve inventory turnover and an increase of
approximately $0.9 million in severance related costs associated with our restructuring plan.

Goodwill Impairment Charge

Due to recent market conditions and estimated adverse impacts from the COVID-19 pandemic, management concluded that a triggering event occurred in the first
quarter of 2020, requiring a quantitative impairment test of our goodwill for our United States and Europe reporting units. Based on this assessment, we concluded that the fair
value of our Europe reporting unit exceeded its carrying value and no impairment charge was required. However, the estimated fair value of the United States reporting unit was
determined to be below its carrying value, which resulted in a $9.0 million goodwill impairment charge.

Depreciation and Amortization Expenses

Depreciation and amortization expense remained consistent for the three and nine months ended September 30, 2020, as compared to the same periods in 2019, with a
slight decrease in 2020 related to the disposition of fixed assets in connection with our distribution center consolidation initiative.

Other Income (Expense), Net

Other income (expense), net decreased by approximately $7.4 million for the three months ended September 30, 2020 compared to the same period in 2019, primarily
due to a gain of approximately $7.2 million recognized in the prior year, consisting of a gain of approximately $5.7 million resulting from the reversal of the tax receivable
agreement ("TRA") liability and an unrealized gain of $1.5 million on our equity securities investment in Airgraft Inc.

Other income (expense), net, increased by approximately $5.4 million in the nine months ended September 30, 2020 compared to the same period in 2019, primarily
due a change in the fair value of our convertible notes payable during the nine months ended September 30, 2019, which resulted in an expense of approximately $12.1 million
in the nine months ended September 30, 2019, with no corresponding expense in 2020. This increase in 2019 was offset by gain of approximately $7.2 recognized in the nine
months ended September 30, 2019, resulting from the reversal of the TRA liability, as well as an unrealized gain of $1.5 million recognized on our equity securities investment
in Airgraft Inc. We also experienced a reduction of interest expense of approximately $0.5 million during the nine months ended September 30, 2020, primarily due to the
absence of debt issuance costs that were reflected in the nine months ended September 30, 2019.

Provision for Income Taxes

As a result of the IPO and the related transactions (defined in "Note 1—Business Operations and Organization" of the Notes to Condensed Consolidated Financial
Statements included in Part I, Item 1 of this Form 10-Q), we own a portion of the Common Units of the Operating Company, which is treated as a partnership for U.S. federal
and most applicable state and local income tax purposes. As a partnership, the Operating Company is not subject to U.S. federal and certain state and local income taxes. Any
taxable income or loss generated by the Operating Company is passed through to, and included in the taxable income or loss of, its members, including us, in accordance with
the terms of the Operating Agreement. We are subject to federal income taxes, in addition to state and local income taxes with respect to our allocable share of the Operating
Company’s taxable income or loss.

Prior to the consummation of our IPO in April 2019, the provision for income taxes included only income taxes on income from the Operating Company’s Canadian
subsidiary, based upon an estimated annual effective tax rate of approximately 15.0%. After the consummation of the IPO, we became subject to U.S. federal, state and local
income taxes with respect to our allocable share of the Operating Company’s taxable income or loss. Furthermore, after completing the Conscious
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Wholesale acquisition in September 2019, the Operating Company became subject to Dutch income taxes on income from its Netherlands-based subsidiary, based upon an
estimated effective tax rate of approximately 25.0%.

During the third quarter of 2019, management performed an assessment of the realizability of our deferred tax assets based upon which management determined that it
is not more likely than not that the results of operations will generate sufficient taxable income to realize portions of the net operating loss benefits. Consequently, we
established a full valuation allowance against our deferred tax assets, thus reducing the carrying balance to $0. In the event that management determines that we would be able
to realize our deferred tax assets in the future in excess of their net recorded amount, an adjustment to the valuation allowance will be made which would reduce the provision
for income taxes.

Key Metrics and Non-GAAP Financial Measures

We monitor the following key metrics to help us measure and evaluate the effectiveness of our operations, develop financial forecasts, and make strategic decisions:

Three Months Ended September 30, Nine Months Ended September 30,
(8 in thousands) 2020 2019 2020 2019
Net sales $ 35,764 $ 44,886 $ 102,032 $ 147,770
Period-over-period change (20.3)% 3.0% (31.0)% 16.0 %
Net cash used in operations (1,343) $ (14,772)  $ 3,756) $ (33,543)
Adjusted net loss (1) N (6,852) $ (7.453) $ (18,370)  § (10,525)
Adjusted EBITDA (1) $ (6,275) $ (3,367) $ (17,150)  § (5,809)

(1) Adjusted Net Loss and Adjusted EBITDA are non-GAAP financial measures. For the definitions and reconciliation of Adjusted Net Loss and Adjusted EBITDA to net loss,
see “ Non-GAAP Financial Measures.”

Non-GAAP Financial Measures

We disclose Adjusted Net Loss and Adjusted EBITDA, which are non-GAAP performance measures, because management believes these metrics assist investors and
analysts in assessing our overall operating performance and evaluating how well we are executing our business strategies. You should not consider Adjusted Net Loss or
Adjusted EBITDA as alternatives to net loss, as determined in accordance with U.S. GAAP, as indicators of our operating performance. Adjusted Net Loss and Adjusted
EBITDA have limitations as an analytical tool. Some of these limitations are:

*  Although depreciation and amortization are non-cash charges, the assets being depreciated and amortized may have to be replaced in the future and adjusted EBITDA does
not reflect capital expenditure requirements for such replacements or for new capital expenditures;

*  Adjusted EBITDA does not include interest expense, which has been a necessary element of our costs;

e Adjusted EBITDA does not reflect income tax payments we may be required to make;

*  Adjusted EBITDA and Adjusted Net Loss do not reflect equity-based compensation;

e Adjusted EBITDA and Adjusted Net Loss do not reflect transaction and other costs which are generally incremental costs that result from an actual or planned transaction;

*  Other companies, including companies in our industry, may calculate adjusted EBITDA differently, which reduces its usefulness as a comparative measure.

Because Adjusted Net Loss and Adjusted EBITDA do not account for these items, these measures have material limitations as indicators of operating performance.
Accordingly, management does not view Adjusted Net Loss or Adjusted EBITDA in isolation or as substitutes for measures calculated in accordance with U.S. GAAP.
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The reconciliation of our Net Loss to Adjusted Net Loss for each of the periods indicated is as follows:

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands) 2020 2019 2020 2019
Net loss $ (13,793) $ (8,961) $ (36,844) $ (29,847)
Debt placement costs for convertible notes (1) — — — 422
Transition to being a public company (2) — — — 775
Equity-based compensation expense (980) 1,508 182 6,062
Initial consulting costs related to ERP system implementation (3) 45 — 153 —
Restructuring expenses (4) 495 — 859 —
Due diligence costs related to acquisition target — — 903 —
Goodwill impairment charge — — 8,996 —
Adjustments related to product rationalization to increase inventory turnover of slow-selling
products (s) 3,222 — 3,222 —
Inventory charges related to management's strategic initiative (s) 1,137 — 1,137 —
Allowances for vendor deposits incurred in connection with management's strategic initiative (s) 822 — 822 —
Loss related to indemnification asset not probable of recovery 2,200 — 2,200 —
Change in fair value of convertible notes — — — 12,063
Adjusted net loss $ (6,852) § (7,453) § (18,370) $ (10,525)

(1) Debt placement costs related to the issuance of convertible notes in January 2019.

(2) Includes certain non-recurring fees and expenses primarily attributable to consulting fees and incremental audit and legal fees incurred in connection with our IPO.

(3) Includes non-recurring expenses related to the initial project design for our planned ERP system implementation.

(4) Includes primarily severance payments for employees terminated as part of our transformation plan.

(5) Includes certain non-recurring charges related to management's strategic initiative. These adjustments were incurred liquidate inventory on hand and on order, rationalize product offerings,
improve inventory turnover of slow-selling products and vacate warehouse space for products with higher margin and marketability.
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The reconciliation of our Net Loss to Adjusted EBITDA for each of the periods indicated is as follows:

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands) 2020 2019 2020 2019
Net loss $ (13,793) $ (8,961) $ (36,844) $ (29,847)
Other income, net (1) (357) (7,746) (1,483) (8,670)
Transition to being a public company (2) — — — 775
Interest expense 115 119 335 862
Provision for income taxes 220 11,063 147 10,966
Depreciation and amortization 599 650 1,959 1,980
Equity-based compensation expense (980) 1,508 182 6,062
Initial consulting costs related to ERP system implementation (3) 45 — 153 —
Restructuring expenses (4 495 — 859 —
Due diligence costs related to acquisition target — — 903 —
Adjustments related to product rationalization to increase inventory turnover of slow-selling
products (s 3,222 — 3,222 —
One-time early termination fee on operating lease in connection with moving to a centralized
distribution center model — — 262 —
Goodwill impairment charge — — 8,996 —
Inventory charges related to management's strategic initiative (s 1,137 — 1,137 —
Allowances for vendor deposits incurred in connection with management's strategic initiative (s 822 — 822 —
Loss related to indemnification asset not probable of recovery 2,200 — 2,200 —
Change in fair value of convertible notes — — — 12,063
Adjusted EBITDA $ (6,275) § (3,367) § (17,150) 8 (5,809)

(1) Includes rental and interest income, changes in the fair value of contingent consideration, unrealized gains on our equity security, a gain related to the adjustment of our TRA liability, and
other miscellaneous income.

(2) Includes certain non-recurring fees and expenses primarily attributable to consulting fees and incremental audit and legal fees incurred in connection with our IPO.

(3) Includes non-recurring expenses related to the initial project design for our planned ERP system implementation.

(4) Includes primarily severance payments for employees terminated as part of our transformation plan.

(5) Includes certain non-recurring charges related to management's strategic initiative. These adjustments were incurred liquidate inventory on hand and on order, rationalize product offerings,
improve inventory turnover of slow-selling products and vacate warehouse space for products with higher margin and marketability.
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Liquidity and Capital Resources

Our primary requirements for liquidity and capital are working capital, debt service and general corporate needs. Our primary sources of liquidity are our cash on hand
and the cash flow that we generate from our operations. As of September 30, 2020, we had approximately $40.0 million of cash, of which $0.7 million was held in foreign bank
accounts, and approximately $64.8 million of working capital, which is calculated as current assets minus current liabilities, compared with approximately $47.8 million of
cash, of which $0.9 million was held in foreign bank accounts, and approximately $88.7 million of working capital as of December 31, 2019. The repatriation of cash balances
from our foreign subsidiaries could have adverse tax impacts or be subject to capital controls; however, these balances are generally available to fund the ordinary business
operations of our foreign subsidiaries without legal or other restrictions.

On April 5, 2019, the Operating Company, as the borrower, entered into a second amendment to the first amended and restated credit agreement, dated October 1, 2018
(the “line of credit™) with Fifth Third Bank, for a $15.0 million revolving credit loan with a maturity date of August 23, 2020. In August 2020, the maturity date of the line of
credit was further extended to November 30, 2020. The line of credit will not be renewed past November 30, 2020, and the Company is evaluating its future banking
relationships. The Company has not drawn on this line of credit in in 2019 or 2020. Interest on the principal balance outstanding on the line of credit is due monthly at a rate of
LIBOR plus 3.50% per annum provided that no default has occurred. The line of credit borrowing base is 80% of eligible accounts receivable plus 50% of eligible inventory.
There were no borrowings outstanding on our line of credit at September 30, 2020 or December 31, 2019, respectively.

On October 1, 2018, one of the Operating Company’s wholly-owned subsidiaries closed on the purchase of a building for $10.0 million, which serves as our corporate
headquarters. The purchase was financed through a real estate term note (the “Real Estate Note”) in the principal amount of $8.5 million, with one of the Operating Company’s
wholly-owned subsidiaries as the borrower and Fifth Third Bank as the lender. Principal amounts plus any accrued interest at a rate of LIBOR plus 2.39% are due monthly. Our
obligations under the Real Estate Note are secured by a mortgage on the property.

Our future liquidity needs may also include payments in respect of the redemption rights of the Common Units held by its members that may be exercised from time to
time (should we elect to exchange such Common Units for a cash payment), payments under the TRA and state and federal taxes to the extent not sheltered by our tax assets,
including those arising as a result of purchases, redemptions or exchanges of Common Units for Class A common stock. Although the actual timing and amount of any
payments that may be made under the TRA will vary, the payments that we will be required to make to the members may be significant. Any payments made by us to the
members under the TRA will generally reduce the amount of overall cash flow that might have otherwise been available to us or to the Operating Company and, to the extent
that we are unable to make payments under the TRA for any reason, the unpaid amounts generally will be deferred and will accrue interest until paid by us; provided, however,
that nonpayment for a specified period may constitute a material breach of a material obligation under the TRA and therefore may accelerate payments due under the TRA.

Despite decreases in gross profit for the three and nine moths ended September 30, 2020 and the uncertainty around the ongoing COVID-19 pandemic, we believe that
our cash on hand will be sufficient to fund our working capital and capital expenditure requirements, as well as our debt repayments and other liquidity requirements associated
with our existing operations, for at least the the next 12 months.

In addition, we may choose to raise additional funds at any time through equity or debt financing arrangements, which may or may not be needed for additional
working capital, capital expenditures or other strategic investments. Our opinions concerning liquidity are based on currently available information. To the extent this
information proves to be inaccurate, or if circumstances change, future availability of trade credit or other sources of financing may be reduced and our liquidity could be
adversely affected. Our future capital requirements and the adequacy of available funds will depend on many factors, including those described in the section titled “Risk
Factors” in Item 1A of this Form 10-Q. Depending on the severity and direct impact of these factors on us, we may be unable to secure additional financing to meet our
operating requirements on terms favorable to us, or at all.

Cash Flows

The following summary of cash flows for the periods indicated has been derived from our condensed consolidated financial statements included elsewhere in this
Quarterly Report on Form 10-Q:
Nine Months Ended September 30,

(in thousands) 2020 2019

Net cash used in operating activities $ (3,756) $ (33,543)
Net cash used in investing activities (3,579) (3,109)
Net cash (used in) provided by financing activities (310) 81,693
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Net Cash Used in Operating Activities

During the nine months ended September 30, 2020, net cash used in operating activities of approximately $3.8 million was a result of a net loss of $36.8 million offset
by non-cash adjustments to net loss of approximately $14.2 million, including stock-based compensation expense of approximately $0.2 million, a loss related to an
indemnification asset which was not probable of recovery of approximately $2.2 million, and a goodwill impairment charge of $9.0 million, and $18.9 million cash generated by
working capital primarily driven by increases in accounts payable, inventories, and accrued expenses and decreases in other current assets and deferred offering costs.

During the nine months ended September 30, 2019, net cash used in operating activities of approximately $33.5 million was a result of a net loss of $29.8 million
offset by non-cash adjustments to net loss of $23.9 million, and a $27.6 million increase in cash consumed by working capital primarily driven by an increase in accounts
payable of approximately $25.3 million, accrued expenses of approximately $3.0 million, inventories of approximately $2.5 million, and payments of operating leases of
approximately $0.5 million, offset primarily by decreases in accounts receivable, vendor deposits, deferred offering costs, and other current assets of approximately $5.7
million, $3.3 million, $2.3 million, and $1.1 million, respectively. Further, for the nine months ended September 30, 2019, we had non-cash expenses of approximately $23.9
million, including approximately $12.1 million related to the change in fair value of convertible notes, approximately $6.1 million related to equity-based compensation,
approximately $10.9 million related to the valuation allowance established against our deferred tax asset, and approximately $2.0 million related to depreciation and
amortization, primarily offset by approximately $1.5 million related to an unrealized gain on the equity securities investment and approximately $5.7 million related to the
reversal of the tax receivable agreement liability.

Net Cash Used in Investing Activities

During the nine months ended September 30, 2020, we used approximately $1.4 million of cash for capital expenditures, including computer hardware and software to
support our growth and development and machinery to support the operations of our supply and packaging revenue stream. Additionally, we used approximately $1.8 million of
cash for the acquisition of Conscious Wholesale, and $0.3 million of cash for the acquisition of intangible assets.

During the nine months ended September 30, 2019, we used approximately $1.3 million of cash for capital expenditures, including computer hardware and software to
support our growth and development, and to purchase warehouse supplies and equipment, including the build-out of our two retail locations. Additionally, during the nine
months ended September 30, 2019, we completed the Pollen Gear LLC and Conscious Wholesale business acquisitions, for which we paid cash consideration of $2.2 million
offset by net cash acquired of $0.9 million, which resulted in net cash used of approximately $1.3 million. We also made an investment in equity securities of an entity for
approximately $0.5 million, which represents a 1.49% ownership interest in the entity.

Net Cash (Used in) Provided by Financing Activities

During the nine months ended September 30, 2020, net cash used in financing activities primarily consisted of approximately $0.3 million in payments on other long-
term liabilities, notes payable and finance lease obligations.

During the nine months ended September 30, 2019, net cash provided by financing activities was primarily attributable to proceeds from the issuance of Class A
common stock sold in the IPO, net of underwriting costs of approximately $83.0 million, and proceeds from the issuance of convertible notes of approximately $8.1 million,
which was primarily offset in part by the redemption of limited liability company membership interests of approximately $3.0 million, payment of approximately $3.5 million of
deferred offering costs related to the IPO, payment of approximately $1.7 million of debt issuance costs related to the convertible notes issued in December 2018 and January
2019, and approximately $0.9 million paid related to member distributions for the period.

Off-Balance Sheet Arrangements
We did not have any off-balance sheet arrangements, as defined in Item 303(a)(4)(ii) of Regulation S-K, as of September 30, 2020.
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There have been no material changes to our quantitative and qualitative disclosures about market risk from those described under "Management's Discussion and
Analysis of Financial Condition and Results of Operations" previously included in our Annual Report on Form 10-K for the year ended December 31, 2019.
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ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

We have established disclosure controls and procedures as defined in Rule 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), that are designed to ensure that information required to be disclosed by us in the reports that we file or submit under the Exchange Act is recorded, processed,
summarized and reported, within the time periods specified in the SEC’s rules and forms, and is accumulated and communicated to management, including our Chief Executive
Officer and our Chief Financial Officer, as appropriate, to allow for timely decisions regarding disclosure. In designing and evaluating the disclosure controls and procedures,
management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired control
objectives, and management is required to apply its judgment in evaluating the cost-benefit relationship of possible controls and procedures. Accordingly, even effective
disclosure controls and procedures can only provide reasonable assurance of achieving their control objectives.

Under the supervision and with the participation of management, including our Chief Executive Officer and our Principal Financial and Accounting Officer, we
evaluated the effectiveness of our disclosure controls and procedures as of September 30, 2020. Based upon their evaluation, our Chief Executive Officer and our Principal
Financial and Accounting Officer concluded that, as of September 30, 2020, our disclosure controls and procedures were not effective because of the material weaknesses in
our internal control over financial reporting described in Item 9A of Part II of our Annual Report on Form 10-K for the year ended December 31, 2019.

Remediation Plan and Status for the Material Weaknesses

As previously described in Item 9A of our Annual Report on Form 10-K for the year ended December 31, 2019, we began implementing a remediation plan to address
the material weaknesses identified in the fourth quarter of 2019, and our management continues to be actively engaged in the remediation efforts. The material weaknesses will
not be considered remediated until the applicable controls operate for a sufficient period of time and management has concluded, through testing, that these controls are
operating effectively.

Among the previously reported design and operating deficiencies which contributed to material weaknesses in our control activities, management noted ineffective
user access controls over certain IT systems to appropriately segregate duties and adequately restrict user access to financial applications and data to the appropriate personnel.
While certain compensating control activities have been designed and implemented to mitigate the risks related to ineffective user access controls, we continue to evaluate
whether these compensating control activities are expected to operate at a level of precision that would prevent or detect a misstatement that could be material.

As previously disclosed, in 2020, we began a multi-year implementation of a new enterprise resource planning (“ERP”) system, which will replace our existing core
financial systems, and which we expect will be completed during 2021. Management is required to apply its judgment in evaluating the cost-benefit relationship of possible
controls and procedures, based upon which, management expects to focus its allocation of organizational resources to ensure the successful implementation of the new ERP
system, including as it relates to designing and implementing effective control activities. Conversely, management expects that additional efforts related to re-designing user
access roles and permissions in the existing ERP system, which is expected to be decommissioned in 2021, will be limited. Based on these considerations, and subject to
management’s ongoing assessment, we cannot provide assurances that the previously reported material weaknesses related to ineffective user access controls will be considered
remediated until we complete the implementation of our new ERP system.

Changes in Internal Control Over Financial Reporting

During the second quarter of 2020, we entered into service agreements with two third-party logistics facilities located in Hebron, Kentucky and Delta, B.C., Canada,
both of which serve as replacement facilities to the distribution centers we have closed. In conjunction with this transition, we have adjusted our processes and designed and
implemented controls related to our inventory management and order fulfillment. During the quarter ended September 30, 2020, we designed and implemented additional
control activities related to inventory counts at the third-party logistics facilities. These changes in our internal control over financial reporting that occurred during the quarters
ended June 30, 2020 and September 30, 2020 have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting. As noted
above, we are continuing our remediation efforts related to the material weaknesses in our internal control over financial reporting, including as it relates to controls over
inventory counts and recording of inventory reserves. Any changes to our internal control of our internal reporting related to our transition to the third-party logistics, and the
related controls, will be evaluated once the applicable controls operate for a sufficient period of time and management can conclude, through testing, that these controls are
operating effectively.
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In 2020, we began a multi-year implementation of a new ERP system, which will replace our existing core financial systems. The ERP system is designed to
accurately maintain the Company’s financial records, enhance the flow of financial information, improve data management and provide timely information to our management
team. Changes to our general ledger and consolidated financial reporting are expected to take place in 2021. As the phased implementation of the new ERP system progresses,
we may change our processes and procedures which, in turn, could result in changes to our internal control over financial reporting. As such changes occur, we will evaluate
quarterly whether such changes materially affect our internal control over financial reporting.

PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

For information regarding legal proceedings as of September 30, 2020, see Note 6 to our Condensed Consolidated Financial Statements included in Part I, Item 1 of
this Quarterly Report on Form 10-Q.

ITEM 1A. RISK FACTORS

There have been no material changes to our risk factors as previously disclosed in our Annual Report on Form 10-K for the year ended December 31, 2019 and in our
Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2020.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Unregistered Sales of Equity Securities

During the nine months ended September 30, 2020, we issued an aggregate of 650,604 shares of Class A common stock as a portion of the purchase consideration for
the acquisition of a 100% interest ARI Logistics B.V. and Shavita B.V. (collectively, "Conscious Wholesale"), a leading European wholesaler and retailer of consumption
accessories, vaporizers, and other high-quality products. The acquisition was completed in September 2019, as described in Item 8, Note 3 of our Annual Report on Form 10-K
for the year ended December 31, 2019. These shares were issued in reliance on an exemption from registration pursuant to Section 4(a)(2) of the Securities Act of 1933.

During the nine months ended September 30, 2020, we issued an aggregate of 2,574,303 shares of Class A common stock in exchange for an equivalent number of
shares of Class B common stock and Common Units of the Operating Company pursuant to the terms of our Amended and Restated Certificate of Incorporation and the
Operating Company's Third Amended and Restated Operating Agreement. These shares were issued in reliance on an exemption from registration pursuant to Section 4(a)(2) of
the Securities Act of 1933.

During the nine months ended September 30, 2020, we issued an aggregate of 20,631 shares of Class A common stock as a portion of consideration for the purchase of
intangible assets. These shares were issued in reliance on an exemption from registration pursuant to Section 4(a)(2) of the Securities Act of 1933.

Use of Proceeds from Registered Securities

On April 23, 2019, we completed our IPO of 6,000,000 shares of Class A common stock, which was comprised of 5,250,000 shares of Class A common stock sold by
Greenlane and 750,000 shares sold by certain selling stockholders, in each case at a public offering price of $17.00 per share. On April 29, 2019, the underwriters purchased an
additional 450,000 shares of Class A common stock from selling stockholders pursuant to the partial exercise of their option to purchase additional shares in the IPO. We
received aggregate net proceeds of approximately $79.5 million, after deducting the underwriting discounts and commissions and offering expenses. We used approximately
$3.1 million of the proceeds from the IPO to fund a portion of the purchase price of the Conscious Wholesale business acquisition. We have used and intend to continue using
the remainder of the net proceeds for working capital and general corporate purposes, including to fund possible investments in, and acquisitions of, complementary companies
or their assets, businesses, partnerships, minority investments, products or technologies. However, we currently have no other commitments or agreements regarding any such
acquisitions or investments. All shares were sold pursuant to a registration statement on Form S-1, as amended (File No. 333-230405), which was declared effective by the SEC
on April 17, 2019. Cowen and Company, LLC and Canaccord Genuity LLC served as representatives of the several underwriters in the offering.
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ITEM 6. EXHIBITS
Exhibit Number Description

3.1 Amended and Restated Certificate of Incorporation of Greenlane Holdings. Inc. (Incorporated by reference to Exhibit 3.1 to Greenlane’s Current
Report on Form 8-K. filed April 25. 2019).

32 Second Amended and Restated By-Laws of Greenlane Holdings. Inc. (Incorporated by reference to Exhibit 3.2 to Greenlane’s Current Report on Form
8-K. filed April 25.2019).

31.1% Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2% Certification of the Principal Financial and Accounting Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

BORIRE Certification of Chief Executive Officer and Principal Financial and Accounting Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

10.1%* Separation Agreement by and between Warehouse Goods LLC and Ethan Rudin, dated as of August 18, 2020 (Incorporated by reference to
Greenlane's Current Report on Form 8-K/A, filed August 24, 2020).

10.2* Indemnification Agreement by and between Greenlane Holdings, Inc. and each of its directors and officers listed on Schedule A thereto.

10.3* Executive Employment Agreement by and between Warehouse Goods LLC and William Mote. dated as of August 19. 2020.

10.4* Executive Employment Agreement by and between Warehouse Goods LLC and William Bine, dated as of August 25. 2020.

10.5* Separation Agreement by and between Warehouse Goods LLC and Jay Scheiner, dated as of July 27 2020.

10.6* Amended and Restated Employment Agreement by and between Warehouse Goods LLC and Douglas Fischer, dated as of September 9, 2020.

10.7* Executive Employment Agreement by and between Warehouse Goods LLC and Michael Cellucci. dated as of September 28. 2020.

101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema Document*

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document*

101.DEF XBRL Taxonomy Extension Definition Linkbase Document*

101.LAB XBRL Taxonomy Extension Label Linkbase Document*

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document*

*  Filed herewith.
**  This certification is deemed not filed for purposes of Section 18 of the Exchange Act or otherwise subject to the liability of that section, nor shall it be deemed incorporated
by reference into any filing under the Securities Act or the Exchange Act.
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http://www.sec.gov/Archives/edgar/data/1743745/000121390019007106/f8k042319ex3-1_greenlane.htm
http://www.sec.gov/Archives/edgar/data/1743745/000121390019007106/f8k042319ex3-2_greenlane.htm
https://www.sec.gov/Archives/edgar/data/1743745/000174374520000036/greenlanexerudinreleas.htm
https://www.sec.gov/Archives/edgar/data/1743745/000174374520000036/greenlanexerudinreleas.htm
https://www.sec.gov/Archives/edgar/data/1743745/000174374520000036/greenlanexerudinreleas.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

GREENLANE HOLDINGS, INC.

Date: November 16, 2020 By: /s/ William Mote

Chief Financial Officer
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INDEMNIFICATION AGREEMENT

INDEMNIFICATION AGREEMENT, dated effective as of [ ], 20[ ] (this “Agreement”), by and between Greenlane Holdings, Inc., a Delaware corporation (the
“Company”), and [ ] (“Indemnitee”). Capitalized terms used herein and not otherwise defined shall have the respective meanings set forth inArticle 1. See Schedule A for a list
of officers and directors who have entered into this Indemnification Agreement with the Company.

WHEREAS, the Company desires to attract and retain the services of highly qualified individuals, such as Indemnitee, to serve the Company;

WHEREAS, in order to induce Indemnitee to provide or continue to provide services to the Company, the Company wishes to provide for the indemnification of, and
advancement of expenses to, Indemnitee to the fullest extent permitted by law;

WHEREAS, the Company and Indemnitee further recognize the substantial increase in corporate litigation in general, subjecting directors, officers, employees, agents
and fiduciaries to expensive litigation risks at the same time as the availability and scope of coverage of liability insurance provide increasing challenges for the Company;

WHEREAS, the Company’s Amended and Restated Certificate of Incorporation (as the same may be amended and/or restated from time to time, the ‘Certificate of
Incorporation”) requires indemnification of the officers and directors of the Company, and Indemnitee may also be entitled to indemnification pursuant to applicable provisions
of the Delaware General Corporation Law (“DGCL”);

WHEREAS, the Certificate of Incorporation and the DGCL expressly provide that the indemnification provisions set forth therein are not exclusive, and thereby
contemplate that contracts providing for indemnification may be entered into between the Company and members of the board of directors of the Company (the “Board”),
executive officers and other key employees of the Company;

WHEREAS, this Agreement is a supplement to and in furtherance of the Certificate of Incorporation and any resolutions adopted pursuant thereto and shall not be
deemed a substitute therefor nor to diminish or abrogate any rights of Indemnitee thereunder (regardless of, among other things, any amendment to or revocation of governing
documents or any change in the composition of the Board or any Corporate Transaction); and

WHEREAS, Indemnitee will serve or continue to serve as a director, officer or key employee of the Company for so long as Indemnitee is duly elected or appointed or
until Indemnitee tenders his or her resignation or is otherwise terminated by the Company.

NOW, THEREFORE, in consideration of the promises and the covenants contained herein, the Company and Indemnitee do hereby covenant and agree as follows:



ARTICLE 1

DEFINITIONS
As used in this Agreement:

1.1. “Affiliate” shall have the meaning set forth in Rule 405 under the Securities Act of 1933, as amended (as in effect on the date hereof).
1.2.  “Agreement” shall have the meaning set forth in the preamble.
1.3. “Beneficial Owner” and “Beneficial Ownership” shall have the meaning set forth in Rule 13d-3 under the

1.4. Exchange Act (as in effect on the date hereof).

1.5. “Board” shall have the meaning set forth in the recitals.
1.6.  “Bylaws” shall mean the Company’s Bylaws (as the same may be amended and/or restated from time to time).
1.7.  “Certificate of Incorporation” shall have the meaning set forth in the recitals.

1.8.  “Change in Control” shall mean, and shall be deemed to occur upon the earliest to occur after the date of this Agreement of any of the following
events:

(a) Acquisition of Stock by Third Party. Any Person other than a Permitted Holder is or becomes the Beneficial Owner, directly or indirectly, of securities of
the Company representing more than 50% of the combined voting power of the Company’s then outstanding Voting Securities, unless (i) the change in the relative Beneficial
Ownership of the Company’s securities by any Person results solely from a reduction in the aggregate number of outstanding shares of securities entitled to vote generally in the
election of directors or (ii) such acquisition was approved in advance by the Continuing Directors and such acquisition would not constitute a Change in Control under part (c)
of this definition;

(b) Change in Board of Directors. Individuals who, as of the date hereof, constitute the Board, and any new director whose appointment or election by the
Board or nomination for election by the Company’s stockholders was approved or recommended by a vote of at least a majority of the directors then still in office who were
directors on the date hereof or whose appointment, election or nomination for election was previously so approved or recommended by the directors referred to in this clause (b)
(collectively, the “Continuing Directors”), cease for any reason to constitute at least a majority of the members of the Board;

(c) Corporate Transactions. The effective date of a reorganization, merger or consolidation of the Company (in each case, a ‘Corporate Transaction”), unless
following such Corporate Transaction: (i) all or substantially all of the individuals and entities who were the Beneficial Owners of Voting Securities of the Company
immediately prior to such Corporate Transaction beneficially own, directly or indirectly, more than 50% of the combined voting power of the then outstanding Voting
Securities of the Company or other Person resulting from such Corporate Transaction (including, without limitation, a corporation or other Person that as a result of such
transaction owns the Company or all or substantially all of the Company’s assets either directly or through one or more Subsidiaries) in substantially the same proportions as
their ownership of Voting Securities immediately prior to such Corporate Transaction; (ii) no Person (excluding any corporation resulting from such Corporate Transaction or
the Permitted Holders) is the Beneficial Owner, directly or indirectly, of 50% or more of the combined voting power of the then outstanding Voting Securities of the Company
or other Person resulting from such Corporate Transaction, except to the extent that such ownership existed prior to such Corporate Transaction; and (iii) at least a majority of
the board of directors of the Company or other Person resulting from such Corporate Transaction were Continuing Directors at the time of the execution of the initial
agreement, or of the action of the Board, providing for such Corporate Transaction; or

(d) Other Events. The approval by the stockholders of the Company of a plan of complete liquidation or dissolution of the Company or the consummation of
an agreement or series of related agreements for the sale or other disposition, directly or indirectly, by the Company of all or substantially all of the Company’s



assets, other than such sale or other disposition by the Company of all or substantially all of the Company’s assets to a Person, at least 50% of the combined voting power of the
Voting Securities of which are Beneficially Owned by (i) the stockholders of the Company immediately prior to such sale or (ii) the Permitted Holders.

1.8. “Company” shall have the meaning set forth in the preamble and shall also include, in addition to the resulting corporation or other entity, any constituent
corporation (including, without limitation, any constituent of a constituent) absorbed in a consolidation or merger that, if its separate existence had continued, would have had
power and authority to indemnify its directors, officers, employees or agents, so that if Indemnitee is or was a director, officer, employee or agent of such constituent
corporation, or is or was serving at the request of such constituent corporation as a director, officer, employee or agent of another corporation, partnership, joint venture, trust or
other enterprise, Indemnitee shall stand in the same position under the provisions of this Agreement with respect to the resulting or surviving corporation or other entity as
Indemnitee would have with respect to such constituent corporation if its separate existence had continued.

1.9.  “Continuing Directors” shall have the meaning set forth in Section 1.7(b).

1.10. “Corporate Status” shall describe the status as such of a Person who is or was a director, officer, trustee, general partner, managing member, fiduciary, employee
or agent of the Company or of any other Enterprise which such Person is or was serving at the request of the Company.

1.11. “Corporate Transaction” shall have the meaning set forth in Section 1.7(c).
1.12. “Delaware Court” shall mean the Court of Chancery of the State of Delaware.
1.13. “DGCL” shall have the meaning set forth in the recitals.

1.14. “Disinterested Director” shall mean a director of the Company who is not and was not a party to the Proceeding in respect of which indemnification is sought by
Indemnitee.

1.15. “Enterprise” shall mean the Company and any other corporation, constituent corporation (including, without limitation, any constituent of a constituent) absorbed
in a consolidation or merger to which the Company (or any of its wholly owned Subsidiaries) is a party, limited liability company, partnership, joint venture, trust, employee
benefit plan or other enterprise of which Indemnitee is or was serving at the request of the Company as a director, officer, trustee, general partner, managing member, fiduciary,
employee or agent.

1.16. “Exchange Act” shall mean the Securities Exchange Act of 1934, as amended.

1.17. “Expenses” shall include all reasonable and documented attorneys’ fees, retainers, court costs, transcript costs, fees of experts, witness fees, travel expenses,
duplicating costs, printing and binding costs, telephone charges, postage, delivery service fees, and all other disbursements or expenses of the types customarily incurred in
connection with prosecuting, defending, preparing to prosecute or defend, investigating, being or preparing to be a witness in, settling or negotiating for the settlement of,
responding to or objecting to a request to provide discovery in, or otherwise participating in, any Proceeding. Expenses also shall include Expenses incurred in connection with
any appeal resulting from any Proceeding, including, without limitation, the premium, security for, and other costs relating to any cost bond, supersedeas bond, or other appeal
bond or its equivalent and any federal, state, local or foreign taxes imposed on the Indemnitee as a result of the actual or deemed receipt of any payments under this Agreement.
Expenses, however, shall not include amounts paid in settlement by Indemnitee or the amount of judgments, fines or penalties against Indemnitee.

1.18. “Indemnification Arrangements” shall have the meaning set forth in Section 15.2.
1.19. “Indemnitee” shall have the meaning set forth in the preamble.

1.20. “Independent Counsel” shall mean a law firm, or a member of a law firm, that is of outstanding reputation, experienced in matters of corporation law and neither
is as of the date of selection of such firm, nor has been during the period of three years immediately preceding the date of selection of such firm, retained to represent: (a) the
Company or Indemnitee in any material matter (other than with respect to matters concerning Indemnitee under this Agreement, or of other indemnitees under similar
indemnification agreements); or (b) any other party to the Proceeding giving rise to a claim for indemnification hereunder. Notwithstanding the foregoing, the term “Independent
Counsel” shall not include any Person who, under the applicable standards of professional conduct then prevailing, would have a conflict of interest in representing either the
Company or Indemnitee in an action to

3



determine Indemnitee’s rights under this Agreement. The Company agrees to pay the reasonable fees and expenses of the Independent Counsel referred to above and to fully
indemnify such counsel against any and all Expenses, claims, liabilities and damages arising out of or relating to this Agreement or its engagement pursuant hereto. For
purposes of this definition, a “material matter” shall mean any matter for which billings exceeded or are expected to exceed $100,000.

1.21. “Permitted Holder” shall mean Aaron LoCascio, Adam Schoenfeld, Jacoby & Co. Inc. and their respective Affiliates and Related Parties.

1.22. “Person” shall have the meaning set forth in Sections 13(d) and 14(d) of the Exchange Act (as in effect on the date hereof);provided, however, that the term
“Person” shall exclude: (a) the Company; (b) any Subsidiaries of the Company; and (c) any employee benefit plan of the Company or a Subsidiary of the Company or any
trustee or other fiduciary holding securities under an employee benefit plan of the Company or of a Subsidiary of the Company or of a corporation or other entity owned,
directly or indirectly, by the stockholders of the Company in substantially the same proportions as their ownership of stock of the Company.

1.23. “Proceeding” shall include any threatened, pending or completed action, suit, arbitration, mediation, alternate dispute resolution mechanism, investigation,
inquiry, administrative hearing or any other actual, threatened or completed proceeding, including, without limitation, any and all appeals, whether brought by or in the right of
the Company or otherwise and whether of a civil (including, without limitation, intentional or unintentional tort claims), criminal, administrative or investigative nature,
whether formal or informal, in which Indemnitee was, is, will or might be involved as a party or otherwise by reason of the fact that Indemnitee is or was a director or officer of
the Company, by reason of any action taken by or omission by Indemnitee, or of any action or omission on Indemnitee’s part while acting as a director or officer of the
Company, or by reason of the fact that Indemnitee is or was serving at the request of the Company as a director, officer, trustee, general partner, managing member, fiduciary,
employee or agent of any other Enterprise; in each case whether or not acting or serving in such capacity at the time any liability or expense is incurred for which
indemnification, reimbursement or advancement of expenses can be provided under this Agreement or Section 145 of the DGCL; including one pending on or before the date of
this Agreement but excluding one initiated by Indemnitee to enforce Indemnitee’s rights under this Agreement or Section 145 of the DGCL.

1.24. “Related Party” shall mean, with respect to any Person, (a) any controlling stockholder, controlling member, general partner, Subsidiary, spouse or immediate
family member (in the case of an individual) of such Person, (b) any estate, trust, corporation, partnership or other entity, the beneficiaries, stockholders, partners or owners of
which consist solely of one or more Permitted Holders and/or such other Persons referred to in the immediately preceding clause (a), or (c) any executor, administrator, trustee,
manager, director or other similar fiduciary of any Person referred to in the immediately preceding clause (b), acting solely in such capacity.

1.25. “Section 409A” shall have the meaning set forth in Section 17.2.

1.26. “Subsidiary” with respect to any Person, shall mean any corporation or other entity of which a majority of the voting power of the voting equity securities or
equity interest is owned, directly or indirectly, by that Person.

1.27. “Voting Securities” shall mean any securities of the Company (or a surviving entity as described in the definition of a “Change in Control”) that vote generally in
the election of directors (or similar body).

1.28. References to “fines” shall include any excise tax or penalty assessed on Indemnitee with respect to any employee benefit plan; references to Gther enterprise”
shall include employee benefit plans; references to “serving at the request of the Company” shall include any service as a director, officer, employee, agent or fiduciary of the
Company which imposes duties on, or involves services by, such director, officer, employee, agent or fiduciary with respect to an employee benefit plan, its participants or
beneficiaries; and if Indemnitee acted in good faith and in a manner Indemnitee reasonably believed to be in the best interests of the participants and beneficiaries of an
employee benefit plan, Indemnitee shall be deemed to have acted in a manner “not opposed to the best interests of the Company” as referred to in this Agreement.

1.29. The phrase “to the fullest extent not prohibited by (and not merely to the extent affirmatively permitted by) applicable law’ shall include, but not be limited to:
(a) to the fullest extent authorized or permitted by the provision of the DGCL that authorizes or contemplates additional indemnification by agreement, or the corresponding
provision of any amendment to or replacement of the DGCL and (b) to the fullest extent authorized or permitted by any amendments to or replacements of the DGCL adopted
after the date of this Agreement that increase the extent to which a corporation may indemnify its officers and directors.



ARTICLE 2

INDEMNITY IN THIRD-PARTY PROCEEDINGS

Subject to Article 8 and Article 11, the Company shall indemnify, hold harmless and exonerate Indemnitee in accordance with the provisions of thisArticle 2 if
Indemnitee is, was or is threatened to be made a party to or a participant (as a witness or otherwise) in any Proceeding, other than a Proceeding by or in the right of the Company
to procure a judgment in its favor. Subject to Article 8 and Article 11, to the fullest extent not prohibited by (and not merely to the extent affirmatively permitted by) applicable
law, Indemnitee shall be indemnified against all Expenses, judgments, fines, penalties and, subject to Section 10.3, amounts paid in settlement actually and reasonably incurred
by Indemnitee or on Indemnitee’s behalf in connection with such Proceeding or any claim, issue or matter therein, if Indemnitee acted in good faith and in a manner Indemnitee
reasonably believed to be in or not opposed to the best interests of the Company and, in the case of a criminal Proceeding, had no reasonable cause to believe that such conduct
was unlawful.

ARTICLE 3

INDEMNITY IN PROCEEDINGS BY OR IN THE RIGHT OF THE COMPANY

Subject to Article 8 and Article 11, the Company shall indemnify, hold harmless and exonerate Indemnitee in accordance with the provisions of thisArticle 3 if
Indemnitee is, was or is threatened to be made a party to or a participant in any Proceeding by or in the right of the Company to procure a judgment in its favor. Subject to
Article 8 and Article 11, to the fullest extent not prohibited by (and not merely to the extent affirmatively permitted by) applicable law, Indemnitee shall be indemnified, held
harmless and exonerated against all Expenses actually and reasonably incurred by Indemnitee or on Indemnitee’s behalf in connection with such Proceeding or any claim, issue
or matter therein, if Indemnitee acted in good faith and in a manner Indemnitee reasonably believed to be in or not opposed to the best interests of the Company. No
indemnification for Expenses shall be made under this Article 3 in respect of any claim, issue or matter as to which Indemnitee shall have been finally adjudged (and not subject
to further appeal) by a court of competent jurisdiction to be liable to the Company, except to the extent that the Delaware Court or any court in which the Proceeding was
brought shall determine upon application that, despite the adjudication of liability but in view of all the circumstances of the case, Indemnitee is fairly and reasonably entitled to
indemnification.

ARTICLE 4

INDEMNIFICATION FOR EXPENSES OF A PARTY WHO IS
WHOLLY OR PARTLY SUCCESSFUL

Notwithstanding any other provisions of this Agreement, to the extent that Indemnitee is a party to (or a participant in) and is successful, on the merits or otherwise, in
any Proceeding or in defense of any claim, issue or matter therein, in whole or in part, the Company shall indemnify, hold harmless and exonerate Indemnitee against all
Expenses actually and reasonably incurred by Indemnitee or on Indemnitee’s behalf in connection therewith. For the avoidance of doubt, if Indemnitee is not wholly successful
in such Proceeding but is successful, on the merits or otherwise, as to one or more but less than all claims, issues or matters in such Proceeding, then the Company shall
indemnify, hold harmless and exonerate Indemnitee against all Expenses actually and reasonably incurred by Indemnitee or on Indemnitee’s behalf in connection with each
resolved claim, issue or matter, whether or not Indemnitee was wholly or partly successful; provided that Indemnitee shall only be entitled to indemnification for Expenses with
respect to unsuccessful claims under this Article 4 to the extent Indemnitee acted in good faith and in a manner Indemnitee reasonably believed to be in or not opposed to the
best interests of the Company and, in the case of a criminal Proceeding, had no reasonable cause to believe that such conduct was unlawful. For purposes of this Article 4 and
without limitation, the termination of any claim, issue or matter in such a Proceeding by dismissal, with or without prejudice, or by settlement, shall be deemed to be a
successful result as to such claim, issue or matter.



ARTICLE 5

INDEMNIFICATION FOR EXPENSES OF A WITNESS
Notwithstanding any other provision of this Agreement, to the extent that Indemnitee is, by reason of Indemnitee’s Corporate Status, a witness in any Proceeding to
which Indemnitee is not a party, Indemnitee shall be indemnified, held harmless and exonerated against all Expenses actually and reasonably incurred by Indemnitee or on
Indemnitee’s behalf in connection therewith.

ARTICLE 6

ADDITIONAL INDEMNIFICATION, HOLD
HARMLESS AND EXONERATION RIGHTS

In addition to and notwithstanding any limitations in Articles 2, 3 or 4, but subject to Article 8 and Article 11, the Company shall indemnify, hold harmless and
exonerate Indemnitee to the fullest extent not prohibited by (and not merely to the extent affirmatively permitted by) law if Indemnitee is, was or is threatened to be made a
party to or a participant in, any Proceeding (including a Proceeding by or in the right of the Company to procure a judgment in its favor) against all Expenses, judgments, fines,
penalties and, subject to Section 10.3, penalties and amounts paid in settlement (including all interest, assessments and other charges paid or payable in connection with or in
respect of such Expenses, judgments, fines, penalties and amounts paid in settlement) actually and reasonably incurred by Indemnitee or on Indemnitee’s behalf in connection
with the Proceeding. No indemnity shall be available under this Article 6 on account of Indemnitee’s conduct that constitutes a breach of Indemnitee’s duty of loyalty to the

Company or its stockholders or is an act or omission not in good faith or that involves intentional misconduct or a knowing violation of the law.

ARTICLE 7

CONTRIBUTION IN THE EVENT OF JOINT LIABILITY

7.1. To the fullest extent not prohibited by (and not merely to the extent affirmatively permitted by) law, if the indemnification rights provided for in this Agreement
are unavailable to Indemnitee in whole or in part for any reason whatsoever, the Company, in lieu of indemnifying Indemnitee, shall pay, in the first instance, the entire amount
incurred by Indemnitee, whether for judgments, liabilities, fines, penalties, amounts paid or to be paid in settlement and/or for Expenses, in connection with any Proceeding
without requiring Indemnitee to contribute to such payment, and the Company hereby waives and relinquishes any right of contribution it may have at any time against
Indemnitee.

7.2. The Company shall not enter into any settlement of any Proceeding in which the Company is jointly liable with Indemnitee (or would be if joined in such
Proceeding) unless such settlement provides for a full and final release of all claims asserted against Indemnitee.

7.3. The Company hereby agrees to fully indemnify, hold harmless and exonerate Indemnitee from any claims for contribution which may be brought by officers,
directors or employees of the Company (other than Indemnitee) who may be jointly liable with Indemnitee.

ARTICLE 8

EXCLUSIONS
8.1. Notwithstanding any provision in this Agreement, the Company shall not be obligated under this Agreement to make any indemnity, contribution or advancement
of Expenses in connection with any claim made against Indemnitee:

(a) for an accounting of profits made from the purchase and sale (or sale and purchase) by Indemnitee of securities of the Company within the meaning of
Section 16(b) of the Exchange Act (or any similar successor statute) or similar provisions of state statutory law or common law; or

(b) in connection with any Proceeding (or any part of any Proceeding) initiated or brought voluntarily by Indemnitee, including, without limitation, any
Proceeding (or any part of any Proceeding) initiated by Indemnitee against the Company or its directors, officers, employees or other indemnitees, other than a Proceeding
initiated by Indemnitee to enforce its rights under this Agreement, unless (i) the Board authorized the Proceeding (or



any part of any Proceeding) or (ii) the Company provides the indemnification payment, in its sole discretion, pursuant to the powers vested in the Company under applicable
law; or

(c) for the payment of amounts required to be reimbursed to the Company pursuant to Section 304 of the Sarbanes-Oxley Act of 2002, as amended, or any
similar successor statute; or

(d) for any payment to Indemnitee that is determined to be unlawful by a final judgment or other adjudication of a court or arbitration, arbitral or
administrative body of competent jurisdiction as to which there is no further right or option of appeal or the time within which an appeal must be filed has expired without such
filing and under the procedures and subject to the presumptions of this Agreement; or

(e) in connection with any Proceeding initiated by Indemnitee to enforce its rights under this Agreement if a court of competent jurisdiction determines by
final judicial decision that each of the material assertions made by Indemnitee in such Proceeding was not made in good faith or was frivolous.
The exclusion in Section 8.1(c) shall not apply to counterclaims or affirmative defenses asserted by Indemnitee in an action brought against Indemnitee.

ARTICLE 9

ADVANCES OF EXPENSES: SELECTION OF LAW FIRM

9.1. Subject to Article 8 and Article 11, the Company shall, unless prohibited by applicable law, advance the Expenses incurred by or on behalf of Indemnitee in
connection with any Proceeding within ten business days after the receipt by the Company of a statement or statements requesting such advances, together with a reasonably
detailed written explanation of the basis therefor and an itemization of legal fees and disbursements in reasonable detail, from time to time, whether prior to or after final
disposition of any Proceeding. Advances shall be unsecured and interest free. Indemnitee shall qualify for advances, to the fullest extent permitted by this Agreement, solely
upon the execution and delivery to the Company of an undertaking providing that Indemnitee undertakes to repay the advance to the extent that it is ultimately determined, by
final judicial decision of a court of competent jurisdiction from which there is no further right to appeal, that Indemnitee is not entitled to be indemnified by the Company under
the provisions of this Agreement or pursuant to applicable law. This Section 9.1 shall not apply to any claim made by Indemnitee for which an indemnification payment is
excluded pursuant to Article 8.

9.2. If the Company shall be obligated under Section 9.1 hereof to pay the Expenses of any Proceeding against Indemnitee, then the Company shall be entitled to
assume the defense of such Proceeding upon the delivery to Indemnitee of written notice of its election to do so. If the Company elects to assume the defense of such
Proceeding, then unless the plaintiff or plaintiffs in such Proceeding include one or more Persons holding, together with his, her or its Affiliates, in the aggregate, a majority of
the combined voting power of the Company’s then outstanding Voting Securities, the Company shall assume such defense using a single law firm (in addition to local counsel)
selected by the Company representing Indemnitee and other present and former directors or officers of the Company. The retention of such law firm by the Company shall be
subject to prior written approval by Indemnitee, which approval shall not be unreasonably withheld, delayed or conditioned. If the Company elects to assume the defense of
such Proceeding and the plaintiff or plaintiffs in such Proceeding include one or more Persons holding, together with his, her or its Affiliates, in the aggregate, a majority of the
combined voting power of the Company’s then outstanding Voting Securities, then the Company shall assume such defense using a single law firm (in addition to local counsel)
selected by Indemnitee and any other present or former directors or officers of the Company who are parties to such Proceeding. After (x) in the case of retention of any such
law firm selected by the Company, delivery of the required notice to Indemnitee, approval of such law firm by Indemnitee and the retention of such law firm by the Company,
or (y) in the case of retention of any such law firm selected by Indemnitee, the completion of such retention, the Company will not be liable to Indemnitee under this Agreement
for any Expenses of any other law firm incurred by Indemnitee after the date that such first law firm is retained by the Company with respect to the same Proceeding; provided,
that in the case of retention of any such law firm selected by the Company (a) Indemnitee shall have the right to retain a separate law firm in any such Proceeding at
Indemnitee’s sole expense; and (b) if (i) the retention of a law firm by Indemnitee has been previously authorized by the Company in writing, (ii) Indemnitee shall have
reasonably concluded that (1) there may be a conflict of interest between either (x) the Company and Indemnitee or (y) Indemnitee and another present or former director or
officer of the Company also represented by such law firm in the conduct of any such defense, or (2) there may be defenses available to Indemnitee that are incompatible or
inconsistent with those available to the Company or another present or former director represented by such law firm in the conduct of such defense, or (iii) the Company shall
not, in fact, have retained a law firm to prosecute the defense of such Proceeding within thirty days, then the reasonable Expenses of a single law firm retained by Indemnitee
shall be at the expense of the Company. Notwithstanding anything else to the
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contrary in this Section 9.2, the Company will not be entitled without the written consent of the Indemnitee to assume the defense of any Proceeding brought by or in the right of
the Company.

ARTICLE 10

PROCEDURE FOR NOTIFICATION: DEFENSE OF CLAIM: SETTLEMENT

10.1. Indemnitee shall, as a condition precedent to Indemnitee’s right to be indemnified under this Agreement, give the Company notice in writing promptly of any
claim made against Indemnitee for which indemnification will or could be sought under this Agreement; provided, however, that a delay in giving such notice shall not deprive
Indemnitee of any right to be indemnified under this Agreement unless, and then only to the extent that, such delay is materially prejudicial to the defense of such claim. The
omission or delay to notify the Company will not relieve the Company from any liability for indemnification which it may have to Indemnitee otherwise than under this
Agreement. The Secretary of the Company shall, promptly upon receipt of such a request for indemnification, advise the Board in writing that Indemnitee has requested
indemnification.

10.2. The Company will be entitled to participate in the Proceeding at its own expense.

10.3. The Company shall have no obligation to indemnify Indemnitee under this Agreement for any amounts paid in settlement of any claim effected without the
Company’s prior written consent, provided the Company has not breached its obligations hereunder. The Company shall not settle any claim, including, without limitation, any
claim in which it takes the position that Indemnitee is not entitled to indemnification in connection with such settlement, nor shall the Company settle any claim which would
impose any fine or obligation on Indemnitee or attribute to Indemnitee any admission of liability, without Indemnitee’s prior written consent. Neither the Company nor
Indemnitee shall unreasonably withhold, delay or condition their consent to any proposed settlement.

ARTICLE 11

PROCEDURE UPON APPLICATION FOR INDEMNIFICATION

11.1. Upon written request by Indemnitee for indemnification pursuant to the first sentence ofSection 10.1, a determination, if required by applicable law, with respect
to Indemnitee’s entitlement thereto shall be made in the specific case: (a) if a Change in Control shall have occurred, by Independent Counsel in a written opinion to the Board,
a copy of which shall be delivered to Indemnitee; or (b) if a Change in Control shall not have occurred, (i) by a majority vote of the Disinterested Directors (provided there is a
minimum of three Disinterested Directors), even though less than a quorum of the Board, (ii) by a committee of Disinterested Directors designated by a majority vote of the
Disinterested Directors (provided there is a minimum of three Disinterested Directors), even though less than a quorum of the Board, or (iii) if there are less than three
Disinterested Directors or, if such Disinterested Directors so direct, by Independent Counsel in a written opinion to the Board, a copy of which shall be delivered to Indemnitee,
and, if it is so determined that Indemnitee is entitled to indemnification, payment to Indemnitee shall be made within ten business days after such determination and any future
amounts due to Indemnitee shall be paid in accordance with this Agreement. Indemnitee shall cooperate with the Person making such determination with respect to
Indemnitee’s entitlement to indemnification, including, without limitation, providing to such Person upon reasonable advance request any documentation or information which
is not privileged or otherwise protected from disclosure and which is reasonably available to Indemnitee and reasonably necessary to such determination, provided, that nothing
contained in this Agreement shall require Indemnitee to waive any privilege Indemnitee may have. Any costs or expenses (including, without limitation, reasonable attorneys’
fees and disbursements) incurred by Indemnitee in so cooperating with the Person making such determination shall be borne by the Company (irrespective of the determination
as to Indemnitee’s entitlement to indemnification), and the Company hereby indemnifies and agrees to hold Indemnitee harmless therefrom.

11.2. If the determination of entitlement to indemnification is to be made by Independent Counsel pursuant toSection 11.1 hereof, the Independent Counsel shall be
selected as provided in this Section 11.2. If a Change in Control shall not have occurred, the Independent Counsel shall be selected by the Board, and the Company shall give
written notice to Indemnitee advising Indemnitee of the identity of the Independent Counsel so selected. If a Change in Control shall have occurred, the Independent Counsel
shall be selected by Indemnitee (unless Indemnitee shall request that such selection be made by the Board, in which event the preceding sentence shall apply), and Indemnitee
shall give written notice to the Company advising it of the identity of the Independent Counsel so selected. In either event, Indemnitee or the Company, as the case may be,
may, within ten business days after such written notice of selection shall have been given, deliver to the Company or to Indemnitee, as the case may be, a written objection to
such selection; provided, however, that such objection may be asserted only on the ground that



the Independent Counsel so selected does not meet the requirements of “Independent Counsel” as defined inArticle 1 of this Agreement, and the objection shall set forth with
particularity the factual basis of such assertion. Absent a proper and timely objection, the Person so selected shall act as Independent Counsel. If such written objection is so
made and substantiated, the Independent Counsel so selected may not serve as Independent Counsel unless and until such objection is withdrawn or a court or arbitrator has
determined that such objection is without merit. If, within twenty days after submission by Indemnitee of a written request for indemnification pursuant to Section 10.1 hereof,
no Independent Counsel shall have been selected and not objected to, either the Company or Indemnitee may seek arbitration for resolution of any objection which shall have
been made by the Company or Indemnitee to the other’s selection of Independent Counsel and/or for the appointment as Independent Counsel of a Person selected by the
arbitrator or by such other Person as the arbitrator shall designate, and the Person with respect to whom all objections are so resolved or the Person so appointed shall act as
Independent Counsel under Section 11.1 hereof. Such arbitration referred to in the previous sentence shall be conducted by a single arbitrator pursuant to the Commercial
Arbitration Rules of the American Arbitration Association, and Article 13 hereof shall apply in respect of such arbitration and the Company and Indemnitee. Upon the due
commencement of any judicial proceeding pursuant to Section 13.1 of this Agreement, Independent Counsel shall be discharged and relieved of any further responsibility in
such capacity (subject to the applicable standards of professional conduct then prevailing).

ARTICLE 12
PRESUMPTIONS AND EFFECT OF CERTAIN PROCEEDINGS

12.1. In making a determination with respect to entitlement to indemnification hereunder, the Person making such determination shall presume that Indemnitee is
entitled to indemnification under this Agreement if Indemnitee has submitted a request for indemnification in accordance with Section 10.1 of this Agreement. Anyone seeking
to overcome this presumption shall have the burden of proof and the burden of persuasion by clear and convincing evidence. Neither the failure of the Company (including by
its Board, its Independent Counsel and its stockholders) to have made a determination prior to the commencement of any action pursuant to this Agreement that indemnification
or advancement of expenses is proper in the circumstances because Indemnitee has met the applicable standard of conduct, nor an actual determination by the Company
(including by its Board, its Independent Counsel and its stockholders) that Indemnitee has not met such applicable standard of conduct, shall be a defense to the action or create
a presumption that Indemnitee has not met the applicable standard of conduct.

12.2. If the Person empowered or selected under Article 11 of this Agreement to determine whether Indemnitee is entitled to indemnification shall not have made a
determination within thirty days after receipt by the Company of the request therefor, the requisite determination of entitlement to indemnification shall be deemed to have been
made and Indemnitee shall be entitled to such indemnification, absent (a) an intentional misstatement by Indemnitee of a material fact, or an intentional omission of a material
fact necessary to make Indemnitee’s statement not materially misleading, in connection with the request for indemnification, or (b) a final judicial determination that any or all
such indemnification is expressly prohibited under applicable law; provided, however, that such thirty-day period may be extended for a reasonable time, not to exceed an
additional fifteen days, if the Person making the determination with respect to entitlement to indemnification in good faith requires such additional time for the obtaining or
evaluating of documentation and/or information relating thereto.

12.3. The termination of any Proceeding or of any claim, issue or matter therein, by judgment, order, settlement (with or without court approval), conviction, or upon a
plea of nolo contendere or its equivalent, shall not (except as otherwise expressly provided in this Agreement) of itself adversely affect the right of Indemnitee to
indemnification or create a presumption that Indemnitee did not act in good faith and in a manner which Indemnitee reasonably believed to be in or not opposed to the best
interests of the Company or, with respect to any criminal Proceeding, that Indemnitee had reasonable cause to believe that Indemnitee’s conduct was unlawful.

12.4. For purposes of any determination of good faith pursuant to this Agreement, Indemnitee shall be deemed to have acted in good faith if, among other things,
Indemnitee’s action is based on the records or books of account of the Enterprise, including financial statements, or on information supplied to Indemnitee by the directors or
officers of the Enterprise in the course of their duties, or on the advice of legal counsel for the Enterprise, its board of directors, any committee of the board of directors or any
director, or on information or records given or reports made to the Enterprise, its board of directors, any committee of the board of directors or any director, by an independent
certified public accountant or by an appraiser or other expert selected with reasonable care by the Enterprise, its board of directors, any committee of the board of directors or
any director. The provisions of this Section 12.4 shall not be deemed to be exclusive or to limit in any way the other circumstances in which Indemnitee may be deemed or
found to have met the applicable standard of conduct set forth in this Agreement. In any event, it shall be presumed that Indemnitee has at all times acted in good faith and in a
manner Indemnitee reasonably
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believed to be in or not opposed to the best interests of the Company. Anyone seeking to overcome this presumption shall have the burden of proof and the burden of persuasion
by clear and convincing evidence.

12.5. The knowledge and/or actions, or failure to act, of any other director, officer, trustee, partner, managing member, fiduciary, agent or employee of the Enterprise
shall not be imputed to Indemnitee for purposes of determining the right to indemnification under this Agreement.

12.6. The Company acknowledges that a settlement or other disposition short of final judgment may be successful if it permits a party to avoid expense, delay,
distraction, disruption and uncertainty. In the event that any action, claim or proceeding to which Indemnitee is a party is resolved in any manner other than by adverse judgment
against Indemnitee (including, without limitation, settlement of such action, claim or proceeding with or without payment of money or other consideration) it shall be presumed
that Indemnitee has been successful on the merits or otherwise in such action, suit or proceeding. Anyone seeking to overcome this presumption shall have the burden of proof
and the burden of persuasion by clear and convincing evidence.

ARTICLE 13
REMEDIES OF INDEMNITEE

13.1. In the event that (a) a determination is made pursuant toArticle 11 of this Agreement that Indemnitee is not entitled to indemnification under this Agreement, (b)
advancement of Expenses, to the fullest extent permitted by applicable law, is not timely made pursuant to Article 9 of this Agreement, (c) no determination of entitlement to
indemnification shall have been made pursuant to Section 11.1 of this Agreement within thirty days after receipt by the Company of the request for indemnification and of
reasonable documentation and information which Indemnitee may be called upon to provide pursuant to Section 11.1, (d) payment of indemnification is not made pursuant to
Atticles 4, 5, 6 or the last sentence of Section 11.1 of this Agreement within ten business days after receipt by the Company of a written request therefor, (e) a contribution

payment is not made in a timely manner pursuant to Article 7 of this Agreement, (f) payment of indemnification pursuant to Article 3 or 6 of this Agreement is not made within
ten business days after a determination has been made that Indemnitee is entitled to indemnification or (g) the Company or any representative thereof takes or threatens to take
any action to declare this Agreement void or unenforceable, or institutes any Proceeding designed to deny, or to recover from, Indemnitee the benefits provided or intended to be
provided to Indemnitee hereunder, Indemnitee shall be entitled to an adjudication by a court of competent jurisdiction of Indemnitee’s entitlement to such indemnification,
contribution or advancement of Expenses. Alternatively, Indemnitee, at his or her option, may seek an award in arbitration to be conducted by a single arbitrator pursuant to the
Commercial Arbitration Rules of the American Arbitration Association. Except as set forth herein, the provisions of Delaware law (without regard to its conflict of laws rules)

shall apply to any such arbitration. The Company shall not oppose Indemnitee’s right to seek any such adjudication or award in arbitration. The award rendered by such
arbitration will be final and binding upon the parties hereto, and final judgment on the arbitration award may be entered in any court of competent jurisdiction.

13.2. In the event that a determination shall have been made pursuant toSection 11.1 of this Agreement that Indemnitee is not entitled to indemnification, any judicial
proceeding or arbitration commenced pursuant to this Article 13 shall be conducted in all respects as a de novo trial, or arbitration, on the merits and Indemnitee shall not be
prejudiced by reason of that adverse determination. In any judicial proceeding or arbitration commenced pursuant to this Article 13, Indemnitee shall be presumed to be entitled
to receive advances of Expenses under this Agreement and the Company shall have the burden of proving Indemnitee is not entitled to indemnification or advancement of
Expenses, as the case may be, and the Company may not refer to or introduce into evidence any determination pursuant to Section 11.1 of this Agreement adverse to Indemnitee
for any purpose. If Indemnitee commences a judicial proceeding or arbitration pursuant to this Article 13, Indemnitee shall not be required to reimburse the Company for any
advances pursuant to Article 9 until a final determination is made with respect to Indemnitee’s entitlement to indemnification (as to which all rights of appeal shall have been
exhausted or lapsed).

13.3. If a determination shall have been made pursuant to Section 11.1 of this Agreement that Indemnitee is entitled to indemnification, the Company shall be bound
by such determination in any judicial proceeding or arbitration commenced pursuant to this Article 13, absent (a) an intentional misstatement by Indemnitee of a material fact or
an intentional omission of a material fact necessary to make Indemnitee’s statement not materially misleading, in connection with the request for indemnification or (b) a
prohibition of such indemnification under applicable law.

13.4. The Company shall be precluded from asserting in any judicial proceeding or arbitration commenced pursuant to thisArticle 13 that the procedures and
presumptions of this Agreement are not valid, binding and
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enforceable and shall stipulate in any such court or before any such arbitrator that the Company is bound by all the provisions of this Agreement.

13.5. The Company shall indemnify and hold harmless Indemnitee to the fullest extent permitted by law against all Expenses and, if requested by Indemnitee, shall
(within ten days after the Company’s receipt of such written request) pay to Indemnitee, to the fullest extent permitted by applicable law, such Expenses which are incurred by
Indemnitee in connection with any judicial proceeding or arbitration brought by Indemnitee (a) to enforce his or her rights under, or to recover damages for breach of, this
Agreement or any other indemnification, advancement or contribution agreement or provision of the Certificate of Incorporation, or the Bylaws now or hereafter in effect; or (b)
for recovery or advances under any insurance policy maintained by any Person for the benefit of Indemnitee, regardless of the outcome and whether Indemnitee ultimately is
determined to be entitled to such indemnification, advancement, contribution or insurance recovery, as the case may be (unless such judicial proceeding or arbitration was not
brought by Indemnitee in good faith).

13.6. Interest shall be paid by the Company to Indemnitee at the legal rate under Delaware law for amounts which the Company indemnifies, or is obliged to
indemnify, for the period commencing with the date on which Indemnitee requests indemnification, contribution, reimbursement or advancement of any Expenses and ending
with the date on which such payment is made to Indemnitee by the Company.

ARTICLE 14
SECURITY

Notwithstanding anything herein to the contrary, to the extent requested by Indemnitee and approved by the Board, the Company may at any time and from time to
time provide security to Indemnitee for the Company’s obligations hereunder through an irrevocable bank line of credit, funded trust or other collateral. Any such security, once
provided to Indemnitee, may not be revoked or released without the prior written consent of Indemnitee.

ARTICLE 15

NON-EXCLUSIVITY: SURVIVAL OF RIGHTS: INSURANCE: PRIMACY OF
INDEMNIFICATION; SUBROGATION

15.1. The rights of Indemnitee as provided by this Agreement shall not be deemed exclusive of any other rights to which Indemnitee may at any time be entitled under
applicable law, the Certificate of Incorporation, the Bylaws, any agreement, a vote of stockholders or a resolution of directors, or otherwise. To the extent that a change in
applicable law, whether by statute or judicial decision, permits greater indemnification or advancement of Expenses than would be afforded currently under the Certificate of
Incorporation, the Bylaws or this Agreement, it is the intent of the parties hereto that Indemnitee shall enjoy by this Agreement the greater benefits so afforded by such change.
No right or remedy herein conferred is intended to be exclusive of any other right or remedy, and every other right and remedy shall be cumulative and in addition to every
other right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. The assertion or employment of any right or remedy hereunder, or
otherwise, shall not prevent the concurrent assertion or employment of any other right or remedy.

15.2. The DGCL and the Certificate of Incorporation permit the Company to purchase and maintain insurance or furnish similar protection or make other arrangements,
including, but not limited to, providing a trust fund, letter of credit or surety bond (“Indemnification Arrangements™) on behalf of Indemnitee against any liability asserted
against Indemnitee or incurred by or on behalf of Indemnitee or in such capacity as a director, officer, employee or agent of the Company, or arising out of his or her status as
such, whether or not the Company would have the power to indemnify Indemnitee against such liability under the provisions of this Agreement or under the DGCL, as it may
then be in effect. The purchase, establishment and maintenance of any such Indemnification Arrangement shall not in any way limit or affect the rights and obligations of the
Company or of Indemnitee under this Agreement except as expressly provided herein, and the execution and delivery of this Agreement by the Company and Indemnitee shall
not in any way limit or affect the rights and obligations of the Company or the other party or parties thereto under any such Indemnification Arrangement.

15.3. To the extent that the Company maintains an insurance policy or policies providing liability insurance for directors, officers, trustees, partners, managing
members, fiduciaries, employees or agents of the Company or of any other Enterprise which such Person serves at the request of the Company, Indemnitee shall be covered by
such
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policy or policies in accordance with its or their terms to the maximum extent of the coverage available for any such director, officer, trustee, partner, managing member,
fiduciary, employee or agent under such policy or policies. If, at the time the Company receives notice from any source of a Proceeding as to which Indemnitee is a party or a
participant (as a witness or otherwise), the Company has director and officer liability insurance in effect, the Company shall give prompt notice of the commencement of such
Proceeding to the insurers in accordance with the procedures set forth in the respective policies. The Company shall thereafter take all necessary or desirable action to cause
such insurers to pay, on behalf of Indemnitee, all amounts payable as a result of such Proceeding in accordance with the terms of such policies.

15.4. In the event of any payment under this Agreement, the Company shall be subrogated to the extent of such payment to all of the rights of recovery of Indemnitee,
who shall execute all papers reasonably required and take all action reasonably necessary to secure such rights, including, without limitation, execution of such documents as
are necessary to enable the Company to bring suit to enforce such rights.

15.5. The Company shall not be liable under this Agreement to make any payment of amounts otherwise indemnifiable hereunder (or for which advancement is
provided hereunder) if and to the extent that Indemnitee has otherwise actually received such payment under any insurance policy, contract, agreement or otherwise.

15.6. The Company’s obligation to indemnify or advance Expenses hereunder to Indemnitee who is or was serving at the request of the Company as a director, officer,
trustee, partner, managing member, fiduciary, employee or agent of any other Enterprise shall be reduced by any amount Indemnitee has actually received as indemnification
payments or advancement of Expenses from such Enterprise. Notwithstanding any other provision of this Agreement to the contrary, (a) Indemnitee shall have no obligation to
reduce, offset, allocate, pursue or apportion any indemnification advancement, contribution or insurance coverage among multiple parties possessing such duties to Indemnitee
prior to the Company’s satisfaction and performance of all its obligations under this Agreement, and (b) the Company shall perform fully its obligations under this Agreement
without regard to whether Indemnitee holds, may pursue or has pursued any indemnification, advancement, contribution or insurance coverage rights against any Person or
entity other than the Company.

ARTICLE 16
ENFORCEMENT AND BINDING EFFECT

16.1. The Company expressly confirms and agrees that it has entered into this Agreement and assumed the obligations imposed on it hereby in order to induce
Indemnitee to serve or continue to serve as a director, officer or key employee of the Company, and the Company acknowledges that Indemnitee is relying upon this Agreement
in serving or continuing to serve as a director, officer or key employee of the Company.

16.2. This Agreement shall be effective as of the date set forth on the first page and may apply to acts or omissions of Indemnitee which occurred prior to such date if
Indemnitee was an officer, director, employee or other agent of the Company, or was serving at the request of the Company as a director, officer, trustee, general partner,
managing member, fiduciary, employee or agent of another corporation, limited liability company, partnership, joint venture, trust or other enterprise, at the time such act or
omission occurred.

16.3. The Company and Indemnitee agree herein that a monetary remedy for breach of this Agreement, at some later date, may be inadequate, impracticable and
difficult to prove, and further agree that such breach may cause Indemnitee irreparable harm. Accordingly, the parties hereto agree that Indemnitee may enforce this Agreement
by seeking, among other things, injunctive relief and/or specific performance hereof, without any necessity of showing actual damage or irreparable harm and that by seeking
injunctive relief and/or specific performance, Indemnitee shall not be precluded from seeking or obtaining any other relief to which he may be entitled. The Company and
Indemnitee further agree that Indemnitee shall be entitled to such specific performance and injunctive relief, including, without limitation, temporary restraining orders,
preliminary injunctions and permanent injunctions, without the necessity of posting bonds or other undertaking in connection therewith. The Company acknowledges that in the
absence of a waiver, a bond or undertaking may be required of Indemnitee by the Court, and the Company hereby waives any such requirement of such a bond or undertaking.

ARTICLE 17

MISCELLANEOUS
17.1. Successors and Assigns. This Agreement shall be binding upon the Company and its successors and assigns and shall inure to the benefit of Indemnitee and
Indemnitee’s assigns, heirs, executors and administrators. The Company shall require and cause any successor (whether direct or indirect successor by purchase, merger,
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consolidation or otherwise) to all, substantially all or a substantial part, of the business and/or assets of the Company, by written agreement in form and substance satisfactory to
Indemnitee, expressly to assume and agree to perform this Agreement in the same manner and to the same extent that the Company would be required to perform if no such
succession had taken place.

17.2. Section 409A. It is intended that any indemnification payment or advancement of Expenses made hereunder shall be exempt from Section 409A of the Internal
Revenue Code of 1986, as amended, and the guidance issued thereunder (“Section 409A”) pursuant to Treasury Regulation Section 1.409A-1(b)(10). Notwithstanding the
foregoing, if any indemnification payment or advancement of Expenses made hereunder shall be determined to be “nonqualified deferred compensation” within the meaning of
Section 409A, then (i) the amount of the indemnification payment or advancement of Expenses during one taxable year shall not affect the amount of the indemnification
payments or advancement of Expenses during any other taxable year, (ii) the indemnification payments or advancement of Expenses must be made on or before the last day of
the Indemnitee’s taxable year following the year in which the expense was incurred and (iii) the right to indemnification payments or advancement of Expenses hereunder is not
subject to liquidation or exchange for another benefit.

17.3. Severability. In the event that any provision of this Agreement is determined by a court to require the Company to do or to fail to do an act which is in violation of
applicable law, such provision (including, without limitation, any provision within a single Article, Section, paragraph or sentence) shall be limited or modified in its application
to the minimum extent necessary to avoid a violation of law, and, as so limited or modified, such provision and the balance of this Agreement shall be enforceable in accordance
with their terms to the fullest extent permitted by law.

17.4. Entire Agreement. Without limiting any of the rights of Indemnitee under the Certificate of Incorporation or Bylaws, this Agreement constitutes the entire
agreement between the parties hereto with respect to the subject matter hereof and supersedes all prior agreements and understandings, oral, written and implied, between the
parties hereto with respect to the subject matter hereof.

17.5. Modification, Waiver and Termination. No supplement, modification, termination, cancellation or amendment of this Agreement shall be binding unless executed
in writing by the parties hereto. No amendment, alteration or repeal of this Agreement or of any provision hereof shall limit or restrict any right of Indemnitee under this
Agreement in respect of any action taken or omitted by such Indemnitee in Indemnitee’s Corporate Status prior to such amendment, alteration or repeal. No waiver of any of the
provisions of this Agreement shall be deemed or shall constitute a waiver of any other provisions of this Agreement nor shall any waiver constitute a continuing waiver.

17.6. Notices. All notices, requests, demands and other communications under this Agreement shall be in writing and shall be deemed to have been duly given (a) if
delivered by hand and receipted for by the party to whom said notice or other communication shall have been directed or (b) mailed by certified or registered mail with postage
prepaid on the third business day after the date on which it is so mailed:

(1) If to Indemnitee, at the address indicated on the signature page of this Agreement, or such other address as Indemnitee shall provide in writing to the
Company.

(ii) If to the Company, to:

Greenlane Holdings, Inc.
1095 Broken Sound Parkway, Suite 300
Boca Raton, Florida 33487
Attn: General Counsel
Telephone: (561) 571-9581

or to any other address as may have been furnished to Indemnitee in writing by the Company.

17.7. Applicable Law. This Agreement and the legal relations among the parties shall be governed by, and construed and enforced in accordance with, the laws of the
State of Delaware, without regard to its conflict of laws rules. If, notwithstanding the foregoing sentence, a court of competent jurisdiction shall make a final determination that
the provisions of the law of any state other than Delaware govern indemnification by the Company of Indemnitee, then the indemnification provided under this Agreement shall
in all instances be enforceable to the fullest extent permitted under such law, notwithstanding any provision of this Agreement to the contrary.
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17.8. Identical Counterparts. This Agreement may be executed in one or more counterparts, each of which shall for all purposes be deemed to be an original but all of
which together shall constitute one and the same Agreement. Only one such counterpart signed by the party against whom enforceability is sought needs to be produced to
evidence the existence of this Agreement.

17.9. Headings. The headings of the paragraphs of this Agreement are inserted for convenience only and shall not be deemed to constitute part of this Agreement or to
affect the construction thereof.

17.10. Representation by Counsel. Each of the parties has been represented by and has had an opportunity to consult legal counsel in connection with the negotiation
and execution of this Agreement. No provision of this Agreement shall be construed against or interpreted to the disadvantage of any party by any court or arbitrator or any
governmental authority by reason of such party having drafted or being deemed to have drafted such provision.

17.11. Period of Limitations. No legal action shall be brought and no cause of action shall be asserted by or in the right of the Company against Indemnitee,
Indemnitee’s spouse, heirs, executors or personal or legal representatives after the expiration of two years from the date of accrual of such cause of action, and any claim or
cause of action of the Company shall be extinguished and deemed released unless asserted by the timely filing of a legal action within such two-year period; provided, however,
that if any shorter period of limitations is otherwise applicable to any such cause of action, such shorter period shall govern.

17.12. Additional Acts. If for the validation of any of the provisions in this Agreement any act, resolution, approval or other procedure is required, the Company
undertakes to cause such act, resolution, approval or other procedure to be affected or adopted in a manner that will enable the Company to fulfill its obligations under this

Agreement.
[Signature page follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed as of the day and year first above written.

COMPANY:

GREENLANE HOLDINGS, INC.

By:
Name:
Title:
INDEMNITEE:
By:
Name:
Address:

[Signature page to Indemnification Agreement]



Schedule A

Indemnitee Date

Aaron LoCascio 4/17/2019
Adam Schoenfeld 4/17/2019
William J. Bine 7/30/2020
William E. Mote Jr. 8/19/2020
Douglas Fischer 4/17/2019
Michael Cellucci 10/1/2020
Dawn Marie Cavanagh 7/29/2020
Neil Closner 4/17/2019
Richard Taney 4/17/2019
Jeffery Uttz 4/17/2019
Ethan Rudin 4/17/2019
Sasha Kadey 4/17/2019
Jay M. Scheiner 4/17/2019
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EXECUTIVE EMPLOYMENT AGREEMENT

THIS EXECUTIVE EMPLOY MENT AGREEMENT (this “Aqreement”), dated as of 19°
August 2020 (the “Effective Date”), is entered into by and between, Warehouse Goods LLC, a
Delaware corporation (the “Company”), and William Mote (the “Employee”). (Company and
Employee are sometimes individually referred to herein as a “Party” and collectively as the

“Parties”).

WHEREAS, the Company and the Employee desire to enter into an employment
relationship, in accordance with the tenms and conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the foregoing recitals, which are made a pert
hereof, the mutual covenants contained herein, and for other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows:

L, Enmployment Term. Unless terminated earlier in accordance with Section 4 hereof,
Employee’s employment with the Company pursuant to this Agreement shall be for an initial term
of three (3) years commencing on the Effective Date and ending on the third anniversary of the
Effective Date (the “Initial Term”). Thereafter, this Agreement shall be automatically renewed for
successive one-year terms cormmencing on the applicable anmiversary of the Effective Date (each
such successive year being a “Renewal Term,” and, together with the Initial Term, or such lesser
period in the event of termination of Employee’s employment prior to the expiration of the Initial
Term or a Renewal Term by a Party pursuant to the provisions of this Agreement, the “Employment
Term™), unless either Party gives written notice to the other Party not less than ninety (90) days
prior to the end of the Initial Term or a Renewal Term, as the case may be, of such Party’s election
not to renew this Agreement (“Notice of Non-Renewal”).

2, Position and Duties; Fxclusive Employment: Principal Location: No Conflicts.

(@  Position and Duties. During the Employment Tenm, the Employee shall
serve as Chief Financial Officer for the Company, reporting directly to the Company’s Chief
Executive Officer (the “CEQ"), and shall have such duties, authority, and responsihility as shall
be assigned and determined from time to time by the CEO, including duties and responsihilities
for the Compery and its current and any future parent, subsidianies and affiliates, including but not
limited to Greenlane Holdings, Inc. (“Greenlane”) and Greenlane Holdings, LLC (formery known
as Jacoby Holdings, LLC), (the Company and its current and any future parent, subsidiaries and
affiliates are collectively referred to herein as the “Company Group”) without additional
compensation or benefits other than as set forth in this Agreement.

(b  Exdusive Employment. Employee agrees to devote all of Employee’s full
business time and attention exclusively to the performance of Employee’s duties hereunderand in
furtherance of the business of the Company Group. Employee shall (i) perform Enployee’s duties
and responsihilities hereunder honestly, in good faith, to the best of Employee’s abilities in a
diligent manner, and in accordance with the Company Group’s policies and applicable law, (ii)
use Employee’s best efforts to promote the success of the Company Group, (iii) not do anything,
or nemit. anvthing fo be done at. Ermlovee’s direction. that is intended to be inconsistent with




[ —————

Employee’s duties to the Company Group or opposed to the best interests of the Company Group
orwhichis a conflict of interest, and (iv) not be or become an officer, director, manager, enployee,
advisor, or consultant of any business other than that of the Company Group, unless the Employee
receives advance written approval from the COO and all other approvals required under the
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policies of the Company Group. Employee shall not, during Employee’s employment with the
Company, be involved directly or indirectly, in any manner; as a partner; officer, director,
stockholder, member, manager, consultant, advisor, investor, creditor or employee for any
company engaged in a substantially similar business to the Compeny Group; however, Employee
may use Employee’s personal funds to investina publicly traded company that engages in asimilar
business, but shall not own more than two (2%) percent of the stock thereof. Notwithstanding the
foregoing, Employee may engage in civic and not-forprofit activities, as long as such activities
do not interfere with Employee’s performance of Employee’s duties to the Company Group or the
commitments made by Enmployee in this Section 2(h).

(c)  Principal Location; Travel. During the Employment Term, the Employee
shall perform the duties and responsibilities required by this Agreement at the Company Group's
offices located in Boca Raton, Florida or such other location as determined within the sole
discretion of the COO, and will be required to travel to other locations, including intemationally,
as may be necessary to fulfill the Employee’s duties and responsibilities hereunder.

(d No Conflict. Employee represents and warrants to the Company that
Employee has the capacity to enter into this Agreement, and that the execution, delivery and
performance of this Agreement by Employee will not violate any agreement, undertaking or
covenant to which Employee is party oris otherwise bound, including any obligations with respect
to non-competition, non-solicitation, orproprietary or confidential information of any other person
or entity.

3 Compensation; Benefits,

(@ Base Salary. During the Employment Term, the Compeny shall pay to
Employee an annualized hase salary of Three Hundred and Twenty Thousand and No/100 Dollars
($320,000.00) (the “Base Salary™), which shall be payable in regular installments in accordance
with the Company’s customary payroll practices and procedures, but in no event less frequently
than monthly, and prorated for any partial year worked. The Base Salary is subject to review
annually throughout the Employment Term by the Compensation Committee (the “Compensation
Committee”) of the Board and the Board of Directors of Greenlane Holdings, Inc. (the “Board”)
and may be subject to increase in the Board's discretion.

(h)  Incentive Compensation.

(i)  Annual Bonus.

(A) Amount For each complete fiscal year during the
Employment Term, Employee shall be eligible to receive an annual performance-hased bonus (the
“Annual Bonus”™) of fifty percent (50%) based upon achieved Company performance metrics for
the given fiscal year and/or Employee achievement of identified individual performance goals, all
as determined by the Compensation Committee within the first quarter of such applicable fiscal
year during the Employment Term.

(B)  Timing of Payment. The Annual Bonus shall be paid in the
immediately following fiscal year to the fiscal year to which the Annual Bonus relates at the same
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time bonuses are paid to other executives of the Company, but in no event later than three months
following the end of the fiscal year to which the Annual Bonus relates.

(C) Fom of Payment. In the Compensation Cormmittee's
complete and sole discretion, an Annual Bonus may be (I) paid in cash, (II) by the issuance of
Awards under the Greenlane Holdings, Inc. 2019 Equity Incentive Plan (or any sucocessor plan
thereto) (the “Plan”), or (I11) any combination of (I) and (II).

(D)  Conditions to Payment. To be eligible to receive such
Annual Bonus, Employee must (I) remain continuously employed with and by the Company (or
any member of the Company Group) through the last day of the fiscal year to which the Annual
Bonus relates, and (IT) be in good standing with the Compeny (and all members of the Company
in the same controlled group) (i.e., not under any type of performance improvement plan,
disciplinary suspension, final waming, or the like) as of the last day of the fiscal yearto which the
Annual Bonus relates. Unless otherwise provided in this Agreement, if Employee incurs a
termination of employment prior to the last day of the fiscal year to which the Annual Bonus
relates, Employee shall not be entitled to any Annual Bonws for such fiscal year.

(i)  Annual Equity Award.

(A)  Amount of Anmual Equity Award. Employee shall be
eligible to receive long term equity incentive compensation awards under the Greenlane Holdings,
Inc. 2019 Equity Incentive Plan (or any successor plan thereto) (the “Plan™) for each fiscal year
during the Employment Term (an “Annual Equity Award”). With input from the Company, the
Anmual Equity Award will be determined under the equity grant policies established by the
Compensation Committee and shall be subject to the underlying tenms and conditions of the Plan.
Notwithstanding the foregoing, any Award Agreement (as defined in Section 11(f) of the Plan)
shall provide that in the event of a Change in Control (as defined in Section 11(h) of the Plan), one
hundred percent (100%) of any Annual Equity Award granted to the Employee shall fully vest
and, if applicable, become fully exercisable immediately before the Closing.

(B)  Grant. Each Annual Equity Award is intended to be granted
and coincide with the anniversary date of the Effective Date of this Agreement, but such grant
cannot become effective until formal action is taken with respect to such grant by the
Compensation Committee. As such, the Company will take commercially reasonable efforts o
coordinate with the Compensation Committee to take grant action for each Annual Equity Award
as soon as administratively practicable following each respective anniversary date of the Effective
Date of this Agreement.

(i) Clawback Provisions. Notwithstanding anything to the confrary
contained herein and without limiting any other rights and remedies of the Company or Greenlane
(including as may be required by law), if Employee has engaged in fraud orotherwillful misconduct
that contributes materially to any financial restatements or material loss to the Company or
Greenlane (or any member of the Company Group) , the Company (with respect to the Anmual
Boruses) or Greenlane (with respect to the Annual Equity Awards) shall recover, for the 3-year
period preceding the date on which the Company or Greenlane (or any member of the Company
Group), as the case may be, is required to prepare the account restatements, the amount by which




any incentive compensation paid to Employee exceeded the lower amount that would have been
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payable to Employee after giving effect to the restated financial results or the matenal loss, inone
or more of the following methods:

(A)  Require repayment by Employee of any Annual Bonus (net
of any taxes paid by Employee on such payments) previously paid to Employee,

(B) Cancel any eamed but inpaid Annual Bonus or unissued
Annual Equity Award,

(C)  Rescind the exercise and/or vesting of any Annual Equity
Award and the delivery of shares of Greenlane’s common stock upon such exercise or vesting,

(D)  Causeall outstanding unvested and unexercised equity rights
under the Plan, that are cunrently held by Employee, to be terminated and become null and void,
or

(E)  Adjust the future compensation of Employee in order to
recover the amount.

In addition, the Employee’s Annual Bonus and Annual Equity Award shall be subject to any other
clawhack or recoupment policy of the Company, Greenlane or the Plan, as the case may be, as
may beineffect fromtime to time orany clawback or recoupment as may be required by applicable
law.

(0  Welfare Benefit Plans. During the Employee’s employment with the
Company, the Employee shall be eligible for participation in the welfare benefit plans, practices,
policies and programs (including, if applicable, medical, dental, disahility, employee life, group
life and accidental death insurance plans and programs) that are maintained by, contributed to or
participated in by the Company, subject in each instance to the underlying terms and conditions
(including plan eligihility provisions) of such plans, practices, policies and programs.

(d  Expenses. Subject to Section 24 below, during the Employee’s employment
with the Company, the Employee shall be entitled to reimbursement of all documented reasonable
husiness expenses incured by the Employee in accordance with the policies, practices and
procedures of the Company applicable to employees of the Company, as in effect from time to
time.

(e  Relocation Reimbursement. If Employee’s principal office location during
the Employment Term is changed by the Board to a location more than seventy-five (75) miles
away from the Company’s headquarters in Boca Raton, Florida, then the Company shall reimburse
Employee forthe expenses incurred by Employee in relocating Employee’s primary residence up
to @ maximum of Ten Thousand Dollars ($10,000), which shall be reimbursed to Employee within
thirty (30) days after Employee submits documentation to the Company of such relocation
expenses incurred by Employee (the “Relocation Reimbursement”). Employee acknowledges that
such relocation reimbursement amounts are required to be included in taxable income and reported
as wages in the year in which the reimbursement is received. If Employee terminates Employee’s
enployment with the Company and this Agreement for any reason prior o the two-year
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then Enmployee agrees to repay the Company the Relocation Reimbursement (net of original taxes
withheld) and hereby authorizes the Company to deduct such repayment from the Accrued
Obligations (as defined in Section 5(a)(i) hereof), to the extent permissible under applicable law.

()  Finge Benefits. During the Employment Term, the Employee shall be
eligible to receive such fringe benefits and perquisites as are provided by the Company, inits sole
discretion, to its employees from time to time, in accordance with the policies, practices and
procedures of the Company.

()  Paid Time Off. During the Employment Term, Employee shall be entitled
to paid time off as needed, in accordance with the plans, policies, programs and practices of the
Company applicable to ifs executives, and, in each case, subject to the prior consent of the CEO
orthe CEO’s designee.

(h)  Withholding Taxes. All forms of compensation paid or payahle to the
Enployee from the Company or the Company Group, whether under this A greement or otherwise,
are subject to reduction to reflect applicable withholding and payroll taxes pursuant to any
applicable law or regulation.

4, Temination. This Agreement and Employee’s employment with the Company
may be terminated in accordance with any of the following provisions.

(@  Expiration of Fmployment Tenn  This Agreement and Employee’s
employment with the Company will terminate upon expiration of the Employment Term following
Notice of Non-Renewal provided hy either Party to the other Party in accordance with Section 1
hereof. Any Notice of Non-Renewal given by the Company to the Employee shall not constitute
a termination of this Agreement by the Company with Cause or without Cause. Any Notice of
Non-Renewal given by the Employee to the Company shall constitute a resignation by the
Enployee.

(b)  Temination By the Company Without Cause. The Company may
terminate this Agreement and Employee’s employment with the Company at any time without
Cause (as defined in Section 4(d)) by providing written notice of temination to Employee.

(¢ Resignation By Enployee For Any Reason. Employee may terminate this
Agreement and Employee’s employment with the Company for any reason, by providing written
notice to the Company at least ninety (90) days prior to the effective date of termination (the
“Notice Period’). During the Notice Period, Employee shall continue to perform the duties of
Employee’s position and the Company shall continue to compensate Emiployee as set forth herein.
Notwithstanding the foregoing, if Employee provides the Company with notice of termination
pursuant to this Section 4(c), the Company will have the option of requiring Employee to
immediately vacate the Company’s premises and cease performing Employee’s duties hereunder.
If the Company so dects this option, then the Company will be obligated to provide the
compensation and benefits hereunder to Employee for the duration of the Notice Period.

(d  Termination By the Company For Cause. The Company may immediately
terminate this Agreement and Employee’s employment with the Company for Cause, which shall
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subject to any cure period as required herein. For purposes of this Agreement, “Cause” shall mean,
with respect to the Employee, one or more of the following: (i) the conviction of the Employee of
the commiission of a felony or other crime involving moral turpitude (including pleading guilty or
no contest to such crime), whether or not such felony or other crime was commitied in connection
with the business of the Company Group; (ii) the commission of any act or omission involving
gross negligence, willful misconduct, moral turpitude, misappropration, embezzlement,
dishonesty, or fraud in connection with the performance of the Employee’s duties and
responsihilities hereunder; (iii) reporting to work under the influence of alcohol or illegal drugs,
the use of illegal drugs atthemﬂq:&aoe or other conduct causing the Company Group public
disgrace or disrepute or significant economic harm, whether in conjunction with the performance
of Employee’s duties on behalf of the Company Group or otherwise; (iv) the commission of any
act or omission which is significantly injurious to the Company Group, monetarily, as determined
in the reasonable discretion of the Board; (v) willful failure or refusal to perform material duties
and responsibilities as reasonably directed by the COO or Board; (vi) any act or omission
ddibaalﬂymdlrgorabaﬁmamnmmrofﬂleCmmemﬂwdmmenr
detumatefﬂaeConmlmelq} vii) breach of any applicable fiduciary duty to the Conpany
Group; or (viii) any other material breach of this Agreement. The Company shall not have the
right to terminate for Cause under subsections (iii), (v) or (viii) of this Section 4(d) unless and until
the Company provides Enployee written notice containing detailed reasons for the Cause
termination and at least ten 10 days to cure any act or omission constituting Cause pursuant to such
subsections prior to the effective termination date, provided however that the act oromission s, in
fact, curahle. Inno event shall the Employee have more than one cure opportunity with respect to
the recurrence of the same or similar actions or inactions constituting Cause.

()  Termination as a Result of Death or Disability of Employee. This
Agreementand the Employee’s employment with the Company shall terminate automatically upon
the date of the Employee’s death without notice by or to either Party. This Agreement and the
Employee’s employment with the Company shall be terminated upon thirty (30) days’ written
notice by the Company to the Employee that the Company has made a good faith detenmination
that the Employee has a Disability. For purposes of this Agreement, “Disability” means the
incapacity or inahility of the Employee, whether due to accident, sickness or otherwise, as
confimmed in writing by a medical doctor acceptable to the Compeany, to perform the essential
functions of the Enmployee’s position under this Agreement, with or without reasonable
acoommodation, for an aggregate of ninety (90) days during any twelve (12) month period of the
Employee’s employment with the Company. Upon written request by the Corpany, the Employee
shall, as soon as practicable, provide the Company with medical documentation and other
information sufficient to enable the Company to determine whether the Employee has a Disahility.

5. Obligations of the Company Upon Termination.

(@  Temination By the Company Without Cause. If the Enployee incurs a
“separation from service” from the Company (within the meaning of Section 409A(a)(2)(A)(i) of
the Code and Treasury Regulation Section 1.409A-1(h)) (a “Separation from Service”) during the
Employment Term by reason of a termination of the Employee’s employment by the Company
without Cause pursuant to Section 4(b) hereof:

(i)  The Commanv shall pav Emplovee within thirtv (30) davs after the
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amount of Employee’s earned but unpaid Base Salary then in effect, (B) incurred but unreimbursed
documented reasonable reimbursahle business expenses through the date of such termination, and
(C) any other amounts due under applicable law, in each case eamed and owing through the date
of termination (the “Accrued Obligations™).

(i)  Inaddition to the Accrued Obligations, the Company shall pay to
Employee the amount of any Annual Bonus eamed, but not yet paid, with respect to the fiscal year
prior to the fiscal year in which the date of termination of Employee’s employment with the
Company occurs (the “Eamed Annual Bonus™), which such payment shall be made to Employee
in accordance with Section 3(b) hereof.

(i)  In addition to the Accrued Obligations, subject to (A) Section 5(c)
below, (B) the Employee timely signing, delivering, and not revoking (if applicable) the Release
(as defined in this Section 5(a)(iii)), and (C) the Employee’s compliance with the Employee’s post-
termination obligations in Sections 6, 7, 8, 9, 10, and 11 hereof following the termination of
Employee’s employment with the Company, the Company shall pay to the Employee severance
equal to six (6) months of the Base Salary in effect on the date of termination (the “Severance”),
which shall be payable in equal installments in accordance with the Company’s regular payroll
practices and subject to all customary withholding and deductions.

Notwithstanding the foregoing, it shall be a condition to the Employee’s right to receive
the Severance that the Employee execute and deliver to the Conmpany an effective general release
of claims ina form prescribed by the Company, which form shall include, among customary terms
and conditions, the survival of Employee’s post-termination ohbligations in Sections 6, 7, 8, 9, 10,
and 11 of this Agreement following termination of Employee’s employment with the Company
(the “Release”), within twenty-one (21) days (or, to the extent required by law, forty-five (45)
days) following the date of termination of Employee’s employment with the Company, and that
the Employee not revoke such Release during any applicable revocation period (the combined
review period and revocation period hereinafter referred to as the “Consideration Period”). Subject
to Section 5(c) below, upon timely execution, delivery and nonrevocation of the Release by
Employee, the installment payments of the Severance shall begin on the first normal payroll date
that is after the later of (I) the date on which the Employee delivered to the Compeny the Release
signed by the Employes, or (IT) the end of any applicable revocation period (unless a longer period
is required by law). Notwithstanding the foregoing, if the earliest payment date determined under
the preceding sentence is in one taxahle year of the Employee and the latest possible payment date
is in a second taxable year of the Employee, the first installment payment of Severance shall be
made on the first normal payroll date that immediately follows the last date of the Consideration
Period.

(b))  Temination By the Employee For Any Reason; Termination By the
Company For Cause; Termination Due to Death or Disahility of Employee. If the Employee
terminates the Employee’s employment and this Agreement for any reason, the Company
terminates the Employee’s employment and this Agreement for Cause, or the Employee’s
employment and this Agreement terminates due to expiration of the Employment Term or due to
the Employee’s death or Disability, then the Company’s obligation to compensate the Enployee
shall in all respects cease as of the date of termination, except that the Company shall pay to the
Emplovee (or the Emplovee’s estate in the event of death) (i) the Accrued Oblications within thirtv
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(30) days after the effective date of termination (or by such eadier date if required by applicable
law), and (ii) the Eamed Annual Bonws, if any, in accordance with Section 3(b) hereof.

(¢  Six-Month Delay. To the maxinum extent pemitted under Section 409A
of the Code, the Severance payable under Section 5(a)(iii) is intended to comply with the
“separation pay exception” under Treas. Reg. §1.409A-1(b)(9)(iii). To the extent the overall
Severance payable under Section 5(a)(iii) does not qualify for the “severance pay exception,” then
notwithstanding anything to the confrary in this Agreement, no compensation or bengfits,
including without limitation any Severance payable under Section 5(a)(iii) hereof, shall be paid to
the Employee during the six (6)-month period following the Employee’s termination of
employment with the Company if the Compeny determines that paying such amounts at the time
or times indicated in this Agreement would be a prohibited distribution under peragraph
(a)(2)(B)(1) of Section 409A of the Internal Revenue Code of 1986, as amended (“Section 409A
of the Code”). If the payment of any such amounts is delayed as a result of the previous sentence,
then on the first business day following the end of such six (6) month period (or such eatlier date
upon which such amount can be paid under Section 409A of the Code without resulting in a
prohibited distribution, including as a result of the Employee’s death), the Company shall pay the
Employee a lump-sum amount equal to the cumulative amount that would have otherwise been
payable to the Employee during such delay period (without interest).

(d  Exdusive Benefits. Notwithstanding anything to the conirary set forth
herein, except as expressly provided in this Section 5, the Employee shall not be entifled to any
additional payments or benefits upon or in connection with the Employee’s termination of
employment with the Company.

6. Non-Disclosure of Confidential Information.

(@  Confidential Information. The Employee acknowledges that in the course
of the Employee’s employment with the Company, the Employee previously was provided with,
had acoess to, accessed, and used Confidential Information (as defined herein) of the Company
Group. Employee further acknowledges that in the course of Employee’s continuing employment
with the Company, the Employee will use, have access to, and develop Confidential Information
(as defined herein) of the Company Group. For purposes of this Agreement, “Confidential
Information” shall mean and include all information, whether written or oral, tangible or intangible
(in any form or format), of a private, secret, proprietary or confidential nafure, of or conceming
the Company Group or the business or operations of the Company Group, including without
limitation: any trade secrets or other confidential or proprietary information which is not publicly
known or generally known in the industry; the identity, background, and preferences of any
current, former, or prospective clients, suppliers, vendors, refenral sources, and business affiliates;
pricing and financial information; current and prospective client, supplier, or vendor lists and
leads; proposals with prospective clients, suppliers, vendors, or business affiliates; contracts with
clients, suppliers, vendors or business affiliates; marketing plans; brand standards guidelines;
proprietary computer software and systems; marketing materials and information; information
regarding corporate opportunities; operating and business plans and sirategies; research and
development; policies and manuals; persormel information of employees that is private and
confidential; any information related to the compensation of employees, consultants, agents or
representatives of the Commearnv Groun: sales and financial reports and forecasts: anv information
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generally known to its current or prospective clients, suppliers, vendors or competitors, or under
development by or being tested by the Company Group; any inventions, imnovations or
improvements covered by Section 9 hereof; and information conceming planned or pending
aoquisitions or divestitures. Notwithstanding the foregoing, the term Confidential Information
shall not include information which (A) becomes available to Enployee from a source other than
the Company Group or from third parties with whom the Company Group is not bound by a duty
of confidentiality, or (B) becomes generally available or known in the industry other than as a
result of its disclosure by Employee.

(i)  During the course of Employee's employment with the Company,
Employee agrees to use Employee’s best efforts to maintain the confidentiality of the Confidential
Information, including adopting and implementing all reasonable procedures prescribed by the
Company Group to prevent unauthorized use of Confidential Information or disclosure of
Confidential Information to any unauthorized person.

(i)  Employee agrees that all Confidential Information shall be the
Company Group's sole property during and after Employee’s employment with the Company.
Employee agrees that Employee will not remove any hard copies of Confidential Information from
the Company Group’s premises, will not download, upload, or otherwise transfer copies of
Confidential Information to any extemal storage media, doud storage, personal email address of
Employee or email address that is not owned by the Compeany Group (except as necessary in the
performance of Employee’s duties for the Compeny Group and for the Company Group’s sole
benefit), and will not print hard copies of any Confidential Information that Employee accesses
electronically fromaremote location (exoept as necessary in the performance of Employee’s duties
for the Company Group and for the Company Group’s sole benefit).

(ii))  Other than as contemplated in Section 6(a)(iv) below, in the event
that Employee becomes legally ohligated to disclose any Confidential Information to anyone other
than to the Company Group, Employee will provide the Company with prompt written notice
thereof so that the Company may seek a protective order or other appropriate remedy and
Employee will cooperate with and assist the Conpeny in securing such protective order or other
remedy. In the event that such protective order is not obtained, or that the Company waives
compliance with the provisions of this Section 6(a)(iii) to pemmit a particular disclosure, Employee
will fumish only that portion of the Confidential Information which Employee is legally required
to disclose.

(iv)  Nothing in this Agreement or any other agreement with the
Company containing confidentiality provisions shell be construed to prohihit Employee from:
filing a charge with, participating in any investigation or proceeding conducted by, or cooperating
with the Equal Employment Opportunity Commission, the National Labor Relations Board, the
Occupational Safety and Heelth Administration, the Securities and Exchange Commission or any
other federal, state or local govemment agency charged with enforcement of any law, rule or
regulation (“Govemment Agencies”); reporting possible violations of any law, rule or regulation
to any Govemment Agencies; making other disclosures that are protected under whistleblower
provisions of any law, rule or regulation; or receiving an award for information provided to any
Govemment Agencies. Employee acknowledges that an individual shall not be held ciminally or
civillv liahle under anv federal or state trade secret law for the disclosure of a trade secret that: (A)




is made in confidence to a federal, state, orlocal govermment official, either directly orindirectly,
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or to an attomey, and made solely for the purpose of reporting or investigating a suspected
violation of law; or (B) is made in a complaint or other document filed in a lawsuit or other
proceeding; if such filing is made under seal. Employee further acknowledges that an individual
who files a lawsit for retaliation by an employer for reporting a suspected violation of law may
disclose the trade secret to the attomey of the individual and use the trade secret informationin the
court proceeding, if the individual: (1) files any document containing the trade secret under seal;
and (2) does not disclose the trade secret, except pursuant to court order.

(b)  Restmctions On Use And Disclosure Of Confidential Information. At all
times during Employee’s employment with the Company and after Employee’s employment with
Company temminates, regardless of the reason for termination, Employee agrees: (i) not to use,
pemit use of, discuss, disclose, transfer, or disseminate in any mamner any Confidential
Information, except as necessary in the performance of Employee’s duties for the Company Group
and for the Company Group’s sole benefit; (ii) not to make, or cause to be made, copies (in any
form or fomat) of the Confidential Information, except as necessary in the performance of
Employee’s duties for the Company Group and for the Company Group’s sole benefit; and (iii) to
prompily and fully advise the Company of all facts known to Employee conceming any actual or
threatened unauthorized use of the Confidential Information or disclosure of the Confidential
Information to any unauthorized person about which Employee becomes aware. The restrictions
contained in this Section 6(b) also apply to Confidential Information developed by Employee
during Employee’s employment with the Company, which are related to the Company Group or

to the Company Group’s successors or assigns, as such information is developed for the benefit of
and ownership of the Company Group and all rights and privileges to such information or
derivative works, including but not limited to trademarks, patents and copyrights remain with the
Company Group.

(¢ Third Party Information. Employee acknowledges that during the course of
Employee’s employment with the Company, Employee may have already received or had access
to, and may continue to receive or have access to, confidential or proprietary information belonging
to third parties (“Third Party Information™). During the Employment Term and thereafter,
Enployee agrees: (i) to hold the Third Party Information in the strictest confidence, take all
reasonable precautions to prevent the inadvertent disclosure of the Third Party Information to any
unauthorized person, and follow all of the Company’s policies regarding protecting the Third Party
Information; (ii) not to use, permit use of, discuss, disclose, transfer, ordisseminate in any manner
any Third Party Information, except as necessary in the performance of Employee’s duties for the
Company Group; (iii) not to make, orcause to be made, copies (in any form or formeat) of the Third
Party Information, except as necessary in the performance of Enjployee’s duties for the Conpeny
Group; and (iv) to promptly and fully advise the Company of all facts known to the Employee
conceming any actual or threatened unauthorized use of the Third Party Information or disclosure
of the Third Party Information to any unauthorized person about which Employee becomes aware.

(d  Retum of Confidential Information and Property. Upon termination of
Employee’s employment with the Company, notwithstanding the reason or cause of termination,
and at any other time upon written request by the Company, Employee shall prompily retum to
the Company all originals, copies, or duplicates, in any form or format (whether paper; electronic
or other storage media), of the Confidential Information and the Third Party Information, as well
as anv and all other dnciments. ennmiter disrs. enmniter data emiinment. and nmnarty of the
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they have been provided to Employee), relating in any way to the business of the Compeny Group
or in any way obtained by Employee during the course of Employee’s employment with the
Company. Employee further agrees that after termination of Employee’s employment with the
Company, Employee shall not retain any copies, notes, or abstracts in any form or format. (whether
paper, dectronic or other storage media) of the Confidential Information, the Third Party
Information, or other documents or property belonging to the Company Group.

7. NonCompetition; Non-Solicitation.

(@  NonCompetition. Employee acknowledges the highly competitive nature
of Company Group’s business and, in consideration of Employee’s employment and continued
employment with the Company, access to the Confidential Information, and the payment. of the
Base Salary and certain benefits by Compeny to Employee pursuant to the tenms hereof (which
Enployee acknowledges is sufficient to justify the restrictions contained herein), Employee agrees
that during Employee’s employment with the Company and for a period of twenty-four (24)
months from the date of termination of Employee’s employment with the Compeny for any reason
whatsoever (and whether upon notice of the Comparny orthe Employee) (the “Restricted Period”),
Employee will not engage, directly orindirectly, as a principal, officer; agent, employes, director,
member, partner; stockholder (other than as the passive holder of less than 2% of the outstanding
stock of a publicly-traded corporation), independent contractor; or through the investment of
capital, lending of money or property, rendering of consulting services or advice, or in any other
capacity, whetherwith orwithout compensation or other renmmerations, in the Restricted Business
(as hereinafter defined) anywhere within the Restricted Area (as hereinafter defined), except on
behalf of the Company Group orwith the prior written consent of the Board. For purposes of this
Agreement, the “Restricted Area” includes any country, state, province, county, or city in which
Conpany Group (i) conducts business as of the date of temmination of Employee’s employment
with the Company or (i) conducted business within the one-year period prior to the date of
termination of Employee’s employment with the Company. For purposes of this Agreement,
“Restricted Business™ shall mean the business of selling vaporization products and acocessories,
consumption devices and accessories, hemp-derived cannabidiol, and ancillary products for
licensed cannahis producers (e.g. child-resistant packaging), and any other business that is the
same as, similar to, or competitive with the products or services provided by the Company Group.

(h)  NonrSolicitation of Clients, Suppliers, Vendors, and Referral Sources.
Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, for Employee’s own benefit or on behalf of any other person or entity (other than the Company
Group), directly or indirectly through another person or entity: (i) contact, solicit, or commumicate
with any existing or prospective client, supplier; vendor, or referral source of the Conmpeny Group
forthe purpose of encouraging, causing, orinducing the dient, supplier, vendor, orreferral source
to cease or reduce doing business with the Compeny Group; (ii) contact, solicit, or commumicate
with any existing or prospective client of the Company Group for the purpose of providing the
client with products or services competitive with those products or services provided by the
Company Group; or (iii) aid orassist any other person, business, orentity to do any of the aforesaid
prohibited acts. The resiriction created by this Section 7(b) is limited to client, supplier, vendor;
or referral source with which the Company Group did business or proposed to do business at any
time during Employee’s employment with the Company.
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(©  Non-Solicitation of Employees, Consultants, and Independent Contractors.
Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, directly or indirectly (in any capacity, on Employee’s own behalf or on behalf of any other
person or entity): (i) solicit, request, induce or encourage any employees, consultants or
independent contractors of the Company Group to terminate their employment, to cease to be
engaged by the Company Group, and/or to terminate or reduce their business relationship with the
Company Group; or (ii) hire, employ, or offer to hire or employ (other than for the Company
Group) any employee, consultant, or independent confractor who is employed or engaged by the
Company Group, or any person or entity who was employed by the Company Group or engaged
by the Company Group as a consultant or independent contractor at any time during the one (1)
year period preceding the date of termination of Employee’s employment with the Compeny.

(d  Reasonableness of Restictive Covenants. Enployee agrees and
acknowledges that to assure the Company that the Company Group will retain the value of its
operations, it is necessary that the Employee abide by the restrictions set forth in this Agreement.
Employee further agrees that the promises made in this Agreement are reasonable and necessary
for protection of the Company Group’s legitimate business interests including, but not limited to:
the Confidential Information; client good will associated with the specific marketing and trade
area in which the Company Group conducts its business; the Company Group’s substantial
relationships with prospective and existing clients, suppliers, vendors, and referal sources; and a
productive and competent and undisnupted workforce.  Employee agrees that the restrictive
covenants in this Agreement will not prevent Employee from eaming a livelihood in Enployee’s
chosen husiness, they do not impose an undue hardship on Employee, and that they will not injure
the public.

(e  Tolling of Restrictive Period. The time period during which Eniployee is to
refrain from the activities described in Section 7 of this Agreement will be extended by any length
of time cring which Employee is in breach of Section 7 of this Agreement. The Employee
acknowledges that the purposes and intended effects of the restrictive covenants would be
frustrated by measuring the period of the restriction from the date of termination of Employee’s
employment where the Employee failed to honor the restrictive covenant until required to do so
by court order.

8. NonDisparagement. Employee agrees that at all times duing and after the
Employment Term, Employee will not engage in any conduct that is injurious to the reputation or
interests of the Company Group, including, but not limited to, making disparaging comments (or
inducing or encouraging others to make disparaging comments) about the Company Group, any of
the shareholders, members, directors, officers, employees or agents of the Company Group, or the
Company Group’s operations, financial condition, prospects, products or services. However,
nothing in this Agreement shall prohihit Employee from: exercising protected rights under Section
7 of the National Labor Relations Act; filing a charge with, participating in any investigation or
proceeding conducted by, or cooperating with any Govermment Agencies; testifying truthfully in
any forum or before any Govemment Agencies; reporting possible violations of any law, rule or
regulation to any Govemment Agencies; or making other disclosures that are protected under
whistleblower provisions of any law, rule orregulation.
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9 Intellectual Property.

(@ Work Product Owned By the Company. Employee agrees that the
Company or the applicable member of the Company Group (each individually the “Assigned
Party”) is and will be the sole and exclusive owner of all ideas, inventions, discoveries,
improvements, designs, plans, methods, works of authorship, deliverables, writings, brochures,
manuals, know-how, method of conducting its business, policies, procedures, products, processes,
software, or any enhancements, or documentation of or i the same and any other work product in
any form or media that Employee made prior to the Effective Date, makes, works on, conceives,
orreduces to practice, individually orjointly with others, in the course of Employee’s past, current
and fuhure employment for the Assigned Party or with the use of the Assigned Party’s time,
materials or facilities, and is in any way related or pertaining to or connected with the present or
anticipated business, products or services of the Assigned Party whether produced during nomal
business hours or on personal time (collectively, “Work Products”).

(b)  Intellectual Property. “Intellectual Property” means any and al (i)
copyrights and other rights associated with works of authorship, (i) trade secrets and other
confidential information, (iii) patents, patent disclosures and all nights in inventions (whether
patentable or not), (iv) trademarks, trade names, Intemet domain names, and registrations and
applications for the registration thereof together with all of the goodwill associated therewith, (v)
all other intellectual and indusirial property rights of every kind and nature throughout the world
and however designated, whether arising by operation of law, contract, license, or otherwise, and
(vi) al registrations, applications, renewals, extensions, continuations, divisions, or reissues
thereof now or hereafter in effect.

(©  Assignment. Employee acknowledges Employee’s work and services
provided forthe Assigned Party and all results and proceeds thereof, including, the Work Products,

are works done under Company Group’s direction and control and have been specially ordered or
commissioned by the Company Group. To the extent the Work Products are copyrightable subject
matter, they shall constitute “works made for hire” for the Company Group within the meaning of
the Copyright Act of 1976, as amended, and shall be the exclusive property of the Assigned Party.
Should any Work Product be held by a court of competent jurisdiction to not be a “work made for
hire,” and for any other rights, Employee hereby assigns and transfers to Assigned Party, to the
fullest extent permitted by applicable law, all right, title, and interest in and to the Work Products,
including but not limited to all Intellectual Property pertaining thereto, and in and to all works
based upon, derived from, orincorporating such Work Products, and inand to all income, royalties,
damages, claims and payments now or hereafter due or payable with respect thereto, and inand to
all causes of action, either in law or in equity for past, present, or future infringement. Employee
herehy waives and further agrees not to assert Employee’s rights known in various jurisdictions as
moral rights and grants the Compeny Group the right to make changes, as the Company Group
deems necessary, in the Work Products,

(d)  License of Intellectual Property Not Assigned. Notwithstanding the above,
should Employee be deemed to own or have any Intellectual Property that is used, embodied, or
reflected in the Work Products, Enployee hereby grants to the Company Group, its successors and
assigns, the non-exclusive, imevocable, perpetual, worldwide, fully paid and rovalty-free license,
with riahts to sublicense throuch multinle levels of sublicenses, to use, reproduce, publish, create
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otherwise exploit by all means now known or later developed the Work Products and Intellectual
Property.

()  Maintenance; Disclosure; Execution; Attomey-In-Fact. Employee will, at
the request and cost of the Assigned Party, sign, execute, make and do all such deeds, documents,
acts and things as the Assigned Party and their duly authorized agents may reasonably require to
apply for, obtain and vest in the name of the Assigned Party alone (unless the Assigned Party
otherwise directs) letters patent, copyrights or other analogous protection in any couniry
throughout the world and when so obtained or vested to renew and restore the same. In the event
the Assigned Party is unable, after reasonable effort, to secure Employee’s signature on any letters
patent, copyright or other analogous protection relating to a Work Product, whether because of
Enployee’s physical or mental incapacity or for any other reason whatsoever, Employee hereby
immevocahly designates and appoints the Assigned Party and their duly authorized officers and
agents as Employee’s agent and attorney-in-fact (which designation and appointment shall be (i)
deemed ocoupled with an interest and (i) imevocable, and shall survive Employee’s death or
incapacity), to act forand in Employee’s behalf and stead to execute and file any such application
or applications and o do all other lawfully permitted acts to further the prosecution and issuance
of letters patent, copyright or other analogous protection thereon with the same legal force and
effect as if executed by Employee.

()  Enployes’s Representations Regarding Work Products.  Employee
represents and warrants that all Work Products that Employee makes, works on, conceives, or
reduces to practice, individually or jointly with others, in the course of performing Employee’s
duties for Assigned Party under this Agreement are (i) original or an improvement of the Assigned
Party’s prior Work Products and (i1) do not include, copy, use, or infringe any Intellectual Property

rights of a third party.

10.  Cooperation. Employee agrees that at all times during the Employee’s employment
with the Company and at all times thereafter (including following the termination of the Employee’s
employment for any reason), Employee will cooperate with all reasonable requests by the Compeny
Group for assistance in connection with any any action, suit, or proceeding, whether civil, criminal,
administrative, or investigative, involving the Compeny Group, including by providing truthful
testimony in person in any such action, suit, or proceeding, and by providing information and
meeting and consulting with the Board or their representatives or counsel, or representatives of or
counsdl to the Company Group, as reasonably requested; provided, however, that the foregoing
shall not apply to any action, suit, or proceeding involving disputes between Employee and the
Company Group arising under this Agreement or any other agreement.

11.  Indemmification. During and after the Employment Term, the Employee shell be
entitled to all rights to indemnification available under the by-laws, certificate of incorporation and
any director and officer insurance policies of Greenlane and the Company, any indenmification
agreement entered into between Greenlane and Employee, or to which Employee may otherwise be
entitled through Greenlane, the Company, and/or any of their respective subsidiaries and affiliates,
in accordance with their respective terms.  Employee hereby agrees to indenmify, save and hold
harmless the Company Group, including each of their respective past, present and future employees,
consultants, agents, shareholders, members, officers, managers, and directors, hut excluding
Emplovee (collectivelv the “Companv Indemnitees”). from and against anv and all claims. causes
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fees) and other obligations and liabilities whatsoever (collectively, “Losses”) which may arise,
directly or indirectly, as a result of, or in connection with Employee’s commission of any act or
omission involving gross negligence, willful misoonduct, moral turpitude, misappropriation,
embezzlement, dishonesty, orfraud By way of inclusion and not limitation, “Losses™ hereunder
shall be deemed to include any clains, fines, penalties, actions, proceedings or orders of state or
federal agencies or contingent liahilities. Employee further agrees to assist any Company
Indemnitee with its defense of any future third party claims against any Company Indemnitee for
which Employee’s assistance is necessary or advisable in the reasonable discretion of such
Company Indemnitee’s counsel, without cost to any Company Indemnitee provided, however, that
in no event shall Employee be responsible for any portion of any Company Indemnitee’s legal fees,

except as otherwise provided in this Section 11.

12, Severahility; Independent Covenants. If any term or provision of this Agreement
shall be determined by a court of competent jurisdiction to be illegal, invalid or inenforceable for
any reason, the remaining provisions of this Agreement shall remain enforoeable and the invalid,
illegal orunenforveable provisions shall be modified so as to be valid and enforceable and shall be
enforced as modified. If, moreover, any part of this Agreement is for any reason held too
exoessively broad as to time, duration, geographic scope, activity, or subject, it is the infent of the
Parties that this Agreement shall be judicially modified by limiting or reducing it so as to be
enforceable to the extent. compatible with the applicable law. The existence of any claim or cause
of action of Employee against the Company Group (or against any member; shareholder, director,
officer or employee thereof), whether arising out of the A greement or otherwise, shall not constitute
adefense to: (i) the enforcement by the Company Group of any of the restrictive covenants set forth
in this Agreement; or (ii) the Company Group’s entitlement to any remedies hereunder. Employee’s
obligations under this Agreement are independent of any of the Company Group’s obligations to

the Employee.

13, Remediesfor Breach. Enmployee acknowledges and agrees that it would be difficult
to measure the damages to the Company Group from any breach or threatened breach by Employee
of this Agreement, including but not limited to Sections 6, 7, 8, and 9 hereof; that injury to the
Company Group from any such breach would be immeperable; and that money damages would
therefore be an inadequate remedy for any such breach. Accordingly, Employee agrees that if
Enployee breaches or threatens to breach any of the promises contained in this Agreement, the
Company Group shall, in addition to all other remedies it may have (including monetary remedies),
be entitled to seek an injunction and/or equitable relief, on a temporary or pemmanent besis, to
restrain any such breach or threatened breach without showing or proving any actual damage to the
Company Group. Nothing herein shall be construed as a waiver of any right the Company Group
may have or hereafter acquire to pursue any other remedies available to it for such breach or
threatened breach, including recovery of damages from Employee. Notwithstanding any provision
of this Agreement to the conirary, Employee shall not be entitled to any post-termination payments
pursuant hereto during any period in which Employee is materially violating any of Employee’s
obligations under Sections 6, 7, 8, or 9 hereof.

14, Assignment; Third-Party Beneficiaries. The rights of the Company under this
Agreement may, without the consent of Employee, be assigned by the Company to (i) any person,
fimm, corporation, or other business entity which at any time, whether by purchase, merger, or

ntherwige directlv ar indireetlv acanires all ar enhetantiallv all of the Comnanv’e stack or ascete
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to this Section 14 shall automatically, and without any further action required by the Parties, relieve
the assignor Company (and discharge and release the assignor Company) from all obligations and
liahilities under or related to this Agreement (all such obligations and/or automatically lighilities
assumed by the assignee Company). This Agreement shall be binding upon and inure to the benefit
of any successor or assigns of Company. Employee may not assign this Agreement without the
written consent of the Company. Employee agrees that each member of the Company Group is an
express third party beneficiary of this Agreement, and this Agreement, including the restrictive
covenants and other ohligations set forth in Sections 6, 7, 8, 9, 10, and 11 hereof, are for each such
member’s benefit. Employee expressly agrees and consents to the enforcement of this Agreement,
including but not limited to the restrictive covenants and other obligations in Sections 6, 7, 8, 9, 10
and 11 hereof, by any member of the Compeny Group as well as by the Company Group’s future
affiliates, successors and/or assigns.

15, Attorneys’ Fees and Costs. In any action brought to enforce or otherwise interpret
any provision of this Agreement, the prevailing party shall be entitled to recover reasonable
attorneys’ fees and costs from the non-prevailing party to the action or proceeding, including
through settlement, judgment and/or appeel.

16. Goveming Law; Arhitration.

(@  Goveming Law. This Agreement shall be governed by the laws of the State
of Florida, without regard to its choice of law principles, except where the application of federal
law applies.

(b)  Arbitration. The Parties agree that any dispute, controversy, or claim
arising out of or related to this Agreement, to the maximum extent allowed by applicable law, shall
be submitted to final and binding arbitration administered by JAMS, Inc. (“JAMS”) in accordance
with the Federal Arbitration Act and the JAMS Employment Arhitration Rules and Procedures
(the “Rules”) then in effect, and conducted in Boca Raton, Florida by a single neutral arbitrator
selected in accordance with the Rules. The Rules can be found at wwww.jamsadr.comyrules-
employment-arhitratiory. In arhbitration, the Parties have the right to be represented by legal
counsel; the arhitrator shall permit adequate discovery sufficient to allow the Parties to vindicate
theirclaims and may not limit the Parties’ rights to reasonable discovery; the Parties shall have the
right to subpoena witnesses to compel their attendance at hearings and to cross-examine witnesses;
and the arhitrator's decision shall be in writing and shall contain essential findings of fact and
conclusions of law on which the award is based. The arhitrator shall have the power to resolve all
disputes and award any type of legal orequitable relief, to the extent such relief is available under
applicahle law. Further, in any such arhitration proceeding, the prevailing party shall be entitled to
an award of that party’s costs and attorney’s fees, unless otherwise prohibited by applicable law.
Any award by the arhitrator may be entered as a judgment in any court having jurisdiction in an
action to confirm or enforve the arbitration award. Except as necessary to confirm or enforce an
award, the Parties agree to keep all arbitration proceedings completely confidential.
Notwithstanding the foregoing, either Party may seek preliminary injunctive and/or otherequitable
relief from a court of competent jurisdiction in support of claims to be prosecuted in arbitration.
In the event a dispute, controversy, or claim arising out of or related to this Agreement is found o
fall outside of the arhitration provision in this Section 16(h), the Parties agree to submit to the
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exclusive jurisdiction and venue of the state and federal courts in Palm Beach County, Florida for
the resolution of such dispute, confroversy, or claim.

17. Mutual Waiver of Jury Trial in Court Proceedings. EACH PARTY HERETO
IRREVOCABLY WAIVES ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND A TRIAL
BY JURY FOR ANY CAUSE OF ACTION, CLAIM, RIGHT, ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR INANY WAY RELATED TO THIS AGREEMENT
OR THE RELATIONSHIP OF THE PARTIES. THIS WAIVER EXTENDS TOANY AND ALL
RIGHTS TO DEMAND A TRIAL BY JURY ARISING FROM ANY SOURCE, INCLUDING
BUT NOT LIMITED TO THE CONSIITUTION OF THE UNITED STATES, THE
CONSTITUTION OF ANY STATE, COMMON LAW OR ANY APPLICABLE STATUTE OR
REGULATION. EACH PARTY HEREBY ACKNOWLEDGES THAT IT IS KNOWINGLY
AND VOLUNTARILY WAIVING THE RIGHT TO DEMAND TRIAL BY JURY.

18 Waiver No waiver of any breach or other rights under this Agreement shall be
deemed a waiver unless the acknowledgment of the waiver is in writing executed by the party
cormmiitting the waiver. No waiver shall be deemed to be a waiver of any subsequent breach or
rights. All rights are cumulative under this Agreement. The failure or delay of the Compeny at any
time or times to require performance of, or to exercise any of its powers, rights or remedies with
respect to any term or provision of this Agreement or any other aspect of Employee’s conduct or
employment in no manner (except as otherwise expressly provided herein) shall affect the

Company’s right at a later time to enforce any such term or provision.

19.  Survival. Employee’s post-termination obligations and the Company Group’s post-
termination rights under Sections 6 through 19 of this Agreement shall survive the termination of
this Agreement and the termination of Employee’s employment with the Company regardless of
the reason for temination; shall continue in full force and effect in accordance with their tenms;
and shall continue to be hinding on the Parties.

20.  Independent Advice. Employee acknowledges that the Company has provided
Employee with a reasonable opportunity to obtain independent legal advice with respect to this
Agreement, and that either: (a) Employee has had such independent legal advice priorto executing
this Agreement; or (b) Employee has willingly chosen not to obtain such advice and to execute this
Agreement without having obtained such advice.

21.  Entire Agreement. This Agreement constitutes the entire understanding of the
Parties relating to the subject matter hereof and supersedes all prior agreements, understandings,
arrangements, promises and commitments, whether written or oral, express orimplied, relating to

the subject matter hereof, and all such prior agreements, understandings, arrangements, promises
and commitments, including but not limited to the Employment Agreement and Confidentiality
Agreement, are hereby canceled and terminated.

22, Amendment. This Agreement may not be amended, supplemented or modified in
whole or in part except by an instument in writing signed by the Party or Parties against whom
enforcement of such amendment, supplement, ormodification is sought.

23 Hoices, Anyrioticey fequest or (b docurr regutied or pertiatied (0 be given




under this Agreement shall be in wiiting and shall be deemed given: (a) upon delivery, it delivered
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by hand; (b) three (3) days after the date of deposit in the mail, postage prepaid, if mailed by
certified U.S. mail; or (c) on the next business day, if sent by prepaid ovemight courier service. If
not personally delivered by hand, notice shall be sent, using the addresses set forth below orto such
other address as either Party may designate by written notice to the other:

If to the Employee: at the Employee’s most recent address on the records of the Company.
If tD ﬂB COH]I:EHY, tﬂ:

Warehouse Goods LLC

Attention: Douglas Fischer, General Counsel
1095 Broken Sound Parkway NW, Suite 300,
Boca Raton, FL 33487

dfischer@gnin.com

24.  Code Section 409A Compliance. It is infended that the provisions of this
Agreement are either exenpt from or cormply with the terms and conditions of Section 409A of the
Code and to the extent that the requirements of Section 409A of the Code are applicable thereto, all
provisions of this Agreement shall be construed in a manner consistent with the requirements for
avoiding taxes or penalties under Section 409A of the Code. Notwithstanding the foregoing, the
Company shall have no liahility with regard to any failure to comply with Section 409A of the
Code. If under this Agreement, an amount is to be paid in two or more installments, for purposes
of Section 409A of the Code each installment shall be treated as a separate payment.
Notwithstanding anything herein to the contrary or otherwise, except to the extent any expense,
reimbursement. or in-kind benefit provided pursuant to this Agreement does not constitute a

“deferral of compensation™ within the meaning of Section 409A of the Code and the regulations
and other guidance thereunder: (i) the amount of expenses eligible for rembursement or in-kind
henefits provided to Employee during any calendar year will not affect the amount of expenses
eligible for reimbursement orin-kind benefits provided to Employee in any other calendar yesr, (ii)
the reimbursements for expenses for which Employee is entitled to be reimbursed shall be made on
or before the last day of the calendar year following the calendar year in which the applicable
expense is incurred; and (iii) the right to payment or reimbursement or in-kind benefits hereunder
may not be liquidated or exchanged for any other benefit

25.  Counterparts; Electronic Transmission; Headings. This Agreement may be
executed in two or more counterparts, each of which shall be deemed an original, including an
electronic copy or facsimile, but all of which taken together shall constitute one and the same
instrument. The headings used herein are for ease of reference only and shall not define or limit
the provisions hereof.

[Rermainder of this page intentionally left blank: signatures follow.]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first above

written.
COMPANY
WAREHOUSE GOODSLLC
" @mw Lo(astis
Ngm Aaron LOCASETo
Title ceo
EMPLOYEE
DocuSigned by:
A
[INSERT NAME] 8111 Mote
GREENLANE HOLDINGS, INC.
By:
Name;

Title:
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EXECUTIVE EMPLOYMENT AGREEMENT

THIS EXECUTIVE EMPLOYMENT AGREEMENT (this “Agreement”), dated as of
25th August 2020 (the “Effective Date™), is entered into by and between, Warehouse Goods LLC, a
Delaware corporation (the “Company”), and William Bine (the “Employee”). (Company and
Employee are sometimes individually referred to herein as a “Party” and collectively as the

“Parties”).

WHEREAS, the Company and the Employee desire to enter into an employment
relationship, in accordance with the tenms and conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the foregoing recitals, which are made a pert
hereof, the mutual covenants contained herein, and for other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows:

1 Employment Term. Unless terminated earier in acoordance with Section 4 hereof,
Employee’s employment with the Company pursuant to this Agreement shall be for an initial term
of three (3) years commencing on the Effective Date and ending on the third anniversary of the
Effective Date (the “Initial Tem”). Thereafter, this Agreement shall be automatically renewed for
successive one-year terms commencing on the applicable amniversary of the Effective Date (each
such successive year being a “Renewal Term,” and, together with the Initial Term, or such lesser
period in the event of termination of Employee’s employment prior to the expiration of the Initial
Term or a Renewal Term by a Party pursuant to the provisions of this Agreement, the “Employment
Tem"), unless either Party gives written notice to the other Party not less than ninety (90) days
priorto theend of the Initial Term or a Renewal Term, as the case may be, of such Party’s election
not to renew this Agreement (“Notice of Non-Renewal ™).

2. Position and Duties; Exclusive Employment; Principal Location; No Conflicts.

(@  Position and Duties. During the Employment Term, the Employee shall
serve as Chief Operating Officer for the Company, reporting directly to the Company’s Chief
Executive Officer (the “CEQ”), and shall have such duties, authority, and responsihility as shall
be assigned and determined from time to time by the CEO, including duties and responsihilities
for the Compeny and its current and any future parent, subsidiaries and affiliates, including but not
limited to Greenlane Holdings, Inc. (“Greenlane”) and Greenlane Holdings, LLC (formerdy known
as Jacoby Holdings, LLC), (the Company and its current and any future parent, subsidiaries and
affiliates are collectively referred to herein as the “Company Group®) without additional
compensation or benefits other than as set forth in this Agreement.

(b Exdusive Enployment. Employee agrees to devote all of Employee’s full
business time and attention exclusively to the performance of Employee’s duties hereunderand in
furtherance of the business of the Company Group. Employee shall (i) perform Employee’s duties
and responsihilities heraunder honestly, in good faith, to the best of Employee’s abilities in a
diligent manner, and in accordance with the Company Group’s policies and applicable law, (ii)
use Employee’s best efforts to promote the success of the Company Group, (iii) not do anything,
or permit anything to be done at Employee’s direction, that is intended to be inconsistent with

Emnlovee’s duties to the Comnanv Groun or onnosed to the hest interests of the Comnanv Groun




orwhichis a conflict of interest, and (iv) not be or become an officer; director, manager, enfployee,
advisor, or consultant of any business other than that of the Company Group, unless the Enployee
1eceives advance written approval from the COO and all other approvals required under the
policies of the Company Group. Employee shall not, during Employee’s employment with the
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Compeny, be involved directly or indirectly, in any manner, as a partner, officer, director,
stockholder, member, manager, consultant, advisor, investor, creditor or employee for any
company engaged in a substantially similar business to the Company Group; however, Employee
may use Employee’s personal funds to invest in a publicly traded company that engages in a similar
business, but shall not own more than two (2%) percent of the stock thereof. Notwithstanding the
foregoing, Enmployee may engage in civic and not-forprofit activities, as long as such activities
do not interfere with Employee's performance of Employee’s duties to the Company Group or the
commitments made by Employee in this Section 2(b).

(c)  Principal Location; Travel. During the Employment Term, the Employee
shall perform the duties and responsihilities required by this Agreement at the Company Group’s
offices located in Boca Raton, Florida or such other location as determined within the sole
discretion of the COO, and will be required to travel to other locations, including intemationally,
as may be necessary to fulfill the Employee’s duties and responsibilities hereunder.

(d No Conflict. Employee represents and warrants to the Company that
Enployee has the capacity to enter into this Agreement, and that the execution, delivery and
performance of this Agreement by Employee will not violate any agreement, undertaking or
covenant to which Employee is party oris otherwise bound, including any obligations with respect
to non-competition, nonrsolicitation, or proprietary or confidential information of any other person
or entity.

3 Compensation; Benefits.

(@  Base Salary. During the Employment Term, the Company shall pay to
Employee an anmualized base salary of Two Hundred and Fifty Thousand and No/100 Dollars
($250,000.00) (the “Base Salary”), which shall be payable in reqular installments in accordance
with the Company’s customary payroll practices and procedures, but in no event less frequently
than monthly, and prorated for any pertial year worked. The Base Salary is subject to review
amnually throughout the Employment Term by the Compensation Committee (the “Compensation
Committee”) of the Board and the Board of Directors of Greenlane Holdings, Inc. (the “Board”)
and may be subject to increase in the Board's discretion.

(h)  Incentive Compensation.

(i)  Annual Bonus.

(A) Amount For each complete fiscal year cwing the
Employment Term, Enployee shall be eligible to receive an anmual performance-based borus (the
“Anmual Bonus™) of fifty percent (50%) based upon achieved Compeny performance metrics for
the given fiscal year and/or Employee achievement of identified individual performance goals, all
as determined by the Compensation Committee within the first quarter of such applicable fiscal
year during the Employment Term.

(B)  Timingof Payment. The Annual Bonus shall be paid in the
immediately following fiscal year to the fiscal year to which the Annual Bonus relates at the same
time bonuses are paid to other executives of the Company, but in no event later than three months
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(C) Fom of Payment. In the Compensation Committee's
complete and sole discretion, an Annual Bonus may be (I) paid in cash, (II) by the issuance of
Awards under the Greenlane Holdings, Inc. 2019 Equity Incentive Plan (or any sucoessor plan
thereto) (the “Plan™), or (I11) any combination of (I) and (I).

(D)  Conditions to Payment. To he eligible to receive such
Annual Bonus, Employee must () remain continuously employed with and by the Company (or
any member of the Company Group) through the last day of the fiscal year to which the Annual
Bonus relates, and (I1) be in good standing with the Company (and all members of the Compeny
in the same controlled group) (i.e., not under any type of performance improvement plan,
disciplinary suspension, final waming, orthe like) as of the last day of the fiscal yearto which the
Annual Bonus relates. Unless otherwise provided in this Agreement, if Employee incurs a
termination of enployment prior to the last day of the fiscal year to which the Annual Borus
relates, Employee shall not be entitled to any Annual Bonus for such fiscal year.

(i)  Anmual Fquity Award

(A)  Amount of Anmual Equity Award. Employee shall be
eligible to receive long term equity incentive compensation awards under the Greenlane Holdings,
Inc. 2019 Equity Incentive Plan (or any successor plan thereto) (the “Plan”) for each fiscal year
during the Employment Term (an “Annual Equity Award”). With input from the Compeny, the
Annual Equity Award will be determined under the equity grant policies established by the
Compensation Committee and shall be subject to the underdying terms and conditions of the Plan.
Notwithstanding the foregoing, any Award Agreement (as defined in Section 11(f) of the Plan)
shall provide that in the event of a Change in Control (as defined in Section 11(h) of the Plan), one
hundred peroent (100%) of any Annual Equity Award granted to the Employee shall fully vest
and, if applicable, become fully exercisable immediately before the Closing.

(B) Grant. Each Annual Equity Award is intended to be granted
and coincide with the anniversary date of the Effective Date of this Agreement, but such grant
cannot become effective until formal action is taken with respect to such grant by the
Compensation Committee. As such, the Company will take commercially reasonable efforts to
coordinate with the Compensation Committee to take grant action for each Annual Equity Award
as soon as administratively practicable following each respective anniversary date of the Effective
Date of this Agreement.

(i)  Clawback Provisions. Notwithstanding anything to the contrary
contained herein and without limiting any other rights and remedies of the Company or Greenlane
(including as may be required by law), if Employee has engaged in fraud or otherwillful misconduct
that coniributes materially to any financial restatements or material loss to the Company or
Greenlane (or any member of the Company Group) , the Company (with respect to the Annual
Bonuses) or Greenlane (with respect to the Annual Equity Awards) shall recover, for the 3-year
period preceding the date on which the Company or Greenlane (or any member of the Compeny
Group), as the case may be, is required to prepare the acoount restatements, the amount by which
any incentive compensation paid to Employee exceeded the lower amount that would have been
payable to Employee after giving effect to the restated financial results or the matenial loss, inone
or more of the following methods:
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(A)  Require repayment by Employee of any Annual Bonus (net
of any taxes paid by Employee on such payments) previously peid to Employee,

(B) Cancel any eamed but unpaid Anmual Bonus or unissued
Annual Equity Award,

(C)  Rescind the exercise and/or vesting of any Annual Equity
Award and the delivery of shares of Greenlane’s common stock upon such exertise or vesting,

(D)  Causeall outstanding unvested and unexercised equity rights
under the Plan, that are curently held by Employee, to be terminated and become null and void,
or

()  Adjust the future compensation of Employee in order to
recover the amount.

In addition, the Employee’s Annual Bonus and Annual Equity Award shall be subject to any other
clawback or recoupment policy of the Company, Greenlane or the Plan, as the case may be, as
may bein effect fromtime to time orany clawback orrecoupment as may be required by applicable
law.

(¢  Welfare Benefit Plans. During the Employee’s employment with the
Company, the Employee shall be eligible for participation in the welfare benefit plans, practices,
policies and programs (including; if applicable, medical, dental, disahility, employee life, group
life and accidental death insurance plans and programs) that are maintained by, contributed to or
participated in by the Company, subject in each instance to the underdying tems and conditions
(including plan eligibility provisions) of such plans, practices, policies and programs.

(d  Expenses. Subject to Section 24 below, during the Employee’s employment
with the Company, the Employee shall be entitled to reimbursement of all documented reasonable
business expenses incured by the Employee in accordance with the policies, practices and
procedures of the Company applicable to employees of the Compeny, as in effect from time to
fime.

(e)  Relocation Reimbursement. If Employee’s principal office location during
the Employment Term is changed by the Board to a location more than seventy-five (75) miles
away from the Company’s headquarters in Boca Raton, Florida, then the Company shall reimburse
Employee for the expenses incurred by Employee in relocating Employee’s primary residence up
to @ maxinmum of Twenty Thousand Dollars ($20,000), which shall be reimbursed to Employee
within thirty (30) days after Employee submits documentation to the Company of such relocation
expenses incurred by Employee (the “Relocation Reimbursement”). Employee acknowledges that
such rel ocation reimbursement amounts are required to be included in taxable income and reported
as wages in the yearin which the reimbursement is received. If Employee terminates Employee’s
enployment with the Company and this Agreement for any reason prior to the two-year
anniversary of the date on which Employee receives payment of the Relocation Reimbursement,
then Employee agrees to repay the Company the Relocation Reimbursement (net of original taxes
withheld) and hereby authorizes the Company to deduct such repayment from the Accrued
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()  Fringe Benefits. During the Employment Term, the Employee shall be
eligible to receive such fringe benefits and perquisites as are provided by the Company, in its sole
discretion, to its employees from time to time, in accordance with the policies, practices and
procedures of the Company.

(9  Paid Time Off. During the Employment Term, Employee shall be entitled
to paid time off as needed, in accordance with the plans, policies, programs and practices of the
Company applicable to ifs executives, and, in each case, subject to the prior consent of the CEO
orthe CEO’s designee.

(h)  Withholding Taxes. All forms of compensation paid or payable to the
Employee from the Company or the Company Group, whether under this Agreement or otherwise,
are subject to reduction to reflect applicable withholding and payroll taxes pursuant to any
applicable law or regulation.

4, Temination. This Agreement and Employee’s employment with the Company
may be terminated in accordance with any of the following provisions.

(@  Expiration of Employment Tenn  This Agreement and Employee’s
employment with the Company will terminate upon expiration of the Employment Term following
Notice of Non-Renewal provided by either Party to the other Party in accordance with Section 1
hereof. Any Notice of Non-Renewal given by the Company to the Employee shall not constitute
a termination of this Agreement by the Company with Cause or without Cause. Any Notice of
Non-Renewal given by the Employee to the Company shall constitute a resignation by the
Enployee.

(b)  Temmination By the Company Without Cause. The Company may
terminate this Agreement and Employee’s employment with the Company at any time without
Cause (as defined in Section 4(d)) by providing written notice of termination to Employee.

(¢ Resignation By Employee For Any Reason. Employee may terminate this
Agreament and Employee’s employment with the Compeny for any reason, by providing written
notice to the Company at least ninety (90) days prior to the effective date of termination (the
“Notice Period”). During the Notice Period, Employee shall continue to perform the duties of
Employee’s position and the Company shall continue o compensate Enployee as set forth herein,
Notwithstanding the foregoing, if Employee provides the Company with notice of termination
pursuant to this Section 4(c), the Company will have the option of requiring Employee to
immediately vacate the Company’s premises and cease performing Employee’s duties hereunder.
If the Company so dects this option, then the Company will be obligated to provide the
compensation and benefits hereunder to Employee for the duration of the Notice Period.

(d  Temmination By the Company For Cause. The Company may immediately
terminate this Agreement and Employee’s employment with the Company for Cause, which shall
be effective upon delivery by the Company of written notice to Employee of such termination,
subject to any cure period as required herein. For purposes of this Agreement, “Cause” shall mean,
with respect to the Employee, one or more of the following: (i) the conviction of the Employee of
the commission of a felony or other crime involving moral turpitude (including pleading guilty or




no contest to such crime), whether or not such telony or other crime was commitied in connection




DocuSign Envelope ID: CFC709C8-468A-46B5-A15B-58ECDE4FA3FA

with the business of the Company Group; (ii) the commission of any act or onmission involving
goss negligence, willful misconduct, moral turpitude, misappropriation, embezzlement,
dishonesty, or fraud in connection with the performance of the Employee’s duties and
responsihilities hereunder; (iii) reporting to work under the influence of alcohol or illegal drugs,
the use of illegal drugs atﬂlewnﬂqime or other conduct causing the Company Group public
disgrace or disrepute or significant economic harm, whether in conjunction with the performance
of Employee’s duties on behalf of the Company Group or otherwise; (iv) the commission of any
act or omission which is significantly injurious to the Company Group, monetarily, as detenmined
in the reasonable discretion of the Board; (v) willful failure or refusal to perform material duties
and responsibilities as reasonably directed by the COO or Board; (vi) any act or omission
delibaatelyaidingorabaﬁngaoonn:eﬁtorofﬂdemnmly Growp to the disadvantage or
Mnmtoft}EmeGmm} ) breach of any applicable fiduciary duty to the Company
Group; or ( )axwaﬂzernntmaltxm:hofﬂnsAgremm The Company shall not have the
night to terminate for Cause under subsections (iii), (v) or (viii) of this Section 4(d) unless and until
the Company provides Employee written notice containing detailed reasons for the Cause
termination and at least ten 10 days to cure any act oromission constituting Cause pursuant to such
subsections priorto the effective temmination date, provided however that the act or omission s, in
fact, curable. Inno event shall the Employee have more than one cure opportunity with respect to
the recurrence of the same or similar actions or inactions constifuting Cause.

() Temination as a Result of Death or Disahility of Employee. This
Agreementand the Employee’s employment with the Company shall terminate automeatically upon
the date of the Employee’s death without notice by or to either Party. This Agreement and the
Employee’s employment with the Company shall be terminated upon thirty (30) days’ written
notice hy the Company to the Employee that the Company has made a good faith determination
that the Employee has a Disability. For purposes of this Agreement, “Disability” means the
incapecity or inahility of the Employee, whether due to accident, sickness or otherwise, as
confimmed in writing by a medical doctor acceptable to the Company, to perform the essential
functions of the Employee’s position under this Agreement, with or without reasonable
accommodation, for an aggregate of ninety (90) days during any twelve (12) month period of the
Employee’s employment with the Company. Upon written request by the Company, the Employee
shall, as soon as practicable, provide the Company with medical documentation and other
information sufficient to enable the Company to determine whetherthe Employee has a Disahility.

5. Obligations of the Compary Upon Termination

(@  Temunation By the Company Without Cause. If the Employee incurs a
“separation from service” from the Company (within the meaning of Section 409A(a)(2)(A)(i) of
the Code and Treasury Regulation Section 1.409A-1(h)) (a “Separation from Service”) during the
Employment Term by reason of a termination of the Employee’s employment by the Company
without Cause pursuant to Section 4(h) hereof:

(i)  The Company shall pay Employee within thirty (30) days after the
effective date of termination or by such ealier date if required by applicable law, (A) the aggregate
amount of Employee’s earned but unpaid Base Salary then in effect, (B) incurred but unreimbursed
documented reasonable reimbursable business expenses through the date of such termination, and
(C) anv other amounts due under annlicable law, in each case eamed and owina throuah the date




of termination (the “Accrued Obligations”).
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(i) Inaddition to the Accrued Obligations, the Company shall pay to
Employee the amount of any Annual Bonus eamed, but not yet paid, with respect to the fiscal year
prior to the fiscal year in which the date of termination of Employee’s employment with the
Company occurs (the “Eamed Annual Bonus™), which such payment shall be made to Employee
in accordanoe with Section 3(b) hereof.

(i)  In addition to the Accrued Obligations, subject to (A) Section 5(c)
below, (B) the Employee timely signing, delivering, and not revoking (if applicable) the Release
(as defined in this Section 5(a)(iii)), and (C) the Employee’s compliance with the Employee’s post-
termination obligations in Sections 6, 7, 8, 9, 10, and 11 hereof following the termination of
Employee’s employment with the Company, the Company shall pay to the Employee severance
equal to three (3) months of the Base Salary in effect on the date of termination plus two (2) weeks
of the Base Salary for each full year of service for the Company conpleted by Employee as of the
date of termination (the “Severance”), which shall be payable in equal installments in accordance
with the Company’s regular payroll practices and subject to al customary withholding and
deductions.

Notwithstanding the foregoing, it shall be a condition to the Enployee’s right to receive
the Severance that the Employee execute and deliver to the Company an effective general release
of claims in a form prescribed by the Compeny, which form shall include, among customary terms
and conditions, the survival of Employee’s post-termination ohligations in Sections 6, 7, 8, 9, 10,
and 11 of this Agreement following termination of Employee’s employment with the Company
(the “Release”), within twenty-one (21) days (or, to the extent required by law, forty-five (45)
days) following the date of termination of Employee’s employment with the Company, and that
the Employee not revoke such Release during any applicable revocation period (the combined
review period and revocation period hereinafter referred to as the “Consideration Period”). Subject
to Section 5(c) below, upon timely execution, delivery and nonrrevocation of the Release by
Employee, the installment payments of the Severance shall begin on the first normal payroll date
that is after the later of (I) the date on which the Employee delivered to the Company the Release
signed by the Employes, or (IT) the end of any applicable revocation period (unless a longer period
is required by law). Notwithstanding the foregoing, if the earliest payment date determined under
the preceding sentence is in one taxable year of the Employee and the latest possible payment date
is in a second taxable year of the Employee, the first installment payment of Severance shall be
made on the first nommal payroll date that immediately follows the last date of the Consideration
Period

(b)  Temmination By the Employee For Any Reason; Temminafion By the
Conmpany For Cause; Termination Due to Death or Disahility of Enployee. If the Employee
terminates the Employee’s employment and this Agreement for any reason, the Company
terminates the Employee’s employment and this Agreement for Cause, or the Employee’s
enployment and this Agreement terminaties due to expiration of the Enployment Term or due to
the Employee’s death or Disability, then the Company’s obligation to compensate the Employee
shall in all respects cease as of the date of termination, except that the Company shall pay to the
Employee (or the Employee’s estate in the event of death) (i) the Accrued Obligations within thirty
(30) days after the effective date of termination (or by such earlier date if required by applicable
law), and (ii) the Eamed Annual Bonus, if any, in accordance with Section 3(b) hereof.
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(¢  Six-Month Delay. To the maximum extent permitted under Section 409A
of the Code, the Severance payable under Section 5(a)(iii) is intended to comply with the
“separation pay exception” under Treas. Reg. §1.409A-1(b)(9)(iii). To the extent the overall
Severance payable under Section 5(a)(iii) does not qualify for the “severance pay exception,” then
notwithstanding anything to the confrary in this Agreement, no compensation or benefits,
including without limitation any Severance payable under Section 5(a)(iii) hereof, shall be paid to
the Employee during the six (6)-month period following the Employee’s termination of
employment with the Cormpany if the Company determines that paying such amounts at the time
orﬁnmimﬁcatedmﬁnisAgreamItwmddbeapmhilited distribution under paragraph

(a)(2)(B)(1) of Section 409A of the Internal Revenue Code of 1986, as amended (“Section 409A
0ftheC0d€ ). If the payment of any such amounts is delayed as a result of the previous sentence,
then on the first business day following the end of such six (6) month period (or such earlier date
upon which such amount can be paid under Section 409A of the Code without resulting in a
prohibited distribution, including as a result of the Employee’s death), the Company shall pay the
Employee a lump-sum amount equal to the cumulative amount that would have otherwise been

payable to the Employee during such delay period (without interest).

(d  Exdusive Benefits. Notwithstanding anything to the contrary set forth
herein, except as expressly provided in this Section 5, the Employee shall not be entitled to any
additional payments or benefits upon or in connection with the Employee’s termination of
employment with the Company.

6. Non-Disclosure of Confidential Information.

(@  Confidential Information. The Employee acknowledges that in the course
of the Employee’s employment with the Company, the Employee previously was provided with,
had access to, accessed, and used Confidential Information (as defined herein) of the Company
Group. Employee further acknowledges that in the course of Employee’s continuing employment
with the Company, the Employee will use, have access to, and develop Confidential Information
(as defined herein) of the Company Group. For purposes of this Agreement, “Confidential
Information” shall mean and include all information, whether written or oral, tangible or intangible
(in any form or format), of a private, secref, proprietary or confidential nature, of or conceming
the Company Group or the business or operations of the Company Group, including without
limitation: any trade secrets or other confidential or proprietary information which is not publicly
known or generally known in the indusiry; the identity, background, and preferences of any
current, former, or prospective clients, suppliers, vendors, referral sources, and business affiliates;
pricing and financial information; current and prospective client, supplier, or vendor lists and
leads; proposals with prospective clients, suppliers, vendors, or business affiliates; contracts with
clients, suppliers, vendors or business affiliates; marketing plans; brand standards guidelines;
proprietary computer software and systems; marketing materials and information; information
regarding corporate opportunities; operating and business plans and strategies; research and
development; policies and manuals; personnel information of employees that is private and
confidential; any information related to the compensation of employees, consultants, agents or
representatives of the Company Group; sales and financial reports and forecasts; any information
conceming any product, technology or procedure employed by the Company Group but not
generally known to its current or prospective clients, suppliers, vendors or competitors, or under
develonment tw nr haina tested hw the Commanvy Grime anv inventinne  innavations ar
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acquisitions or divestitures.  Notwithstanding the foregoing, the term Confidential Information
shall not include information which (A) becomes available to Employee from a source other than
the Company Group or from third parties with whom the Company Group is not bound by a duty
of confidentiality, or (B) becomes generally available or known in the industry other than as a
result of its disclosure by Eniployee.

()  During the course of Employee’s employment with the Company,
Employee agrees to use Employee’s best efforts to maintain the confidentiality of the Confidential
Information, including adopting and implementing all reasonable procedures prescribed by the
Company Group to prevent unauthorized use of Confidential Information or disclosure of
Confidential Information to any unauthorized person.

(i)  Employee agrees that all Confidential Information shall be the
Company Group's sole property during and after Employee’s employment with the Company.
Employee agrees that Employee will not remove any hard copies of Confidential Information from
the Company Group’s premises, will not download, upload, or otherwise transfer copies of
Confidential Information to any external storage media, cloud storage, personal email address of
Employee or email address that is not owned by the Company Group (except as necessary in the
performance of Employee’s duties for the Company Group and for the Company Group’s sole
benefit), and will not print hard copies of any Confidential Information that Employee accesses
electronically froma remote location (except as necessary in the performance of Employee’s duties
for the Company Group and for the Company Group’s sole benefit).

(ii))  Other than as contemplated in Section 6(a)(iv) below, in the event
that Employee becomes legally ohligated to disclose any Confidential Information to anyone other
than to the Company Group, Employee will provide the Company with prompt written notice
thereof so that the Company may seek a protective order or other appropiate remedy and
Employee will cooperate with and assist the Company in securing such protective order or other
remedy. In the event that such protective order is not obtained, or that the Company waives
compliance with the provisions of this Section 6(a)(iii) to permit a particular disclosure, Enployee
will fumish only that portion of the Confidential Information which Employee is legally required
to disclose.

(iv) Nothing in this Agreement or any other agreement with the
Company containing confidentiality provisions shall be construed to prohibit Employee from:
filing a charge with, participating in any investigation or proceeding conducted by, or cooperating
with the Equal Employment Opportunity Commission, the National Labor Relations Board, the
Occupational Safety and Health Administration, the Securities and Exchange Commission or any
other federal, state or local govemment agency charged with enforcement of any law, rule or
regulation (“Govemment Agencies”); reporting possible violations of any law, nule or regulation
to any Government Agencies; making other disclosures that are protected under whistleblower
provisions of any law, rule or regulation; or receiving an award for information provided to any
Govemment Agencies. Employee acknowledges that an individual shall not be held criminally or
civilly liable under any federal or state trade secret law for the disclosure of a trade secret that: (A)
is made in confidence to a federal, state, or local government official, either directly or indirectly,
or to an attomey, and made solely for the purpose of reporting or investigating a suspected
violation of law: or (B) is made in a complaint or other document filed in a lawsuit or other




prooeeding, if such filing is made under seel. Erployee further acknowledges that an individual
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who files a lawsuit for retaliation by an employer for reporting a suspected violation of law may
disclose the trade secret to the attomey of the individual and use the trade secret information in the
oourt proceeding, if the individual: (1) files any document containing the trade secret under seal;
and (2) does not disclose the trade secret, except pursuant to court order.

(b Restrictions On Use And Disclosure Of Confidential Information. At all
times during Employee’s employment with the Company and after Employee’s employment with
Company terminates, regardless of the reason for termination, Employee agrees: (i) not to use,
pemit use of, discuss, disclose, transfer, or disseminate in any manner any Confidential
Information, except as necessary in the performance of Employee’s duties for the Company Group
and for the Company Group’s sole benefit; (ii) not to make, or cause to be made, copies (in any
form or format) of the Confidential Information, except as necessary in the performance of
Employee’s duties for the Company Group and for the Company Group'’s sole benefit; and (iii) to
promptly and fully advise the Conpany of all facts known to Employee conceming any actual or
threatened unauthorized use of the Confidential Information or disclosure of the Confidential
Information to any unauthorized person about which Employee becomes aware. The restrictions
contained in this Section 6(b) also apply to Confidential Information developed by Employee
during Employee’s employment with the Company, which are related to the Company Group or
to the Company Group's successors or assigns, as such information is developed for the benefit of
and ownership of the Company Group and all rights and privileges to such information or
derivative works, including but not limited to trademarks, patents and copyrights remain with the
Company Group.

(¢  Third Party Information. Employee acknowledges that during the course of
Employee’s employment with the Company, Employee may have already received or had acoess
to, and may continue to receive or have access to, confidential or proprietary information belonging
to third parties (“Third Party Information”). During the Employment Term and thereafter,
Enployee agrees: (i) to hold the Third Party Information in the strictest confidence, take all
reasonahle precautions to prevent the inadvertent disclosure of the Third Party Information to any
unauthorized person, and follow all of the Company’s policies regarding protecting the Third Party
Information; (ii) not to use, permit use of, discuss, disclose, transfer, or disseminate in any manner
any Third Party Information, exoept as necessary in the performance of Employee’s duties for the
Company Group; (iii) not to make, orcause to be made, copies (inany formor format) of the Third
Party Information, except as necessary in the performance of Employee’s duties for the Company
Group; and (iv) to promptly and fully advise the Company of all facts known to the Employee
conceming any actual or threatened unauthorized use of the Third Party Information or disclosure
of the Third Party Information to any unauthorized person about which Employee becomes aware,

(d  Retum of Confidential Infonmation and Property. Upon termination of
Enployee’s employment with the Company, notwithstanding the reason or cause of termination,
and at any other time upon written request by the Company, Employee shall prompily retum to
the Company all originals, copies, or duplicates, in any form or format (whether paper; electronic
or other storage media), of the Confidential Information and the Third Party Information, as well
as any and all other documents, computer discs, computer data, equipment, and property of the
Company Group (including, but not limited to, cell phones, credit cards, and laptop computers if
they have been provided to Enployee), relating in any way to the business of the Company Group

nrin anv wav nhiainerd hw Frnlovee dirine the emimse of Frnlavee’s emnlavment with the
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Company, Employee shall not retain any copies, notes, orabstracts in any form or format (whether
paper, electionic or other storage media) of the Confidential Information, the Third Party
Information, or other documents or property belonging to the Company Group.

7. Non-Conmetition; Non-Solicitation.

(@  NonCompetition. Employee acknowledges the highly competitive nature
of Company Group’s business and, in consideration of Employee’s employment and continued
employment with the Company, access to the Confidential Information, and the payment of the
Base Salary and certain benefits by Company to Employee pursuant to the terms hereof (which
Employee acknowledges is sufficient to justify the restrictions contained herein), Employee agrees
that during Employee’s employment with the Company and for a period of twenty-four (24)
months from the date of termination of Employee’s employment with the Company forany reason
whatsoever (and whether upon notice of the Company or the Employee) (the “Restricted Period”),
Employee will not engage, directly orindirectly, as a principal, officer; agent, employee, director,
member, partner; stockholder (other than as the passive holder of less than 2% of the outstanding
stock of a publicly-traded corporation), independent contractor, or through the investment of
capital, lending of money or property, rendering of consulting services or advice, orin any other
capacity, whetherwith orwithout compensation orother remumerations, in the Restricted Business
(as hereinafter defined) anywhere within the Restricted Area (as hereinafter defined), except on
behalf of the Company Group or with the prior written consent of the Board. For purposes of this
Agreement, the “Restricted Area” includes any country, state, province, county, or city in which
Company Group (i) conducts business as of the date of termination of Employee’s employment
with the Company or (i) conducted business within the one-year period prior to the date of
termination of Employee’s employment with the Company. For purposes of this Agreement,
“Restricted Business” shall mean the business of selling vaporization products and acoessories,
consumption devices and accessories, hemp-denived carmabidiol, and ancillary products for
licensed cannahis producers (e.g. child-resistant packaging), and any other business that is the
same as, similar to, or competitive with the products or services provided by the Company Group.

(h)  NonSolicitation of Clients, Suppliers, Vendors, and Referral Souroes.
Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, for Employee’s own benefit or on behalf of any other person or entity (other than the Company
Group), directly orindirectly through another person or entity: (i) contact, solicit, or conmumicate
with any existing or prospective client, supplier; vendor; or referral source of the Comperny Group
for the purpose of encouraging, causing, or inducing the client, supplier; vendor, or referral source
to cease or reduce doing business with the Company Group; (ii) contact, solicit, or commumicate
with any existing or prospective client of the Company Group for the purpose of providing the
client with products or services competitive with those products or services provided by the
Conpany Groupy; or (iii) aid orassist any other person, business, orentity to do any of the aforesaid
prohibited acts. The restriction created by this Section 7(b) is limited to client, supplier, vendor,
or referral source with which the Compeny Group did business or proposed to do business at any
time during Employee’s employment with the Company.

(00  NonSolicitation of Employees, Consultants, and Independent Contractors.

Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, directly or indirectlv (in anv capacitv, on Enmlovee’s own behalf or on behalf of anv other
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independent contractors of the Company Group to terminate their employment, to cease to be
engaged by the Company Group, and/or to terminate or reduce their business relationship with the
Company Group; or (i) hire, employ, or offer to hire or employ (other than for the Company
Group) any employee, consultant, or independent confractor who is employed or engaged by the
Company Group, or any person or entity who was employed by the Company Group or engaged
by the Compeny Group as a consultant. or independent. contractor at any time during the one (1)
year period preceding the date of termination of Employee’s employment with the Company.

(d  Ressonableness of Restictive Covenants. Enployee agrees and
acknowledges that to assure the Company that the Company Group will retain the value of its
operations, it is necessary that the Employee ahide by the restrictions set forth in this Agreement.
Employee further agrees that the promises made in this Agreement are reasonable and necessary
for protection of the Company Group’s legitimate business interests including, but not limited to:
the Confidential Information; client good will associated with the specific marketing and trade
area in which the Company Group conducts its business; the Company Group's substantial
relationships with prospective and existing clients, suppliers, vendors, and referral sources; and a
productive and competent and undisrupted workfore.  Employee agrees that the restrictive
covenants in this Agreement will not prevent Employee from eaming a livelihood in Employee’s
chosen business, they do not impose an undue hardship on Employee, and that they will not injure
the public.

(e  Tolling of Restrictive Period. The time period during which Employee s to
refrain from the activities described in Section 7 of this Agreement will be extended by any length
of time during which Employee is in breach of Section 7 of this Agreement. The Enployee
acknowledges that the purposes and intended effects of the restrictive covenants would be
frustrated by measuring the period of the restriction from the date of termination of Employee’s
enmployment where the Employee failed to honor the restrictive covenant until required to do so
by court order.

8. NonDisparagement. Employee agrees that at all times during and after the
Enployment Term, Employee will not engage in any conduct that is injurious to the reputation or
interests of the Compeny Group, including, but not limited to, making disparaging comments (or
inducing or encouraging others to make disparaging comments) about the Compeny Group, any of
the shareholders, members, directors, officers, employees or agents of the Compeny Group, or the
Company Group’s operations, financial condition, prospects, products or services. However,
nothing in this Agreement shall prohibit Employee from: exercising protected rights under Section
7 of the National Labor Relations Act; filing a charge with, participating in any investigation or
proceeding conducted by, or cooperating with any Govemment Agencies; testifying truthfully in
any forum or before any Govemment Agencies; reporting possible violations of any law, nile or
regulation to any Govemment Agencies; or making other disclosures that are protected under
whistleblower provisions of any law, rule orregulation.

9. Intellectual Property.

(@ Work Product Owned By the Company. Employee agrees that the
Company or the applicable member of the Company Group (each individually the “Assigned
Party”) is and will be the sole and exclusive owner of all ideas, inventions, discoveries,




improvements, designs, plans, methods, works of authorship, deliverables, writings, brochures,
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manuals, know-how, method of conducting its business, policies, procedures, products, processes,
software, or any enhancements, or documentation of or to the same and any other work product in
any form or media that Employee made prior to the Effective Date, makes, works on, conosives,
orreduces to practioe, individually orjointly with others, in the course of Employee’s past, current
and future employment for the Assigned Party or with the use of the Assigned Party’s time,
materials or facilities, and is in any way related or pertaining to or connected with the present or
anticipated business, products or services of the Assigned Party whether produced during normal

business hours or on personal time (collectively, “Work Products”).

(b)  Intellectual Property. “Intellectual Property” means any and all (i)
copyrights and other rights associated with works of authorship, (i) trade secrets and other
confidential information, (iii) patents, patent disclosures and all rights in inventions (whether
patentable or not), (iv) trademarks, trade names, Intemet domain names, and registrations and
applications for the registration thereof together with all of the goodwill associated therewith, (v)
all other intellectual and industrial property rights of every kind and nafure throughout the world
and however designated, whether arising by operation of law;, contract, license, or otherwise, and
(vi) &l registrations, applications, renewals, extensions, continuations, divisions, or reissues
thereof now or hereafterin effect.

(0  Assignment. Employee acknowledges Employee’s work and services
provided forthe Assigned Party and all results and proceeds thereof, including, the Work Products,

are works done under Company Group’s direction and control and have been specially ordered or
commissioned by the Company Group. To the extent the Work Products are copyrightable subject
matter, they shall constitute “works made for hire” for the Company Group within the meaning of
the Copyright Act of 1976, as amended, and shall be the exclusive property of the Assigned Party.
Should any Work Product be held by a court of competent jurisdiction to not be a “work made for
hire,” and for any other rights, Employee hereby assigns and transfers to Assigned Party, to the
fullest extent permitted by applicable law, all right, title, and interest in and to the Work Products,
including but not limited to all Intellectual Property pertaining thereto, and in and to all works
based upon, derived from, orincorporating such Work Products, and in and to all income, royalties,
damages, claims and payments now or hereafter due or payable with respect thereto, and in and to
all causes of action, eitherin law or in equity for past, present, or future infringement. Enployee
hereby waives and further agrees not to assert Employee’s rights known in various jurisdictions as
moral nights and grants the Company Group the right to make changes, as the Company Group
deers necessary, in the Work Products.

(d  Licenseof Intellectual Property Not Assigned. Notwithstanding the above,
should Employee be deemed to own or have any Intellectual Property that is used, embodied, or
reflected in the Work Products, Employee hereby grants to the Company Group, its sucoessors and
assigns, the non-exclusive, imevocable, perpetual, worldwide, fully paid and royalty-free license,
with rights to sublicense through nultiple levels of sublicenses, to use, reproduce, publish, create
derivative works of, market, advertise, distribute, sell, publicly perform and publicly display and
otherwise exploit by all means now known or later developed the Work Products and Intellectual
Property.

()  Maintenance; Disclosure; Execution; Attomey-In-Fact. Employee will, at
the recuest and cost of the Assianed Partv. sian, execute, make and do all such deeds, documents,
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apply for, obtain and vest in the name of the Assigned Party alone (unless the Assigned Party
otherwise directs) letters patent, copyrights or other analogous protection in any country
throughout the world and when so obtained or vested to renew and restore the same. In the event
the Assigned Party is unable, after reasonable effort, to secure Employee’s signature on any letfers
patent, copyright or other analogous protection relating to a Work Product, whether because of
Employee’s physical or mental incapacity or for any other reason whatsoever, Employee herehy
imevocably designates and appoints the Assigned Party and their duly authorized officers and
agents as Employee’s agent and attorney-in-fact (which designation and appointment shall be (i)
deemed coupled with an interest and (ii) immevocable, and shall survive Employee’s death or
incapecity), to act forand in Employee’s behalf and stead to execute and file any such application
or applications and to do all other lawfully permitted acts to further the prosecution and issuance
of letters patent, copyright or other analogous protection thereon with the same legal force and
effect as if executed by Employee.

(f)  Employee’s Representations Regarding Work Products.  Emiployee
represents and warrants that all Work Products that Employee makes, works on, conceives, or
reduces to practice, individually or jointly with others, in the course of performing Employee’s
duties for Assigned Party under this A greement are (i) original or an improvement of the Assigned
Party’s prior Work Products and (ii) do not include, copy, use, or infringe any Intellectual Property

rights of a third party.

10.  Cooperation. Employee agrees that at all times during the Employee’s employment
with the Company and at all times thereafter (including following the termination of the Employee’s
employment forany reason), Employee will cooperate with all reasonable requests by the Compeny
Group forassistance in connection with any any action, suit, or proceeding, whether civil, criminal,
administrative, or investigative, involving the Compeny Group, including by providing truthful
testimony in person in any such action, suit, or proceeding, and by providing information and
meeting and consulting with the Board or their representatives or counsel, or representatives of or
counsdl to the Company Group, as reasonably requested; provided, however; that the foregoing
shall not apply to any action, suit, or proceeding involving disputes between Employee and the
Company Group arising under this Agreement or any other agreement.

11.  Indemmification. During and after the Employment Term, the Employee shall be
entitled to all rights to indemmification available under the by-laws, certificate of incorporation and
any director and officer insurance policies of Greenlane and the Company, any indenmification
agreement entered into between Greenlane and Employee, or to which Employee may otherwise be
entitled through Greenlane, the Company, and/or any of their respective subsidiaries and affiliates,
in accordance with their respective terms. Employee hereby agress to indemnify, save and hold
harmless the Company Group, including each of their respective pest, present and future employess,
consultants, agents, shareholders, members, officers, managers, and directors, but excluding
Employee (collectively the “Company Indemmitees™), from and against any and all claims, causes
of action, demands, charges, judgments, losses, damages or costs (including reasonable attorneys’
fees) and other obligations and liabilities whatsoever (collectively, “Losses”) which may arise,
directly or indirectly, as a result of, or in connection with Employee’s commission of any act or
omission involving gross negligence, willful misconduct, moral turpitude, misappropriation,
embezzlement, dishonesty, orfraud By way of inclusion and not limitation, “Losses™ hereunder
shall he deemed tn inchide anv claims fines nenalties actions nimeeedines or ardars of state or
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Indenmitee with its defense of any future third party claims against any Compeny [Indenmitee for
which Employee’s assistance is necessary or advisable in the reasonable discretion of such
Company Indemnitee’s counsel, without cost to any Company Indemnitee provided, however, that
in no event shall Employee be responsible for any portion of any Company Indemnitee’s legal fees,
except as otherwise provided in this Section 11.

12 Severahility; Independent Covenants. If any term or provision of this Agreement
shall be determined by a court of competent jurisdiction to be illegal, invalid or unenforceable for
any reason, the remaining provisions of this Agreement shall remain enforoeable and the invalid,
illegal or unenforceable provisions shall be modified so as to be valid and enforceable and shall be
enforced as modified. If, moreover, any part of this Agreement is for any reason held too
excessively broad as to time, duration, geographic scope, activity, or subject, it is the intent of the
Parties that this Agreement shall be judicially modified by limiting or reducing it so as to be
enforceahle to the extent compatible with the applicable law. The existence of any claim or cause
of action of Employee against the Comparny Group (or ageinst any member, shareholder, director,
officer oremployee thereof), whether arising out of the A greement or otherwise, shall not constitute
adefense to: (i) the enforoement by the Company Group of any of the restrictive covenants set. forth
in this Agreement; or (ii) the Company Group’s entitlement to any remedies hereunder. Employee’s
obligations under this Agreement are independent of any of the Company Group’s obligations to

the Employee.

13, RemediesforBreach. Employee acknowledges and agrees that it would be difficult
to measure the damages to the Company Group from any breach or threatened breach by Employee
of this Agreement, including but not limited to Sections 6, 7, 8, and 9 hereof; that injury to the
Company Group from any such breach would be imeparable; and that money damages would
therefore be an inadequate remedy for any such breach. Accordingly, Employee agrees that if
Enmployee breaches or threatens to hreach any of the promises contained in this Agreement, the
Company Group shall, in addition to all other remedies it may have (including monetary remedies),
be entitled to seek an injunction and/or equitable relief, on a temporary or permanent besis, to
restrain any such hreach or threatened breach without showing or proving any actual damage to the
Company Group. Nothing herein shall be construed as a waiver of any right the Company Group
may have or hereafter acquire to pursue any other remedies available to it for such breach or
threatened breach, including recovery of damages from Eniployee. Notwithstanding any provision
of this Agreement to the contrary, Employee shall not be entitled to any post-temmination payments
pursuant hereto during any period in which Employee is materially violating any of Employee’s
obligations under Sections 6, 7, 8, or'9 hereof.

14 Assignment; Third-Party Beneficiaries. The rights of the Company under this
Agreement may, without the consent of Employee, be assigned by the Compeny to (1) any person,
firm, corporation, or other husiness entity which at any time, whether by purchase, merger, or
otherwise, directly or indirectly, acquires all or substantially all of the Company’s stock or assets,
or (ii) any affiliate or future affiliate of the Company, and such assignment by Company pursuant
to this Section 14 shall automatically, and without any further action required by the Parties, relieve
the assignor Company (and discharge and release the assignor Company) from all obligations and
liahilities under or related to this Agreement (all such obligations and/or automatically lighilities
assumed by the assignee Company). This Agreement shall be binding upon and inure to the benefit

nf anv sirmesenr or assirms of Commemy Ernlovee mav nat asgiem this A creement withontt the
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express third party beneficiary of this Agreement, and this Agreement, including the restrictive
covenants and other obligations set forth in Sections 6, 7, 8, 9, 10, and 11 hereof, are for each such
member’s benefit. Employee expressly agrees and consents to the enforoement of this Agreement,
including but not limited to the restrictive covenants and other obligations in Sections 6, 7, 8, 9, 10
and 11 hereof, by any member of the Company Group as well as by the Company Group’s future
affiliates, successors and/or assigns.

15, Attorneys’ Fees and Costs. In any action brought to enforce or otherwise interpret
any provision of this Agreement, the prevailing party shall be entitled to recover reasonable
attorneys’ fees and costs from the non-prevailing party to the action or proceeding, including
through setflement, judgment and/or appesl.

16. Goveming Law; Arhitration.

(@  Goveming Law. This Agreement shall be govermned by the laws of the State
of Florida, without regard to its choice of law principles, except where the application of federal
law applies.

(b)  Arbitration. The Parties agree that any dispute, controversy, or claim
arising out of or related to this Agresment, to the maximum extent allowed by applicable law, shall
be submitted to final and binding arbitration administered by JAMS, Inc. (“JAMS") in accordance
with the Federal Arhitration Act and the JAMS Employment Arhitration Rules and Procedures
(the “Rules”) then in effect, and conducted in Boca Raton, Florida by a single neutral arhitrator
selected in accordance with the Rules. The Rules can be found at wwww.jamsadr.comyrules-
employment-arbitratioy. In arhitration, the Parties have the right to be represented by legal
oounsel; the arhitratior shall permit adequate discovery sufficient to allow the Parties to vindicate
their claims and may not limit the Parties’ rights to reasonable discovery; the Parties shall have the
right to subpoena witnesses to compel their attendance at hearings and to cross-examine witnesses;
and the arhitrator's decision shall be in writing and shall contain essenfial findings of fact and
conclusions of law on which the award is based. The arhitrator shall have the power to resolve all
disputes and award any type of legal or equitable relief, to the extent such relief is available under
applicable law. Further, in any such arhitration proceeding, the prevailing perty shall be entitled to
an award of that party’s costs and attorney’s fees, unless otherwise prohibited by applicable law.
Any award by the arhitrator may be entered as a judgment in any court having jurisdiction in an
action o confirm or enforoe the arhitration award. Except as necessary to confirm or enforce an
award, the Parties agree to keep all arhitrafion proceedings conmpletely confidential.
Notwithstanding the foregoing; either Party may seek preliminary injunctive and/or otherequitable
relief from a court of competent jurisdiction in support of claims to be prosecuted in arhitration.
In the event a dispute, controversy, or claim arising out of or related to this Agreement is found to
fall outside of the arhitration provision in this Section 16(b), the Parties agree to submit to the
exclusive jurisdiction and venue of the state and federal courts in Palm Beach County, Florida for
the resolution of such dispute, controversy, or claim.

17. Mutual Waiver of Jury Trial in Court Proceedings. FACH PARTY HERETO
IRREVOCABLY WAIVES ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND A TRIAL
BY JURY FOR ANY CAUSE OF ACTION, CLAIM, RIGHT, ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR INANY WAY RELATED TO THIS AGREEMENT
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RIGHTS TO DEMAND A TRIAL BY JURY ARISING FROM ANY SOURCE, INCLUDING
BUT NOT LIMITED TO THE CONSTITUTION OF THE UNITED STATES, THE
CONSTTTUTION OF ANY STATE, COMMON LAW OR ANY APPLICABLE STATUTE OR
REGULATION. EACH PARTY HEREBY ACKNOWLEDGES THAT IT IS KNOWINGLY
AND VOLUNTARILY WAIVING THE RIGHT TO DEMAND TRIAL BY JURY.

18.  Waiver. No waiver of any breach or other rights under this Agreement. shall be
deemed a waiver unless the acknowledgment. of the waiver is in writing executed by the party
committing the waiver. No waiver shall be deemed to be a waiver of any subsequent breach or
rights. All rights are cumulative under this Agreement. The failure or delay of the Company at any
time or times to require performance of, or to exertise any of its powers, rights or remedies with
respect to any term or provision of this Agreement or any other aspect of Employee’s conduct or
employment in no mamer (except as otherwise expressly provided herein) shall affect the
Company’s right at a later time to enforce any such term or provision.

19.  Swvival. Employee’s post-termination obligations and the Company Group’s post-
termination rights under Sections 6 through 19 of this Agreement shall survive the termination of
this Agreement and the termination of Enmployee’s employment with the Company regardless of
the reason for termination; shall continue in full force and effect in accordance with their tenms;
and shall continue to be hinding on the Parties.

20.  Independent Advice. Enmployee acknowledges that the Company has provided
Enmployee with a reasonable opportunity to obtain independent legal advice with respect to this
Agreement, and that either: (a) Employee has had such independent legal advice priorto executing
this Agreement; or (h) Employee has willingly chosen not to obtain such advice and to execute this
Agreement without having obtained such advice.

21,  Enfire Agreement. This Agreement constitutes the entire understanding of the
Parties relating to the subject matter hereof and supersedes all prior agreements, understandings,
amangements, promises and commitments, whether written or oral, express or implied, relating o
the subject matter hereof, and all such prior agreements, understandings, amangements, promises
and commitments, including but not limited to the Enmployment Agreement and Confidentiality
Agreement, are herehy canceled and tenminated.

22, Amendment. This Agreement may not be amended, supplemented or modified in
whole or in part except by an instrument in writing signed by the Party or Parties against whom
enforcement of such amendment, supplement, or modification is sought.

23, Notices. Any notice, request or other document required or permitted to be given
under this Agreement shall be in writing and shall be deemed given: (a) upon delivery, if delivered
by hand; (b) three (3) days after the date of deposit in the mail, postage prepaid, if mailed by
certified U.S. mail; or(c) on the next business day, if sent by prepaid ovemight courier service. If
not personally delivered by hand, notice shall be sent using the addresses set forth below orto such
other address as either Party may designate by written notice to the other:

If to the Employee: at the Employee’s most recent address on the records of the Company.
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If to the Compeny, to:

Warehouse Goods LLC

Attention: Douglas Fischer, General Counsel
1095 Broken Sound Parkway NW, Suite 300,
Boca Raton, FL 33487

dfischer@gnln.com

24, Code Section 409A Compliance. It is intended that the provisions of this
Agreement are either exempt from or comply with the terms and conditions of Section 409A of the
Code and to the extent that the requirements of Section 409A of the Code are applicable thereto, all
provisions of this Agreement shall be consfrued in a manner consistent with the requirements for
avoiding taxes or penalties under Section 409A of the Code. Notwithstanding the foregoing, the
Compeny shall have no liahility with regard to any failure to comply with Section 409A of the
Code. If under this Agreement, an amount is to be paid in two or more installments, for purposes
of Section 409A of the Code each installment shall be treated as a separate payment.
Notwithstanding anything herein to the contrary or otherwise, except to the extent any expense,
IﬁnhmarﬂmormmdbaﬁﬁtmmdedpmmmﬂnsAgmarmtdoesmtmmhma

“deferral of compensation” within the meaning of Section 409A of the Code and the regulations
and other guidance thereunder: (i) the amount of expenses dligible for reimbursement or in-kind
henefits provided to Employee during any calendar year will not affect the amount of expenses
eligible for reimbursement or in-kind benefits provided to Employee in any other calendar year; (ii)
the reimbursements for expenses for which Employee is entitled to be reimbursed shall be made on
or before the last day of the calendar year following the calendar year in which the applicable
expense is incurred; and (iii) the right to payment or reimbursement or in-kind benefits hereunder
may not be liquidated or exchanged for any other benefit.

25,  Counterparts; Flectronic Transmission; Headings. This Agreement may be
executed in two or more counterparts, each of which shall be deemed an original, including an
electronic copy or facsimile, but all of which taken together shall constitute one and the same
instrument. The headings used herein are for ease of reference only and shall not define or limit
the provisions hereof.

[Remainder of this page intentionally left blank; signatures follow.]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first above
written.

COMPANY

WAREHOUSE GOODSLLC

DocuSigned by:

Lavon. (p(astio

THBBBEJCAABEABR., |,
AdTUOIMT LULAS0TU

Name:
Title ceo

EMPLOYEE

DocuSigned by:
(illiam ) Brine
DFBDDTFT024C438...

[INSERT NAME] William J Bine

GREENLANE HOLDINGS, INC.

By:
Name:
Title:
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SEPARATION AND RELEASE OF CLAIMS AGREEMENT

This Separation and Release of Claims Agreement (the “Agreement”) is being entered
into on July 27, 2020 (the “Agreement Effective Date”) by and between Jay Scheiner
(“Executive” or“you”) and Warehouse Goods LLC. (the “Company”) (together, the “Parties™).

WHEREAS, the Company and Executive are parties to the Employment Agreement
dated as of Aprl 13, 2015 (the “Employment Agreement”), under which Executive currently
serves as Chief Operating Officer.

WHEREAS, the Parties have mutually agreed to establish temns for Executive’s
separation from employment with the Company; and

WHEREAS, the Parties agree that the payments, benefits, and rights set forth in this
Agreement shall be the exclusive payments, benefits, and rights due to executive in connection
with Executive's separation from employment with the Company.

NOW, THEREFORE, in consideration of the mutual covenants and agreement
contained herein, and for the other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the Parties hereby agree as follows:

1.  Executive's effective date of separation from employment with Company will be
August 31, 2020 (the *“Separation Date”). Y ou herehy resign, as of the Separation Date, from the
position of Chief Operating Officer and from any all other positions executive holds as an officer
or employee of the Company, and, as may be applicable, its subsidiaries, and further agress to
execute and deliver any documents reasonably necessary to effectuate such resignations, as
requested by the Company. Your rights, if any, under COBRA to continue your health benefits
after they expire under this Agreement at your own expense will be explained under separate

COVEL.

2. Upon the Separation Date, Executive shall be paid, in accordance with the
Company’s regular payroll practices, all unpaid base salary eamed through the Separation date,
as well as reimbursement of any unreimbursed businesses expenses properly incurred through the
Separation Date for which executive has sought reimbursement (together, the “Accrued
Obligations™). As of the Separation Date, as full consideration for you (i) signing and rebuming
this Agreement in accordance with Section 18 below, (ii) confinuing your employment through
the Separation Date, (iii) assisting Company’s transition to a new Chief Operating Offer through
the Separation Date, and (iii) complying with the terms of this Agreement, the Company agrees
to provide you with (i) six (6) months of your salary, (ii) six (6) months of continued benefits;
including health henefits and your monthly car and cell phone allowances, and, (iii) the
acceleration of vesting for all wnvested profits interests, membership interests, stock, stock
options, and other equity awards, including but not limited to those awarded pursuant to the
Profits Interest Award Agreement between Greenlane Holdings, LLC (f/k/a Jacoby Holdings,
LIC) and Executive, dated December 5, 2016, as amended by the Profits Interest Holder
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Agreement dated December 17, 2018 (“Severance”) under the terms described in Section 4
below. You acknowledge that unless you enter into this Agreement, you would not otherwise
receive any severance benefits from the Compeny. The Company’s provision to you of the
Severance Payment is not, and should not be construed as, an admission of liahility or
wrongdoing by the Conpeny.

3. AsSeverance, as full consideration for your execution of and compliance with this
Agreement, and your release of al claims against the Company as set forth in Section 4 below,

the Company agrees to:

(@) Severance Payment. Provide you with a payment of $149,200 representing
six (6) months of salary including the monthly car and oell allowances. The
Company shall pay the Severance payment as salary confinuation in
acoordance with the Company’s payroll practices after this Agreement
becomes inrevocahle pursuant to Section 18 below. The Company will deduct
from the Severance withholding taxes and other deductions which it is
required by law to make from wage payments to employees, in addition to any
deductions as necessary under Section 3 (b) below.

(b) Benefits. Provide you with six (6) months of benefits continuence as outlined
on Exhihit A of the Employment Agreement.

(c) Retention of Class B Units

1. All capitalized terms used in this Section have the definition assigned to
them in the Profits Interest Holder Agreement.

ii. Notwithstanding tems to the contrary in the Profits Interest Holder
Agreement, and notwithstanding Executive’s separation from the
Company, Executive shall refain all Class B units that have not vested to
Executive as of the Separation Date of this Agreement, and such Class B
wnits shall vest in accordance with the Profits Interest Holder
Agreement.

iii. All remaining temns of the Profits Interest Holder Agreement remain in
full force and effect. In the event of any conflict between the tenms of
this Agreement and the Profits Interest Holder Agreement, this

Agreement shall govem.

4. In consideration for the Severance, which you acknowledge to be good and
valuable consideration, you knowingly and voluntarily release and forever discharge the
Company, any of its parents, subsidianies, divisions, and related conpanies, and any of its past
and present directors, managers, officers, shareholders, partners, employees, agents, attomeys
and servants, and each of their predecessors, successors and assigns (the “Releasees”) from any
and all complaints, causes of action, or claims for relief, of any nature whatsoever, known or
unknown (the “Release”). This Release includes, without limitation, any rights or claims relating
in any way to your employment relationship with any of the Releasees, or the termination thereof,
including any claim arising under any offer letter and/or employment agreement which you may
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or may not have executed, or arising under any staiute or requlation, including, but not limited to,
any rights or claims you may have under the Age Discrimination in Employment Act (ADEA),
which prohihits age discrimination in employment; Title VII of the Civil Rights Act of 1964, as
amended, which prohibits discrimination in employment based on race, color; national origin,
religion, or sex; the Equal Pay Act, which prohihits paying men and women unequal pay for
equal work; the Americans With Disahilities Act (ADA), which prohibits discrimination in
employment by reason of disahility; the Employee Retirement Income Security Act (ERISA),
which protects employees’ interests in certain health and retirement benefits; the Family and
Medical Leave Act (FMLA), which protects employees’ rights to take oertain leave periods; the
Fair Labor Standards Act (FLSA), which protects employees’ wages and requlates hours; the
Federal Wiretap Act, the Electronic Commumications Privacy Act, and the Stored
Commumications Act, all of which protect privacy; or any other federal, state, or local laws or
regulations which govem the workplace, including, without limitation, the Florida Civil Rights
Act, Florida Whistleblower Protection Act, Florida Workers® Compensation Law Refaliation
provision, Florida Wage Discrimination Law, Florida Minimum Wage Act, Florida Equal Pay
Law, Forida AIDS Act, Florida Discrimination on the Basis of Sickle Cell Trait Law,
Florida OSHA, the Florida Constitution, the Florida Fair Housing Act, Miami-Dade County
Code, Chapter 11A, Broward County Human Rights Act, Palm Beach County Code, Article VI,
or any other state, federal or local statute or requlation which may be applicable to the Company.
This Release also includes a release by you of any and all rights to be indenmified by the
Company under stafute, common law, or Compeny policy, and any and all claims for wrongful
discharge, defamation, intentional tort, invasion of privacy, and breach of contract, implied or
otherwise. This Release includes both claims that you know about and those you may not know
about. Y ou represent that as of the date of your execution of this Agreement, you have incurred
no disahility or injury in relation to or as a result of your employment and assert no claim for any
form of compensation for such disability, injury or job-related condition.

5. You wamant that you have not filed any complaint, charge or claim for relief
(collectively, a “Lawsuit”) against any of the Releasees with any local, state or federal court or
administrative agency. Y ou promise never to file a Lawstit asserting any claims that are released
in Paragraph 4. Nothing in this Agreement shall prevent you from participating in or cooperating
with any investigation or administrative proceeding conducted by the Florida Commission on
Human Relations, the Equal Employment Opportunity Commission, or any other state or federal
administrative agency. However, in the event that a Lawsuit against any of the Releasees is filed
with or instituted by any such agency, you expressly waive and shall not accept any monetary
damages or award arising from said Lawsuit. Additionally, nothing in this Agreement prohibits
or restricts you (or your attomey) from initiating commumications directly with, responding to an
inquiry from, or providing testimony before the Securities and Exchange Commission (SEC), the
Financial Industry Regulatory Authority (FINRA), any other self-requlatory organization or any
other federal or state requlatory authority regarding this Agreement or its underdying facts or
circumstances or a possible securities law violation. This Agreement does not limit your right to
receive an award for information provided to the SEC or FINRA. If you break your promise set
forth in this Paragraph, you will pay for all costs incurred by the Releasees, including their
reasonable attomeys’ fees, in defending against your claims. This Paragraph does not apply to a
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claim under the Older Workers' Benefit Protection Act (OWBPA) challenging the validity of the
release of ADEA claims in Paragraph 4.

6.  Youhereby waive any right to apply or reapply for employment and agree that the
Company has no obligation, contractual or otherwise, 1o rehire, reemploy or recall you in the
fuhre. The existence of this Agreement shall be a valid, non-discriminatory besis for rejecting
any such application or, in the event you obtain such employment, to terminate such
enmployment.

7. (@  You promise not to discuss or disclose the temms of your separation from
the Company or the amount or nature of the benefits paid to you under this Agreement to any
person other than your family members and your attomey and/or financial advisor, should one be
consulted, provided that those to whom you may make such disclosure agree to keep said
information confidential and not disclose it to others.

(b)  You and the Company shall not disparage or make any statement which
might adversely affect the reputation of the Releasees or You, respectively. For the purpose of
this Paragraph, the term “disparage” shall include, without limitation, any statement accusing the
aforesaid individuals or entities of acting in violation of any law or govemmental regulation or of
condoning any such action, or otherwise acting in an unprofessional, dishonest, disreputable,
improper, incompetent or negligent manner.

8 (@ You agree that you have had access to the Company's confidential
information, including, but not limited to all proprietary information, data, trade secrets, and
know-how, including, without limitation, research, client lists, markets, marketing and other
plans, and financial data (“Confidential Information”), that said Confidential Information is
valuable to the Company, and that the unauthonized release of that Confidential Information
would cause serious damage to the Company. You agree that you shall not disclose any of the
Conpany’s Confidential Information or trade secrets without the Compeny’s written consent,
and that the Employee Proprietary Rights and Confidentiality Agreement executed by you on
February 2, 2015 (the “NDA”) remains in full force and effect and is incorporated herein by
reference. All written materials, records and documents made by you or coming into your
possession during your employment by the Company conceming the business or affairs of the
Conpany and/or its Confidential Information are the sole property of the Company and you shall
immediately deliver the same to the Company. You agree that you have or will immediately
retum any Company property in your possession, calling cards, cell phones, credit cards, keys,
and identification badges.

(b)  Nothing in this Agreement shall be construed to prevent disclosure of
Confidential Information as may be required by applicable law or regulation, or pursuant to the
valid order of a court of competent jurisdiction or an authorized govermment, agency, provided
that the disclosure does not exceed the extent of disclosure required by such law, regulation, or
order. Y ou shall pronptly provide written notice of any such order to an authorized officer of the

Company.
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(c  Notice of Immumity under the Economic Espionage Act of 1996, as
amended by the Defend Trade Secrets Act of 2016. Notwithstanding any other provision of this

Agreement:

(1  You will not be held criminally or civilly liable under any federal
or state trade secret law for any disclosure of a trade secret that is made: (1) in confidence to a
federal, state, or local govemment official, either directly or indirectly, or to an attomey, and
solely for the purpose of reporting or investigating a suspected violation of law; or (2) in a
complaint or other document that is filed under seal in a lawsuit or other proceeding.

(i)  If you file a lawstit for retaliation by the Company for reporting a
suspected violation of law, you may disclose the Company’s trade secrets to your attomey and
use the trade secret information in the court proceeding if you: (1) file any document. containing
the trade secret under seal; and (2) do not disclose the trade secret, except pursuant to court order.

9. You expressly acknowledge that the terms of Paragraphs 7 and 8 are integral to
this Agreement and that if you break any of your promises set. forth in these Paragraphs you must
pay to the Company all damages incurred by the Releasess, including attomeys’ fees resulting
from your breach of these promises.

10.  You agree that you will cooperate with the Company (or its parents, subsidiaries,
affiliates or related entities) and its legal counsel in connection with any matters in which you
have been involved and/or of which you have knowledge. Such cooperation shall include,
without limitation, answering questions and helping to transition your duties and assignments to
other employees of the Company. In addition, you will cooperate with any cuent or future
investigation or litigation relating to any matter with which you were involved while providing
savices to the Company, of which you have knowledge, or which occurred while you were
providing services to the Company. The Company will make good-faith efforts to provide you
with reasonable notice, whenever possible, of the need for your cooperation.

11.  This Agreement is intended to comply with the requirements of Section 4094,
and the parties hereby agree to amend this Agreement as and when necessary or desirable to
conform to or otherwise properdy reflect any guidance issued under Section 409A after the date
hereof without violating Section 409A. In case any one or more provisions of this Agreement
fails to comply with the provisions of Section 409A, the remaining provisions of this Agreement
shall remain in effect, and this Agreement shall be administered and applied as if the non
complying provisions were not. part of this Agreement. The parties in that event shall endeavor to
agree upon a reasonable substifute for the non-complying provisions, to the extent that a
substituted provision would not cause this Agreement to fail to comply with Section 4094, and,
upon so agreeing, shall incorporate such substituted provisions into this Agreement. In no event
whatsoever shall the Company be liable for any additional tax, interest or penalty that may be
imposed on you by Section409A or damages for failing to comply with Section409A. A
termination of your employment hereunder shall not be deemed to have occurred for purposes of
any provision of this Agreement providing for the payment of any amount or benefit constituting
“deferred compensation” under Section 409A upon or following a termination of employment
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unless such termination is also a “separation from service” within the meaning of Section 409A
and, for purposes of any such provision of this Agreement, references to a “termination,”
“termination of employment” or like terms shall mean “separation from service.” In the event
that any payment or benefit made hereunder or under any compensation plan, program or
arrangement of the Conpany would constitute payments or benefits pursuant to a non-qualified
deferred compensation plan within the meening of Section 409A and, at the time of your
“separation from service” you are a “specified employee” within the meaning of Section 4094,
then any such payments or benefits shall be delayed until the six-month anniversary of the date of
your “separation from service.” Each payment made under this Agreement shall be designated as
a “separate payment” within the meaning of Section 409A. All rembursements and in-kind
benefits provided under this Agreement shall be made or provided in accordance with the
requirements of Section 409A to the extent that such reimbursements or inkind benefits are
subject to Section 409A. All reimbursements for expenses paid pursuant hereto that constitute
texable income to you shall in no event be paid later than the end of the calendar year next
following the calendar year in which you incur such expense or pays such related tax. Unless
otherwise permitted by Section 4094, the right to reimbursement or in-kind benefits under this
Agreement. shall not be subject to liquidation or exchange for another benefit and the amount of
expenses eligible for reimbursement, or in-kind benefits, provided during any taxable year shall
not affect the expenses eligible for reimbursement, or in-kind benefits to be provided,
respectively, in any other taxable year.

12, This Agreement shall be govemed in all respects, induding as to interpretation,
substantive effect and enforceahility, by the laws of the State of Florida, without regard to
conflicts of law provisions thereof that would require application to the laws of another
jurisdiction other than those that mandatorily apply. Each party hereby imevocably submits to the
jurisdiction of the courts of the State of Florida and the federal courts of the United States of
Anmerica located in the County of Pam Beach solely in respect of the interprefation and
enforcement of the provisions of this Agreement. Disputes arising under and in connection with
this Agreement shall be heard in the State of Florida, County of Palm Beach or in such other
place as the parties hereto may agree, unless applicable law requires otherwise.

13.  This Agreement is the entire agreement between you and the Company regarding
the termination of your engagement. All writings and agreements between you and the Compeny
or any of the Company’s affiliates, including any offer letter and/or employment agreement
which you may or may not have executed, are hereby terminated. Y ou acknowledge that neither
the Company nor any of the Releasees have made any promises to you other than those contained
in this Agreement.

14, This Agreement may he executed in two or more counterparts, each of which shall
be an original, but all of which shall constitute one and the same instrument. A facsimile
signature shall be as valid and binding as an original.

15, No breach of any provision(s) of this Agreement may be waived unless in writing.
This Agreement may be amended only by a written agreement executed by the parties in inferest
at the time of the amendment.
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16.  If any provision of this Agreement is determined to be invalid, unenforceable, or
void, such provision shall be enforced to the greatest extent pemmitted by law, and the remainder
of this Agreement and such provision as applied to other persons, places, and circumstances shall
remain in full force and effect.

17. Youunderstand that the Company has given you a period of twenty-one (21) days
to review and consider this Agreement before signing it. Y ou further understand that you may
use as much of this twenty-one (21) day period as you wish prior to signing;

18.  You may revoke this Agreement within seven (7) days of the date on which you
sign it by delivering a written notice of revocation to Douglas Fischer, General Counsel at 1095
Broken Sound Parkway NW, Suite 300, Boca Raton, FL 33487, dfischer@gnln.com no later than
the dose of husiness on the seventh day after you sign and deliver this Agresment to the
Conpeny. If you revoke this Agreement, it will not be effective or enforceable, and the Company
will not provide you with the benefits described in Paragraph 2.

19.  The Company encourages you o consult with an attomey before signing this
Agreement. Y ou understand that whether or not you do so is your decision.

YOU ACKNOWLEDGE THAT YOU HAVE CAREFULLY READ THIS AGREEMENT AND
RELEASE, UNDERSTAND IT, AND ARE VOLUNTARILY ENTERING INTO IT OF YOUR
OWN FREE WILL, WITHOUT DURESS OR COERCION, AFTER DUE CONSIDERATION
OF ITS TERMS AND CONDITIONS. YOU FURTHER ACKNOWLEDGE THAT EXCEPT
AS STATED IN THIS AGREEMENIT, NEITHER THE COMPANY NOR ANY
REPRESENTATIVE OF THE COMPANY HAS MADE ANY REPRESENTATIONS OR
PROMISESTO YOU.

WAREHOUSE GOODS LLC ACCEPTED AND AGREED:

S—BO0TTCRICABS24ED =TT EFFRIBIEr

Date: 7/28/2020 Date: 7/28/2020
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AMENDED AND RESTATED EMPLOYMENT AGREEMENT

THIS AMENDED AND RESTATED EMPLOYMENT AGREEMENT (this
“Agreement”), dated as of September9, 2020 (the “Effective Date”), is entered into by and between,
Warehouse Goods LLC, a Delaware corporation (the “Compeny™), and Douglas Fischer (the

“Enployee”). (Company and Employee are sometimes individually referred to herein as a “Party”
and collectively as the “Parties™.

WHEREAS, the Company and the Enmployee previously entered into that certain
Employment Agreement, dated October 15, 2018, (the “Enployment Agreement”), and that
cartain Employee Proprietary Rights and Confidentiality Agreement, dated February 14, 2019,
(the “Confidentiality Agreement”); and

WHEREAS, the Company and the Employee desire to amend and restate the Employment
Agreement and Confidentiality Agreement in their entirety, with such amendment and restatement
to be effective from and after the Effective Date, in accordance with the terms and conditions set
forth in this Agreement.

NOW, THEREFORE, in consideration of the foregoing recitals, which are made a part
hereof, the mutual covenants contained herein, and for other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows:

L Employment Tem. Unless terminated earlier in accordance with Section 4 hereof,
Employee’s employment with the Company pursuant to this Agreement shall be for an initial term
of three (3) years commencing on the Effective Date and ending on the third anniversary of the
Effective Date (the “Initial Term”). Thereafter, this Agreement shall be automatically renewed for
successive one-year terms commencing on the applicable amiversary of the Effective Date (each
such successive year being a “Renewal Tenm” and, together with the Initial Term, or such lesser
period in the event of termination of Employee’s employment prior to the expiration of the Initial
Termora Renewal Term by a Party pursuant to the provisions of this Agreement, the “Employment
Temi™), unless either Party gives written notice to the other Party not less than ninety (90) days
prior to the end of the Initial Term or a Renewal Term, as the case may be, of such Party’s election
not to renew this Agreement (*“Notice of Non-Renewal”).

2 Position and Duties; Exclusive Employment; Principal Location; No Conflicts.

(@  Position and Duties. During the Employment Term, the Employee shall
serve as General Counsel for the Compeny, reporting directly to the Company’s Chief Executive
Officer, and shall have such duties, authority, and responsihility as shell be assigned and
determined from time to time hy the CEO including duties and responsihilities for the Conpany
and its curent and any future parent, subsidiaries and affiliates, including but not limited to
Greenlane Holdings, Inc. (“Greenlane”) and Greenlane Holdings, LLC (formery known as Jacoby
Holdings, LLC), (the Company and its current and any future parent, subsidiaries and affiliates are
collectively referred to herein as the “Company Group”) without additional compensation or
benefits other than as set forth in this Agreement.

(b)  Exdusive Employment. Employee agrees to devote all of Employee’s full
business time and attention exclusively to the performance of Employee’s duties hereunder and in




furtherance of the business of the Conpany Group. Enployee shall (i) perform Enmployee’s duties
and responsihilities hereunder honestly, in good faith, to the best of Employee’s abilities in a
diligent manner, and in accordance with the Company Group’s policies and applicable law, (ii)
use Employee’s best efforts to promote the success of the Company Group, (iii) not do anything,
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or permit anything to be done at Enmployee’s direction, that is intended to be inconsistent with
Employee’s duties to the Company Group or opposed to the best interests of the Company Group
orwhichis a conflict of interest, and (iv) not be or become an officer; director, manager, employes,
advisor, or consultant of any business other than that of the Compeny Group, unless the Employee
receives advance wiitten approval from the CEO and all other approvals required under the policies
of the Company Group. Employee shall not, during Employee's employment with the Company,
be involved directly or indirectly, in any manner, as a partner, officer; director, stockholder,
member, manager, consultant, advisor, investor, creditor or employee for any company engaged
in a substantially similar business to the Conpany Group; however, Employee may use
Employee’s personal funds to invest in a publicly traded company that engages in a similar
business, but shall not own more than two (2%) pervent of the stock thereof. Notwithstanding the
foregoing, Employee may engage in civic and not-forprofit activities, as long as such activities
do not interfere with Employee’s performance of Employee’s duties to the Company Group or the
commitments made by Employee in this Section 2(b).

()  Principal Location; Travel. During the Employment Tenm, the Employee
shall perform the duties and responsihilities required by this Agreement at the Company Group's
offices located in Boca Raton, Florida or such other location as determined within the sole
discretion of the CEO, and will be required to travel to other locations, including intemationally,
as may be necessary to fulfill the Employee's duties and responsibilities hereunder.

(d  No Conflict. Employee represents and wanrants to the Company that
Employee has the capacity to enter into this Agreement, and that the execution, delivery and
performance of this Agreement by Employee will not violate any agreement, undertaking or
covenant to which Employee is party oris otherwise bound, including any obligations with respect
to non-competition, non-solicitation, orproprietary or confidential information of any other person
or entity.

3 Compensation; Benefits.

(@  Base Salary. During the Employment Tenm, the Company shall pay to
Employee an annualized base salary of Two Hundred and Twenty-Five Thousand and No/100
Dollars ($225,000.00) (the “Base Salary”), which shall be payable in regular installments in
accordance with the Company’s customary payroll practices and procedures, but in no event less
frequently than monthly, and prorated for any partial year worked. The Base Salary is subject to
review ammually throughout the Employment Term by the Compensation Commitiee (the
“Compensation Committee”) of the Board and the Board of Directors of Greenlane Holdings, Inc.
(the “Board”) and may be subject to increase in the Board's discretion.

(b)  Incentive Compensation.
(i)  Annual Bonus.

(A) Amount. For each complete fiscal year dwing the
Employment Term, Employee shall be eligible to receive an annual performance-based bonus (the
“Annual Bonus™) of twenty-five percent (25%) based upon achieved Company performance
metrics for the given fiscal year and/or Employee achievement of identified individual
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performance godls, all as determined by the Compensation Committee within the first quarter of
such applicable fiscal year during the Employment Term.

(B)  Timingof Payment. The Annual Bonus shall be paid in the
immediately following fiscal yearto the fiscal year to which the Anmual Borus relates at the same
time bonuses are paid to other executives of the Company, but in no event later than three months
following the end of the fiscal year to which the Annual Bonus relates.

(C) Fom of Payment In the Compensation Committee's
complete and sole discretion, an Annual Bonus may be (1) paid in cash, (II) by the issuance of
Awards under the Greenlane Holdings, Inc. 2019 Ecquity Incentive Plan (or any successor plan
thereto) (the “Plan™), or (III) any combination of (I) and (1I).

(D) Conditions to Payment. To be eligible to receive such
Annual Bonus, Employee must (I) remain continuously employed with and by the Company (or
any member of the Compeny Group) through the last day of the fiscal year to which the Annual
Bonus relates, and (II) be in good standing with the Compeny (and all members of the Company
in the same controlled group) (i.e., not under any type of performance improvement plan,
disciplinary suspension, final waming, or the like) as of the last day of the fiscal year to which the
Annual Bonus relates. Unless otherwise provided in this Agreement, if Employee incurs a
termination of employment prior to the last day of the fiscal year to which the Annual Bonus
relates, Employee shall not be entitled to any Anmual Bonus for such fiscal year.

(i)  Annual Equity Award.

(A)  Amount of Anmual Equity Award. Employee shall be
eligible to receive long term equity incentive compensation awards under the Greenlane Holdings,
Inc. 2019 Equity Incentive Plan (or any successor plan thereto) (the “Plan”) for each fiscal year
curing the Employment Term (an “Annual Equity Award”). With input from the Company, the
Annual Equity Award will be determined under the equity grant policies established by the
Compensation Conmmiittee and shall be subject to the underlying terms and conditions of the Plan.
Notwithstanding the foregoing, any Award Agreement (as defined in Section 11(f) of the Plan)
shall provide that in the event of a Change in Control (as defined in Section 11(h) of the Plan), one
hundred percent (100%) of any Annual Equity Award granted to the Employee shall fully vest
and, if applicable, become fully exercisable immediately before the Closing.

(B)  Grant. Each Annual Equity Award is intended to be granted
and coincide with the anniversary date of the Effective Date of this Agreement, but such grant
camot become effective until formal action is faken with respect to such grant by the
Compensation Committee. As such, the Conipany will take commercially reasonable efforts to
coordinate with the Compensation Committee to take grant action for each Annual Equity Award
as soon as administratively practicable following each respective amniversary date of the Effective
Date of this Agreement.

(iii) Clawback Provisions. Notwithstanding anything to the contrary
contained herein and without limiting any other rights and remedies of the Conpany or Greenlane
m:ludmgmnnybemmedbylaw lemployeelmengagedmﬁaudoroﬂﬁrm]IﬁJlmsmrﬁm
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Greenlane (or any member of the Company Group) , the Compeny (with respect to the Annual
Bonuses) or Greenlane (with respect to the Annual Equity Awards) shall recover, for the 3-year
period preceding the date on which the Company or Greenlane (or any member of the Company
Group), as the case may be, is required to prepare the account restatements, the amount by which
any incentive compensation paid to Employee exceeded the lower amount that would have been
payable to Employee after giving effect to the restated financial results or the material loss, inone
or more of the following methods:

(A)  Require repayment by Employee of any Annual Bonus (net
of any taxes paid by Employee on such payments) previously paid to Employee,

(B) Cancel any eamed but unpaid Annual Bonus or unissued
Annual Equity Award,

(C)  Rescind the exertise and/or vesting of any Annual Equity
Award and the delivery of shares of Greenlane’s common stock upon such exerise or vesting,

(D)  Causeall outstanding unvested and unexercised equity rights
under the Plan, that are currently held by Employee, to be terminated and become null and void,
or

(E)  Adjust the future compensation of Employee in order to
recover the amount.

In addition, the Employee’s Annual Bonus and Annual Equity Award shall be subject to any other
clawhack or recoupment policy of the Company, Greenlane or the Plan, as the case may be, as
may beineffect fromtime to time orany clawback or recoupment as may be required by applicable
law.

(0  Welfare Benefit Plans. During the Employee’s employment with the
Company, the Employee shall be eligible for participation in the welfare benefit plans, practices,
policies and programs (including, if applicable, medical, dental, disahility, employee life, group
life and accidental death insurance plans and programs) that are maintained by, contributed to or
participated in by the Company, subject in each instance to the underying temms and conditions
(including plan eligihility provisions) of such plans, practices, policies and programs.

(d)  Expenses. Subjectto Section24 below, duringthe Employee’s employment
with the Company, the Employee shall be entitled to reimbursement of all documented reasonable
business expenses incurred by the Employee in accordance with the policies, practices and
procedures of the Company applicable to employees of the Company, as in effect from time to
time.

(e  Relocation Reimbursement. If Employee’s principal office location during
the Employment Term is changed by the Board to a location more than seventy-five (75) miles
away from the Company’s headquarters in Boca Raton, Florida, then the Compeny shall reimburse
Employee for the expenses incurred by Employee in relocating Employee’s primary residence up
to a maxinum of Ten Thousand Dollars ($10,000), which shall be reimbursed to Employee within
thirtv (AN dave after Frmlovees snhmite docmentalion tn the Commany of @och: relocation
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expenses incurred by Employee (the “Relocation Reimbursement”). Employee acknowledges that
such relocation reimbursement amounts are required to be included in taxable income and reported
as wages 1n the year in which the reimbursement is received. If Employee terminates Employee’s
employment with the Company and this Agreement for any reason prior to the two-year
anniversary of the date on which Employee receives payment of the Relocation Reimbursement,
then Employee agrees to repay the Company the Relocation Reimbursement (net of original taxes
withheld) and hereby authorizes the Company to deduct such repayment from the Accrued
Obligations (as defined in Section 5(a)(i) hereof), to the extent permissihle under applicable law.

()  Fringe Benefits. During the Employment Term, the Employee shall be
eligihle to receive such fringe benefits and perquisites as are provided by the Company, inits sole
discretion, to its employees from time to time, in accordance with the policies, practices and
procedures of the Company.

(p  Paid Time Off. During the Employment Term, Employee shall be entitled
to peid time off as needed, in accordance with the plans, policies, programs and practices of the
Company applicable to its executives, and, in each case, subject to the prior consent of the CEO
orthe CEO’s designee.

(y  Withholding Taxes. All forms of compensation peid or payable to the
Enployee from the Company or the Compeny Group, whether under this Agreement or otherwise,
are subject to reduction to reflect applicable withholding and payroll taxes pursuant to any
applicable law or regulation.

4 Termination. This Agreement and Employee’s employment with the Company
may be terminated in accordance with any of the following provisions.

(@  Expiration of Fmployment Temn This Agreement and Employee’s
employment with the Company will terminate upon expiration of the Employment Term following
Notice of Non-Renewal provided by either Party to the other Party in accordance with Section 1
hereof. Any Notice of Non-Renewal given by the Company to the Employee shall not constitute
a termination of this Agreement by the Company with Cause or without Cause. Any Notice of
Non-Renewal given by the Employee to the Company shall constifute a resignation by the
Employee.

(b)  Temination By the Company Without Cause. The Company may
terminate this Agreement and Employee’s employment with the Company at any time without
Cause (as defined in Section 4(d)) by providing written notice of termination to Employee.

(¢ Resignation By Enployee For Any Reason. Employee may terminate this
Agreement and Employee’s employment with the Company for any reason, by providing written
notice to the Company at least ninety (90) days prior to the effective date of termination (the
“Notice Period”). During the Notice Period, Employee shall continue to perform the duties of
Employee’s position and the Company shall continue to compensate Employee as set forth herein.
Notwithstanding the foregoing, if Employee provides the Company with notice of termination
pursuant to this Section 4(c), the Company will have the option of requiring Employee to

immediately vacate the Company’s premises and cease performing Employee’s duties hereunder.
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If the Company so elects this option, then the Compeny will be obligated to provide the
compensation and benefits hereunder to Employee for the duration of the Notice Period.

(d  Temination By the Company For Cause. The Company may immediately
terminate this Agreement and Employee’s employment with the Compeny for Cause, which shall
be effective upon delivery by the Company of written notice to Employee of such temmination,
subject to any cure period as required herein. For purposes of this Agreement, “Cause” shall mean,
with respect to the Employee, one or more of the following: (i) the conviction of the Employee of
the commission of a felony or other crime involving moral furpitude (including pleading guilty or
no contest to such crime), whether or not such felony or other crime was committed in connection
with the husiness of the Company Group; (ii) the commission of any act or omission involving
goss negligence, willful misconduct, moral turpitude, misappropriation, embezzlement,
dishonesty, or fraud in comnection with the performance of the Employee’s duties and
responsihilities hereunder; (iii) reporting to work under the influence of alcohol or illegal drugs,
the use of illegal drugs at the workplace, or other conduct causing the Company Group public
disgrace or disrepute or significant economic harm, whetherin conjunction with the performance
of Employee’s duties on behalf of the Company Group or otherwise; (iv) the commission of any
act or omission which is significantly injurious to the Company Group, monetarily, as determined
in the reasonable discretion of the Board; (v) willful failure or refusal to perform material duties
and responsihilities as reasonably directed by the CEO or Board; (vi) any act or omission
deliberately aiding or abetting a competitor of the Company Group to the disadvantage or
detriment of the Compeny Group; (vii) breach of any applicable fiduciary duty to the Compeny
Group; or (viii) any other material breach of this Agreement. The Company shall not have the
right to terminate for Cause under subsections (iii), (v) or (viii) of this Section 4(d) unless and until
the Company provides Employee written notice containing detailed reasons for the Cause
termination and at least ten 10 days to cure any act or omission constituting Cause pursuant to such
subsections prior to the effective termination date, provided however that the act or omissionis, in
fact, curable. In no event shall the Employee have more than one cure opportunity with respect to
the recurrence of the same or similar actions or inactions constituting Cause.

() Temination as a Result of Death or Disahility of Employee. This
Agreementand the Employee’s employment with the Company shall terminate automatically upon
the date of the Employee’s death without notice by or to either Party. This Agreement and the
Employee’s employment with the Company shall be terminated upon thirty (30) days’ written
notice by the Company to the Employee that the Company has made a good faith determination
that the Employee has a Disability. For purposes of this Agreement, “Disability” means the
incapecity or inahility of the Employee, whether due to accident, sickness or otherwise, as
confimmed in writing by a medical doctor acceptable to the Company, to perform the essential
functions of the Employee’s position under this Agreement, with or without reasonable
accommodation, for an aggregate of ninety (90) days during any twelve (12) month period of the
Employee’s employment with the Company. Uponwritten request by the Compeny, the Employee
shall, as soon as practicable, provide the Company with medical documentation and other
information sufficient to enable the Company to determine whether the Employee has a Disahility.

5. Obligations of the Company Upon Temiination.

(@  Temination By the Company Without Cause. If the Employee incurs a




“separation from service” from the Company (within the meaning of Section 409A(a)(2)(A)(1) of
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the Code and Treasury Regulation Section 1.409A-1(h)) (a “Separation from Service”) during the
Employment Term by reason of a termination of the Employee’s employment by the Company
without Cause pursuant to Section 4(b) hereof:

(i)  The Company shall pay Employee within thirty (30) days after the
effective date of termination or by such eaflierdate if required by applicablelaw; (A) the aggregate
amount of Employee’s earned but unpaid Base Salary then in effect, (B) incurred but unreimbursed
documented reasonable reimbursable husiness expenses through the date of such termination, and
(C) any other amounts due under applicable law, in each case eamed and owing through the date
of termination (the “Accrued Oblications™).

(i)  In addition to the Accrued Obligations, the Compeny shall pay to
Employee the amount of any Annual Bonus eamed, but not yet peid, with respect to the fiscal year
prior to the fiscal year in which the date of termination of Employee’s employment with the
Company occurs (the “Eamed Annual Bonus™), which such payment shall be made to Employee
in accordance with Section 3(b) hereof.

(i)  Inaddition to the Accrued Obligations, subject to (A) Section 5(c)
below, (B) the Employee timely signing, delivering, and not revoking (if applicable) the Release
(as defined in this Section 5(a)(iii)), and (C) the Employee’s compliance with the Employee’s post-
termination obligations in Sections 6, 7, 8, 9, 10, and 11 hereof following the termination of
Employee’s employment with the Company, the Company shall pay to the Employee severance
equal to three (3) months of the Base Salary in effect on the date of termination plus two (2) weeks
of the Base Salary for each full year of setvice for the Company completed by Employee as of the
date of termination (the “Severance™), which shall be payable in equal installments in accordance
with the Company’s regular payroll practices and subject to al customary withholding and
deductions.

Notwithstanding the foregoing; it shall be a condition to the Employee’s right to receive
the Severance that the Employee execute and deliver to the Compeny an effective generel release
of dlaims in a form prescribed by the Company, which form shall include, among customary terms
and conditions, the survival of Employee’s post-termination obligations in Sections 6, 7, 8, 9, 10,
and 11 of this Agreement following termination of Employee’s employment with the Company
(the “Release”), within twenty-one (21) days (or, to the extent required by law, forty-five (45)
days) following the date of termination of Employee’s employment with the Company, and that
the Enmployee not revoke such Release during any applicable revocation period (the combined
review period and revocation period hereinafter referred to as the “Consideration Period”). Subject
to Section 5(c) below, upon timely execution, delivery and nonrrevocation of the Release by
Employee, the installment payments of the Severance shall begin on the first normal payroll date
that is after the later of (I) the date on which the Employee delivered to the Company the Release
signed by the Employee, or (II) the end of any applicable revocation period (unless a longer period
is required by law). Notwithstanding the foregoing, if the earliest payment date determined under
the preceding sentence is in one taxable year of the Employee and the latest possible payment date
is in a second taxable year of the Employee, the first installment payment of Severance shall be
made on the first normal payroll date that immediately follows the last date of the Consideration
Period.







DocuSign Envelope 1D: ABFFF51D-26DE-4DAC-986D-8CB7114EATF1

(b)  Temmination By the Employee For Any Reason; Termination By the
Company For Cause; Temmination Due to Death or Disahility of Employee. If the Employee
terminates the Employee’s employment and this Agreement for any reason, the Company
terminates the Employee’s employment and this Agreement for Cause, or the Enployee’s
employment and this Agreement terminates due to expiration of the Employment Term or due to
the Employee’s death or Disability, then the Company’s obligation to compensate the Employee
shall in all respects cease as of the date of termination, exoept that the Company shall pay to the
Employee (or the Employee’s estate in the event of death) (i) the Accrued Obligations within thirty
30) days after the effective date of termination (or by such eatlier date if required by applicable
law), and (ii) the Eamed Annual Bonus, if any, in accordance with Section 3(b) hereof

(¢  Six-Month Ddlay. To the maximum extent pemmitted under Section 409A
ofﬂleCode, the Severance payable under Section 5(a)(iii) is intended to comply with the
“separation pay exception” under Treas. Reg. §1.409A-1(b)(9)(iii). To the extent the overall
Severance payable under Section 5(a)(iii) does not qualify for the “severance pay exception,” then
notwithstanding anything to the confrary in this Agreement, no compensation or benefits,
including without limitation any Sa'erarm payahle under Section 5(a)(iii) hereof, shall be paid to
the Employee during the six (6)-month period following the Employee s termination of
employment with the ConmwifﬂleCmmryddmmmﬂaatpamgm amounts at the time
or times indicated in this Agreement would be a prohibited distribution under paragraph
(a)(2)(B)(1) of Section 409A of the Internal Revenue Code of 1986, as amended (“Section 409A
of the Code™). If the payment of any such amounts is delayed as a result of the previous sentence,
then on the first business day following the end of such six (6) month period (or such earlier date
upon which such amowunt can be paid under Section 409A of the Code without resulting in a
prohibited distribution, including as a result of the Employee’s death), the Company shall pay the
Employee a lump-sum amount equal to the cumulative amount that would have otherwise been
payable to the Employee during such delay period (without interest).

(d  Excusive Benefits. Notwithstanding anything to the contrary set forth
herein, except as expressly provided in this Section 5, the Enployee shall not he entitled to any
additional payments or benefits upon or in connection with the Employee’s termination of
employment with the Compeny.

6. Non-Disclosure of Confidential Information.

(@  Confidential Infonmation. The Employee acknowledges that in the course
of the Employee's employment with the Company, the Employee previously was provided with,
had access to, accessed, and used Confidential Information (as defined herein) of the Company
Group. Employee further acknowledges that in the course of Employee’s continuing employment
with the Company, the Employee will use, have access to, and develop Confidential Information
(as defined herein) of the Company Group. For purposes of this Agreement, “Confidential
Information” shall mean and include all information, whether written or oral, tangible or intangible
(in any form or fomat), of a private, secret, proprietary or confidential nature, of or conceming
the Company Group or the husiness or operations of the Company Group, including without
limitation: any trade secrets or other confidential or proprietary information which is not publicly
known or generally known in the industry; the identity, background, and preferences of any
current, former, or prospective clients, suppliers, vendors, referral soures, and business affiliates;




pricing and financial information; current and prospective dlient, supplier, or vendor lists and
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leads; proposals with prospective clients, suppliers, vendors, or business affiliates; contracts with
clients, suppliers, vendors or business affiliates; marketing plans; brand standards guidelines;
proprietary computer software and systems; marketing materials and information; information
regarding corporate opportunities; operating and business plans and strategies; research and
development; policies and manuals; personnel information of employees that is private and
confidential; any information related to the compensation of employees, consultants, agents or
representatives of the Company Group; sales and financial reports and forecasts; any information
conceming any product, technology or procedure employed by the Company Group but not
generally known to its current or prospective clients, suppliers, vendors or competitors, or under
development by or being tested by the Company Group; any inventions, innovations or
improvements covered by Section 9 hereof; and information conceming planned or pending
acquisitions or divestitures. Notwithstanding the foregoing, the term Confidential Information
shall not include information which (A) becomes available to Employee from a source other than
the Company Group or from third parties with whom the Company Group is not bound by a duty
of confidentiality, or (B) becomes generally available or known in the industry other than as a
result of its disclosure by Enmployee.

(i)  During the course of Employee’s employment with the Company,
Employee agrees to use Enployee’s best efforts to maintain the confidentiality of the Confidential
Information, including adopting and implementing all reasonable procedures prescribed by the
Company Group to prevent unauthorized use of Confidential Information or disclosure of
Confidential Information to any unauthorized person.

(i)  Employee agrees that all Confidential Information shall be the
Company Group’s sole property during and after Employee’s employment with the Compeny.
Enployee agrees that Erm)loyee will not remove any hard copies of Confidential Information from
the Company Group’s premises, will not download, upload, or otherwise transfer copies of
Confidential Information to any external storage media, cloud storage, personal email address of
Employee or email address that is not owned hy the Company Group (except as necessary in the
performance of Employee’s duties for the Company Group and for the Company Group’s sole
benefit), and will not print hard copies of any Confidential Information that Employee accesses
electronically froma remote location (except as necessary in the performance of Employee’s duties
forthe Company Group and for the Company Group's sole benefit).

(iii)  Other than as contemplated in Section 6(a)(iv) below, in the event
that Enmployee becomes legally ohligated to disclose any Confidential Information to anyone other
than to the Company Group, Employee will provide the Compeny with prompt written notice
thereof so that the Company may seek a protective order or other appropriate remedy and
Employee will cooperate with and assist the Company in securing such protective order or other
remedy. In the event that such protective order is not obtained, or that the Company waives
compliance with the provisions of this Section 6(a)(iii) to permit a particular disclosure, Employee
will fumish only that portion of the Confidential Information which Enployee is legally required
to disclose.

(iv) Nothing in this Agreement or any other agreement with the
Company containing confidentiality provisions shall be construed to prohibit Enployee from:

filing a charge with, participating in any investigation or proceeding conducted by, or cooperating



with the Equal Employment Opportunity Commission, the National Labor Relations Board, the
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Occupational Safety and Health Administration, the Securities and Exchange Commission or any
other federal, state or local govemment agency charged with enforcement of any law, nile or
regulation (“Govemment Agencies”); reporting possible violations of any law, nule or regulation
to any Govemment Agencies; making other disclosures that are protected under whistleblower
provisions of any law, rule or regulation; or receiving an award for information provided to any
Govermment Agencies. Employee acknowledges that an individual shall not be held criminally or
civilly liable under any federal or state trade secret 1aw for the disclosure of a trade secret that: (A)
is made in confidence to a federal, state, orlocal govemment official, either directly or indirectly,
or to an attormey, and made solely for the purpose of reporting or investigating a suspected
violation of law; or (B) is made in a complaint or other document filed in a lawsuit or other
proceeding, if such filing is made under seal. Employee further acknowledges that an individuel
who files a lawsuit for refaliation by an employer for reporting a suspected violation of law may
disclose the trade secret to the attomey of the individual and use the trade secret information in the
court proceeding, if the individual: (1) files any document containing the trade secret under sedl;
and (2) does not disclose the trade secret, except pursuant to court order.

(h)  Restrictions On Use And Disclosure Of Confidential Information. At all
times during Employee’s employment with the Company and after Employee’s employment with
Company terminates, regardless of the reason for termination, Employee agrees: (i) not to use,
pemiit use of, discuss, disclose, transfer, or disseminate in any manner any Confidential
Information, except as necessary in the performance of Employee's duties for the Compeny Group
and for the Company Group’s sole benefit; (ii) not to make, or cause to be made, copies (in any
form or format) of the Confidential Information, except as necessary in the performance of
Employee’s duties for the Compeny Group and for the Company Group’s sole benefit; and (iii) to
promptly and fully advise the Company of all facts known to Employee conceming any actual or
threatened unauthorized use of the Confidential Information or disclosure of the Confidential
Information to any unauthorized person about which Employee becomes aware. The restrictions
contained in this Section 6(b) also apply to Confidential Information developed by Enployee
during Employee’s employment with the Company, which are related to the Company Group or
to the Company Group’s successors or assigns, as such information is developed for the benefit of
and ownership of the Company Group and &l righis and privileges to such information or
derivative works, including but not limited to trademearks, patents and copyrights remain with the
Company Group.

(c)  Third Party Information. Employee acknowledges that during the course of
Employee’s employment with the Company, Employee may have already received or had access
to, and may continue to receive or have access to, confidential or proprietary information belonging
to third parties (“Third Party Information”). During the Employment Term and thereafter,
Employee agrees: (i) to hold the Third Party Information in the strictest confidence, take all
reasonable precautions to prevent the inadvertent disclosure of the Third Party Infonmation to any
unauthorized person, and follow all of the Company’s policies regarding protecting the Third Party
Information; (ii) not to use, permit use of, discuss, disclose, transfer; or disseminate in any manner
any Third Party Information, exoept as necessary in the performance of Employee’s duties for the
Company Group; (iii) not to make, or cause to be made, copies (inany form or format) of the Third
Party Information, except as necessary in the performance of Employee’s duties for the Company
Group; and (iv) to promptly and fully advise the Company of all facts known to the Employee
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conceming any actual or threatened unauthorized use of the Third Party Information or disclosure
of the Third Party Information to any unauthorized person about which Employee hecomes aware.

(d  Retum of Confidential Information and Property. Upon termination of
Employee’s employment with the Company, notwithstanding the reason or cause of termination,
and at any other time upon written request by the Company, Employee shall promptly refum to
the Company all originals, copies, or duplicates, in any form or format (whether paper, electronic
or other storage media), of the Confidential Information and the Third Party Information, as well
as any and all other documents, computer discs, computer data, equipment, and property of the
Company Group (including, but not limited to, cell phones, credit cards, and laptop computers if
they have been provided to Enployee), relating in any way to the business of the Company Group
or in any way obtained by Employee during the course of Employee’s employment with the
Company. Employee further agrees thet after termination of Employee’s employment with the
Comparny, Employee shall not retain any copies, notes, or abstracts in any form or format (whether
paper, electronic or other storage media) of the Confidential Information, the Third Party
Information, or other documents or property belonging to the Company Group.

7. Non-Conmetition; Non-Solicitation.

(@  Non-Compefition. Employee acknowledges the highly competitive nature
of Company Group's business and, in consideration of Employee’s employment and continued
employment with the Company, access to the Confidential Information, and the payment of the
Base Salary and certain benefits by Compeny to Employee pursuant to the tenms hereof (which
Employee acknowledges is sufficient to justify the restrictions contained herein), Employee agrees
that during Employee’s employment with the Company and for a period of twenty-four (24)
months from the date of termination of Employee’s employment with the Company for any reason
whatsoever (and whether upon notice of the Company or the Employee) (the “Restricted Period”),
Employee will not engage, directly orindirectly, as a principal, officer; agent, employes, director,
member; partner; stockholder (other than as the passive holder of less than 2% of the outstanding
stock of a publicly-traded corporation), independent contractor, or through the investment of
capital, lending of money or property, rendering of consulting services or advice, or in any other
capacity, whether with orwithout compensation or other remumerations, in the Restricted Business
(as hereinafter defined) anywhere within the Restricted Area (as hereinafter defined), except on
behalf of the Company Group or with the prior written consent of the Board. For purposes of this
Agreement, the “Restricted Area” includes any country, state, province, county, or city in which
Company Group (i) conducts husiness as of the date of temmination of Employee’s employment
with the Company or (ii) conducted business within the one-year period prior to the date of
termination of Employee’s employment with the Company. For purposes of this Agreement,
“Restricted Business” shall mean the business of selling vaporization products and accessories,
consumption devices and accessories, hemp-derived cannabidiol, and ancillary products for
licensed cannabis producers (e.g. child-resistant packaging), and any other husiness that is the
same as, similar to, or competitive with the products or services provided by the Company Group.

(h)  NonSolicitation of Clients, Suppliers, Vendors, and Refenal Sources.
Enployee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, for Employee’s own benefit or on behalf of any other person or entity (other than the Company
Group), directly orindirectly through another person or entity: (i) contact, solicit, or commmicate




with any existing or prospective dlient, supplier, vendor, or referral source of the Company Group
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forthe purpose of encouraging, causing, orinducing the dient, supplier; vendor, or referral source
to cease or reduce doing business with the Compeny Group; (i) contact, solicit, or commumicate
with any existing or prospective client of the Company Group for the purpose of providing the
client with products or services competitive with those products or services provided by the
Company Group; or (iii) aid orassist any other person, business, orentity to do any of the aforesaid
prohibited acts. The restriction created by this Section 7(b) is limited to client, supplier, vendor,
or referral sourve with which the Company Group did business or proposed to do business at any
time during Employee’s employment with the Company.

(c)  Non-Solicitation of Employees, Consultants, and Independent Contractors.
Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Employee shall
not, directly or indirectly (in any capacity, on Employee’s own behalf or on behalf of any other
person or enfify): (i) solicit, request, induce or encourage any employees, consultants or
independent contractors of the Company Group to terminate their employment, to cease to be
engaged by the Compeny Group, and/or to terminate or reduce their business relationship with the
Compeny Group; or (ii) hire, employ, or offer to hire or employ (other than for the Compeny
Group) any employee, consultant, or independent contractor who is employed or engaged by the
Company Group, or any person or entity who was employed by the Company Group or engaged
by the Company Group as a consultant. or independent. contractor at any time during the one (1)
year period preceding the date of termination of Employee’s employment with the Compeny.

(d  Reasonableness of Restrictive Covenants. Employee agrees and
acknowledges that to assure the Company that the Company Group will refain the value of its
operations, it is necessary that the Employee abide by the restrictions set forth in this Agreement.
Employee further agrees that the promises made in this Agreement are reasonable and necessary
for protection of the Company Group’s legitimate business interests including, but not limited to:
the Confidential Information; dient good will associated with the specific marketing and trade
area in which the Company Group conducts its business; the Company Group’s substantial
relationships with prospective and existing clients, suppliers, vendors, and referral sources; and a
productive and competent and undisrupted workforce,  Employee agrees that the restrictive
covenants in this Agreement will not prevent Employee from eaming a livelihood in Employee’s
chosen husiness, they do not impose an undue hardship on Entployee, and that they will not injure
the public.

(e  Tolling of Restrictive Period. The time period curing which Enployee is to
refrain from the activities described in Section 7 of this Agreement will be extended by any length
of time during which Employee is in breach of Section 7 of this Agreement. The Employee
acknowledges that the purposes and intended effects of the restrictive covenants would be
frustrated by measuring the period of the restriction from the date of termination of Employee’s
employment where the Employee failed to honor the resirictive covenant uniil required to do so
by court order.

8. Non-Disparagement. Employee agrees that at all times during and after the
Employment Term, Employee will not engage in any conduct that is injurious to the reputation or
interests of the Company Group, including, but not limited to, making disparaging comments (or
inducing or encouraging others to make disparaging comments) about the Compeny Group, any of
the shareholders, members, directors, officers, employees or agents of the Company Group, or the




Company Group’s operations, financial condition, prospects, products or services. However,
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nothing in this Agreement shall prohibit Employee from: exercising protected rights under Section
7 of the National Labor Relations Act; filing a charge with, participating in any investigation or
proceeding conducted by, or cooperating with any Govemment Agencies; testifying truthfully in
any forum or before any Govemment. Agencies; reporting possible violations of any law, rule or
regulation to any Govemment Agencies; or making other disclosures that are protected under
whistleblower provisions of any law, nile or regulation.

9. Intellectual Property.

(@ Work Product Owned By the Company. Employee agrees that the
Company or the applicable member of the Company Group (each individually the “Assigned
Party”) is and will be the sole and exclusive owner of all ideas, inventions, discoveries,
improvements, designs, plans, methods, works of authorship, deliverables, writings, brochures,
manuals, know-how, method of conducting its business, policies, procedures, products, processes,
software, orany enhancements, or documentation of or to the same and any other work product in
any form or media that Employee made prior to the Effective Date, makes, works on, conceives,
orreduces to practice, individually orjointly with others, in the course of Enployee’s past, curent
and fuire employment for the Assigned Party or with the use of the Assigned Party’s time,
materials or facilities, and is in any way related or pertaining to or comected with the present or

anticipated business, products or services of the Assigned Party whether produced during nonmeal
business hours or on personal time (collectively, “Work Products™).

(b)  Intellectual Property. “Intellectual Property” means any and al (i)
copynights and other rights associated with works of authorship, (i) trade secrets and other
confidential information, (iii) patents, patent disclosures and all rights in inventions (whether
patentable or not), (iv) trademarks, trade names, Intemet domain names, and registrations and
applications for the registration thereof together with all of the goodwill associated therewith, (v)
all other intellectual and industrial property rights of every kind and nature throughout the world
and however designated, whether arising by operation of law, contract, license, or otherwise, and
(vi) all registrations, applications, renewals, extensions, confinuations, divisions, or reissues
thereof now or hereafterin effect.

(0 Assignment. Employee acknowledges Employee’s work and services
provided for the Assigned Party and all results and proceeds thereof, including, the Work Products,
are works done under Company Group’s direction and control and have been specially ordered or
commissioned by the Company Group. To the extent the Work Products are copyrightable subject
matter, they shall constitute “works made for hire” for the Company Group within the meaning of
the Copyright Act of 1976, as amended, and shall be the exclusive property of the Assigned Party.
Should any Work Product be held by a court of competent jurisdiction to not be a “work made for
hire,” and for any other rights, Employee hereby assigns and transfers to Assigned Party, to the
fullest extent permitted by applicable law, all right, title, and interest in and to the Work Products,
including but not limited to all Intellectual Property pertaining thereto, and in and to all works
based upon, derived from, orincorporating such Work Products, and inand to all income, royalties,
damages, claims and payments now or hereafter due or payahle with respect thereto, and inand o
all causes of action, eitherin law or in equity for past, present, or future infringement. Employee
hereby waives and further agrees not to assert Employee’s rights known in various jurisdictions as
moral rights and grants the Company Group the right to make changes, as the Company Group




deems necessary, in the Work Products.
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(d)  Licenseof Intellectual Property Not Assigned. Notwithstanding the above,
should Employee be deemed to own or have any Intellectual Property that is used, embodied, or
reflected in the Work Products, Enployee hereby grants to the Company Group, its successors and
assigns, the non-exclusive, imevocable, perpetual, worldwide, fully paid and royalty-free license,
with rights to sublicense through multiple levels of sublicenses, to use, reproduce, publish, create
derivative works of, market, advertise, distribute, sell, publicly perform and publicly display and
otherwise exploit by all means now known or later developed the Work Products and Intellectuel
Property.

()  Maintenance; Disclosure; Execution; Attomey-In-Fact. Employee will, at
the request and cost of the Assigned Party, sign, execute, make and do all such deeds, documents,
acts and things as the Assigned Party and their duly authorized agents may reasonably require to
apply for, obtain and vest in the name of the Assigned Party alone (unless the Assigned Party
otherwise directs) letters patent, copyrights or other analogous protection in any country
throughout the world and when so obtained or vested to renew and restore the same. In the event
the Assigned Party is unable, after reasonable effort, to secure Employee’s signature on any letters
patent, copyright or other analogous protection relating to a Work Product, whether because of
Employee’s physical or mental incapacity or for any other reason whatsoever, Employee hereby
imevocahly designates and appoints the Assigned Party and their duly authorized officers and
agents as Employee’s agent and attomey-in-fact (which designation and appointment shall be (i)
deemed coupled with an interest and (i) imevocable, and shall survive Employee’s death or
incapacity), to act for and in Employee’s behalf and stead to execute and file any such application
or applications and to do al other lawfully permitted acts to further the prosecution and issuance
of letters patent, copyright or other analogous protection thereon with the same legal force and
effect as if executed by Employee.

()  Employee’s Representations Regarding Work Products.  Employee
represents and wanrants that all Work Products that Employee makes, works on, conceives, or
reduces to practice, individually or jointly with others, in the course of performing Employee’s
duties for Assigned Party under this A greement are (i) original oran improvement of the Assigned
Party’s prior Work Products and (ii) do not include, copy, use, or infringe any Intellectual Property

nights of a third party.

10.  Cooperation. Employee agrees thatat all times during the Employee’s employment
with the Compeny and at all times thereafter (including following the termination of the Employee’s
employment for any reason), Enployee will cooperate with all reasonable requests by the Conpany
Group for assistance in connection with any any action, suit, or proceeding, whether civil, criminal,
administrative, or investigative, involving the Company Group, including by providing truthful
testimony in person in any such action, suit, or proceeding, and by providing information and
meeting and consulting with the Board or their representatives or counsel, or representatives of or
counsel to the Company Group, as reasonably requested; provided, however, that the foregoing
shall not apply to any action, suit, or proceeding involving disputes between Enployee and the
Commpany Group arising under this Agreement or any other agreement.

11.  Indemmification. During and after the Employment Term, the Employee shall be
entitled to all rights to indemmification available under the by-laws, certificate of incorporation and
any director and officer insurance policies of Greenlane and the Company, any indemnification




agreement entered into between Greenlane and Enployee, or to which Employee may otherwise be
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entitled through Greenlane, the Company, and/or any of their respective subsidiaries and affiliates,
in accordance with their respective tenms.  Employee hereby agrees to indemmify, save and hold
harmless the Company Group, including each of theirrespective pest, present and fubure employees,
consultants, agents, shareholders, members, officers, managers, and directors, but excluding
Employee (collectively the “Company Indemmitees™), from and against any and all claims, causes
of action, demands, charges, judgments, losses, damages or costs (including reasonable attorneys’
fees) and other obligations and liabilities whatsoever (collectively, “Losses”) which may arise,
directly or indirectly, as a result of, or in connection with Employee’s commission of any act or
omission involving gross negligence, willful misconduct, moral turpitude, misappropriation,
embezzlement, dishonesty, orfraud By way of inclusion and not limitation, “Losses” hereunder
shall be deemed to include any claims, fines, penalties, actions, proceedings or orders of state or
federal agencies or contingent liahilities. Employee further agrees to assist any Company
Indermitee with its defense of any future third party claims against any Compeny Indemnitee for
which Employee’s assistance is necessary or advisable in the reasonable discretion of such
Company Indemnitee’s counsel, without cost to any Company Indemnitee provided, however, that
in no event shall Employee be responsible for any portion of any Company Indemnitee’s legal fees,

exoept as otherwise provided in this Section 11.

12, Sevemahility; Independent Covenants. If any term or provision of this Agreement
shall be determined by a court of competent jurisdiction to be illegal, invalid or unenforceable for
any reason, the remaining provisions of this Agreement shall remain enforoeable and the invalid,
illegal orunenforveable provisions shall be modified so as to be valid and enforceable and shall be
enforced as modified.  If, moreover, any part of this Agreement is for any reason held too
excessively broad as to time, duration, geographic scope, activity, or subject, it is the intent of the
Parties that this Agreement shall be judicially modified by limiting or reducing it so as to be
enforoeable to the extent compatible with the applicable law. The existence of any claim or cause
of action of Employee against the Company Group (or against any member; shareholder; director,
officer oremployee thereof), whether arising out of the Agreement or otherwise, shall not constitute
a defense to: (i) the enforoement by the Company Group of any of the restrictive covenants set forth
in this Agreement; or (ii) the Company Group’s entitlement to any remedies hereunder. Employee’s
obligations under this Agreement are independent of any of the Company Group’s obligations to

the Enployee.

13.  RemediesforBreach. Employee acknowledges and agrees that it would be difficult
to measure the damages to the Company Group from any breach or threatened breach by Employee
of this Agreement, including but not limited to Sections 6, 7, 8, and 9 hereof; that injury to the
Company Group from any such breach would be ineparable; and that money damages would
therefore be an inadequate remedy for any such breach. Accordingly, Employee agrees that if
Employee breaches or threatens to breach any of the promises contained in this Agreement, the
Company Group shall, in addition to all other remedies it may have (including monetary remedies),
be entitled to seek an injunction and/or equitable relief, on a temporary or permanent besis, to
restrain any such breach or threatened breach without showing or proving any actual damage to the
Company Group. Nothing herein shall be construed as a waiver of any right the Company Group
may have or hereafter acquire to pursue any other remedies available to it for such hreach or
threatened breach, including recovery of damages from Employee. Notwithstanding any provision
of this Agreement to the contrary, Employee shall not be entitled to any post-termination payments
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pursuant hereto during any period in which Employee is materially violating any of Employee’s
obligations under Sections 6, 7, 8, or 9 hereof.

14,  Assignment; Third-Party Beneficiaries. The rights of the Company under this
Agreement may, without the consent of Employee, be assigned by the Company to (i) any person,
firm, corporation, or other business entity which at any time, whether by purchase, merger, or
otherwise, directly or indirectly, acquires all or substantially all of the Company’s stock or assets,
or (i) any affiliate or future affiliate of the Compeany, and such assignment by Cormpeny pursuant
to this Section 14 shall automatically, and without any further action required by the Parties, relieve
the assignor Company (and discharge and release the assignor Company) from all obligations and
liahilities under or related to this Agreement (all such obligations and/or automatically liabilities
assumed by the assignee Company). This Agreement shall be hinding upon and inure to the benefit
of any successor or assigns of Company. Employee may not assign this Agreement without the
written consent of the Conpany. Employee agrees that each member of the Company Group is an
express third party beneficiary of this Agreement, and this Agreement, including the restrictive
covenants and other ohligations set forth in Sections 6, 7, 8, 9, 10, and 11 hereof, are foreach such
member’s benefit. Employee expressly agrees and consents o the enforoement. of this Agreement,
including but not limited to the restrictive covenants and other obligations in Sections 6, 7, 8, 9, 10
and 11 hereof, by any member of the Company Group as well as by the Company Group’s future
affiliates, sucoessors and/or assigns.

15,  Attorneys’ Fees and Costs. In any action brought to enforce or otherwise interpret
any provision of this Agreement, the prevailing party shall be entitled to recover reasonable
attorneys’ fees and costs from the non-prevailing party to the action or proceeding, including
through settlement, judgment and/or appeal.

16. Goveming Law; Arhitration.

(@  Goveming Law. This Agreement shall be govemed by the laws of the State
of Florida, without regard to its choice of law principles, except where the application of federal
law applies.

(b)  Arbitration. The Parties agree that any dispute, controversy, or claim
arising out of or related to this Agreement, to the maximum extent allowed by applicable law, shall
be submitted to final and binding arbitration administered by JAMS, Inc. (“JAMS”) in accordance
with the Federal Arhitration Act and the JAMS Employment Arhitration Rules and Procediures
(the “Rules”) then in effect, and conducted in Boca Raton, Florida by a single neutral arbitrator
selected in accordance with the Rules. The Rules can be found at wwww jamsadr.comynules-
employment-arbitratiory. In arhitration, the Parties have the right to be represented by legal
counsel; the arhitrator shall permit adequate discovery sufficient to allow the Parties to vindicate
their claims and may not limit the Parties’ rights to reasonable discovery; the Parties shall have the
right to subpoena witnesses to compel their attendance at hearings and to cross-examine witnesses;
and the arbitrator's decision shall be in writing and shall contain essential findings of fact and
conclusions of law on which the award is hased. The arhitrator shall have the power to resolve all
disputes and award any type of legal or equitable relief, to the extent such relief is available under
applicable law. Further, in any such arhitration proceeding, the prevailing party shall be entitled to
an award of that party’s costs and attorney’s fees, unless otherwise prohibited by applicable law.



Any award by the arbitrator may be entered as a judgment in any court having jurisdiction in an
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action to confirm or enforce the arhitration award. Except as necessary to confirm or enforce an
award, the Parties agree to keep all arbitration proceedings completely confidential.
Notwithstanding the foregoing, either Party may seek preliminary injunctive and/or other equitable
relief froma court of competent jurisdiction in support of claims to be prosecuted in arhitration.
Inthe event a dispute, controversy, or claim arising out of orrelated to this Agreement is found to
fall outside of the arhitration provision in this Section 16(b), the Parties agree to submit to the
exclusive jurisdiction and venue of the state and federal courts in Palm Beach County, Florida for
the resolution of such dispute, confroversy, or claim.

17. Mutual Waiver of Jury Trial in Court Proceedings. FACH PARTY HERETO
IRREVOCABLY WAIVES ANY AND ALL RIGHIS IT MAY HAVE TO DEMAND A TRIAL
BY JURY FOR ANY CAUSE OF ACTION, CLAIM, RIGHT, ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR INANY WAY RELATED TO THIS AGREEMENT
OR THE RELATIONSHIP OF THE PARTIES. THIS WAIVER EXTENDSTO ANY AND ALL
RIGHTS TO DEMAND A TRIAL BY JURY ARISING FROM ANY SOURCE, INCLUDING
BUT NOT LIMITED TO THE CONSITTUTION OF THE UNITED STATES, THE
CONSTITUTION OF ANY STATE, COMMON LAW OR ANY APPLICABLE STATUTE OR
REGULATION. EACH PARTY HEREBY ACKNOWLEDGES THAT IT IS KNOWINGLY
AND VOLUNTARILY WAIVING THE RIGHT TO DEMAND TRIAL BY JURY.

18.  Waiver. No waiver of any breach or other rights under this Agreement shall be
deemed a waiver unless the acknowledgment of the waiver is in wiiting executed by the party
committing the waiver, No waiver shall be deemed to be a waiver of any subsequent breach or
rights. All rights are cumulative under this Agreement. The failure or delay of the Company at any
time or times to require performance of, or to exercise any of its powers, rights or remedies with
respect to any term or provision of this Agreement or any other aspect of Employee’s conduct or
employment in no mamner (except as otherwise expressly provided herein) shall affect the
Company’s right at a later time to enforce any such term or provision.

19.  Swvival. Employee’s post-termination obligations and the Company Group’s post-
termination rights under Sections 6 through 19 of this Agreement shall survive the termination of
this Agreement and the termination of Employee’s employment with the Company regardless of
the reason for termination; shall continue in full force and effect in accordance with their tems;
and shall continue to be hinding on the Parties.

20.  Independent Advice. Employee acknowledges that the Compeny has provided
Employee with a reasonable opportunity to obtain independent legal advice with respect to this
Agreement, and that either: (a) Employee has had such independent legal advice prior to executing
this Agreement; or (b) Employee has willingly chosen not to obtain such advice and to execute this
Agreement without having obtained such advice.

21.  Enfire Agreement. This Agreement constitutes the entire understanding of the
Parties relating to the subject matter hereof and supersedes all prior agreements, understandingg,
arrangements, promises and commitments, whether written or oral, express or implied, relating to
the subject matter hereof, and all such prior agreements, understandings, anangements, promises
and commitments, including but not limited to the Employment Agreement and Confidentiality
Agreement, are hereby canceled and terminated.
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22, Amendment. This Agreement may not be amended, supplemented or modified in
whole or in part except by an instrument in writing signed by the Party or Parties against whom
enforcement of such amendment, supplement, or modification is sought.

23, Noftices. Any notice, request or other document required or permitted to be given
under this Agreement shall be in writing and shall be deemed given: (a) upon delivery, if delivered
by hand; (b) three (3) days after the date of deposit in the meail, postage prepeid, if mailed by
certified U.S. mail; or (c) on the next business day, if sent by prepaid ovemight cowrier service. If
not personally delivered by hand, notice shall be sent using the addresses set forth below orto such
other address as either Party may designate by written notice to the other:

If to the Employee: at the Employee’s most recent address on the records of the Company.
If to the Company, to:

Warehouse Goods LLC

Attention: Douglas Fischer, General Counsel
1095 Broken Sound Parkway NW, Suite 300,
Boca Raton, FL 33487

dfischer@gnin.com

24, Code Section 409A Compliance. It is intended that the provisions of this
Agreement are either exempt from or comply with the terms and conditions of Section 409A of the
Code and to the extent that the requirements of Section 409A of the Code are applicable thereto, all
provisions of this Agreement shall be construed in a manner consistent with the requirements for
avoiding taxes or penalties under Section 409A of the Code. Notwithstanding the foregoing, the
Company shall have no liahility with regard to any failure to comply with Section 409A of the
Code. If under this Agreement, an amount is to be peid in two or more installments, for purposes
of Section 409A of the Code each installment shall be treated as a separate payment.
Notwithstanding anything herein to the contrary or otherwise, except to the extent any expense,
reimbursement. or in-kind benefit provided pursuant to this Agreement does not constitite a
“deferral of compensation” within the meaning of Section 409A of the Code and the regulations
and other guidance thereunder: (i) the amount of expenses eligible for reimbursement or in-kind
benefits provided to Employee during any calendar year will not affect the amount of expenses
eligible for reimbursement orin-kind benefits provided to Employee in any other calendar year; (ii)
the rembursements for expenses for which Employee is entitled to be reimbursed shall be made on
or before the last day of the calendar year following the calendar year in which the applicable
expense is incurred; and (iii) the right to payment or reimbursement or in-kind benefits hereunder
may not be liquidated or exchanged for any other benefit.

25.  Counterparts; Flechonic Transmission; Headings. This Agreement may be
executed in two or more counterparts, each of which shall be deemed an original, including an
electronic copy or facsimile, but all of which taken together shall constitute one and the same
instrument. The headings used herein are for ease of reference only and shall not define or limit
the provisions hereof.

[Remainder of this page intentionally left blank; signatures follow:]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first above
written.

COMPANY
WAREHOUSE GOODSLLC

DocuSigned by:
By-! Lavon. (p(astio
. ascio

Name:
Title: ceo

EMPLOYEE

DocuSigned by:

GREENLANE HOLDINGS, INC.

DocuSigned by:
By | darow. e astie
y: 5T

Name:
Title; ceo
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EXECUTIVE EMPLOYMENT AGREEMENT

THIS EXECUTIVE EMPLOYMENT AGREEMENT (this “Aqreement”), dated as of
Se;iarﬂiﬂ'm_E)%ZO (the “Effective Date”), is entered into by and between, Warehouse Goods
LLC, a Delaware limited lighility company d/bya Greenlane (the “Company”), and Michael Cellucci
(the “Employee”). (Company and Employee are sometimes individually refered to herein as a
“Party” and collectively as the “Parties”).

WHEREAS, the Company desires to hire the Employee as President of Sales and Marketing

North America, and the Employee is willing to accept employment by the Company, on the terms
and subject to the conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the foregoing recitals, which are made a part hereof,
the mutual covenants contained herein, and for other good and valuable consideration, the receipt and
sufficiency of which are herehy acknowledged, the Parties hereby agree as follows:

L. Employment Term.  Unless terminated earlier in accordance with Section 4 hereof,
Employee’s employment with the Company pursuant to this Agreement shall be for an initial term of
three (3) years commencing on the Effective Date and ending on the third anniversary of the Effective
Date (the “Initial Term”). Thereafter, this Agreement shall be automatically renewed for sucoessive
one-year terms commencing on each subsequent anniversary of the Effective Date (each such
successive year being a “Renewal Term” and, together with the Initial Term, or such lesser period in
the event of termination of Employee’s employment prior to the expiration of the Initial Term or a
Renewal Term by a Party pursuant to the provisions of this Agreement, the “Employment Temn”),
unless either Party gives written notice to the other Party not less than ninety (90) days prior to the
end of then current Enmployment Term of such Party’s election not to renew this Agreement (“Notice
of Non-Renewal”).

2. Position and Duties; Exclusive Enployment: Principal Location: No Conflicts.

(@  Positionand Duties. During the Employment Term, the Employee shall serve
as President Sales and Marketing North America for the Compeny, reporting directly to the
Company’s Chief Executive Officer (the “CEO”), and shall have such duties, authority, and
responsihility consistent with being an executive officer of the Compeny responsible for sale and
marketing on an enfire continent as shall be assigned and determined from time to time by the CEQO,
including reasonable additional duties and responsihilities for the Company and its current and any
future parent, subsidiaries and affiliates, including but not limited to Greenlane Holdings, Inc.
(“Greenlane”) and Greenlane Holdings, LLC (formedy known as Jacoby Holdings, LLC), (the
Company and its current and any future parent, subsidiaries and affiliates are collectively referred to
herein as the “Company Group”) without additional compensation or benefits other than as set forth
in this Agreement.

(b)  Exclusive Employment. Exoept for Permitted Outside Activities (as defined
in Section Error! Reference source not found.), Employee agrees to devote all of Employee’s full
business time and attention exclusively to the performance of Employee’s duties hereunder and in
furtherance of the business of the Company Group. Employee shall (i) perform Employee’s duties
and responsihilities hereunder honestly, in good faith, to the best of Employee’s abilities in a diligent
mamner, and in accordance with the Company Group’s written policies provided to the Enmployee

.....
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that is intended to be inconsistent with Employee’s duties to the Company Group or opposed to the
best interests of the Company Group or which is a conflict of interest, and (iv) not be or become an
officer, director, manager, employee, advisor, or consultant of any business other than that of the
Company Group, unless the Employee receives advance written approval from the CEO and all other
approvals required under the policies of the Company Group. Except for Permitted Outside
Activities, Employee shall not, during the Employment Term, be involved directly or indirectly, in
any manner, as a partner, officer; director; stockholder; member, manager;, consultant, advisor,
investor; creditor or employee for any company engaged in a substantially similar business to the
Company Group; however, Employee may use Employee’s personal funds to invest in a publicly
traded company that engages in a similar business, but shall not own more than two (2%) percent of
the stock thereof. Notwithstanding the foregoing, Employee may engage in civic and not-for-profit
activities, as long as such activities do not interfere with Employee’s performance of Enmployee’s
duties to the Company Group or the commitments made by Employee in this Section 2(b).

(c)  Principal Location; Travel. During the Employment Term, the Enployee shall
perform the duties and responsihilities required by this Agreement at the Company Group’s offices
located in Boca Raton, Florida or such other location within 40 miles of Boca Raton as determined
within the sole discretion of the CEO, and will be required to travel to other locations, incdluding
intemationally, as may be necessary to fulfill the Eniployee’s duties and responsibilities hereunder.

(d No Conflict.. Employee represents and warrants to the Company that
Employee has the capacity to enter into this Agreement, and that the execution, delivery and
performance of this A greement by Employee will not violate any agreement, undertaking or covenant
to which Employee is party or is otherwise bound, including any obligations with respect to non
competition, non-solicitation, or proprietary or confidential information of any other person or entity.

(e  Pemitted Outside Activities Defined. For purposes of this Agreement the term
“Pemmitted Outside Activities” means work in alimited capacity for; orany interest in, the following
entities: Fairfax Group LLC, Ealy Game, Inc. (d/b/a Phyto Family), Phytoterps LLC (d/b/a
Phytoterps), Quality Importers Trading Company, LLC or One Hundred & 5 LLC, but only to the
extent such work or interest do not present a conflict of interest or otherwise violate the terms of this
Agreement or the Company’s written policies.

3. Compensation; Benefits.

(@ Base Sdlary. During the Employment Term, the Company shell pay to
Employee an annualized base salary of two hundred and thirty thousand dollars ($230,000) (the
“Base Salary”), which shall be payable in regular installments in accordance with the Company’s
customary payroll practices and procedures, but in no eventless frequently than monthly, and prorated
for any partial year worked The Base Salary is subject to review annually throughout the
Employment Term by the Compensation Committee (the “Compensation Committee”) of the Board
of Directors of Greenlane Holdings, Inc. (the “Board™) and may be subject to increase in the Board's
discretion.

(b)  Incentive Compensation.
(i)  Annual Borus.
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Bonus™) based upon achieved Company performance metrics for the given fiscal year and/or
Enployee achievement of identified individual performance goals, all as determined by the
Compensation Committee within the first quarter of such applicable fiscal year during the
Employment Term.

(B)  Timing of Payment. The Annual Borus shall be paid in the
immediately following fiscal year to the fiscal year to which the Annual Bonus relates at the same
time bonuses are paid to other executives of the Company, but in no event later than three months
following the end of the fiscal year to which the Annual Bors relates.

(C)  Form of Payment. In the Compensation Committee's complete
and sole discretion, an Annual Borus may be (I) peid in cash, (II) by the issuance of Awards under
the Greenlane Holdings, Inc. 2019 Equity Incentive Plan (or any successor plan thereto) (the “Plan”),
or (I1T) any combination of (I) and (II).

(D)  Conditions to Payment. To be eligible to receive such Annual
Bonus, Enmployee must (I) remain contimuously entployed with and by the Conpanty (or any member
of the Company Group) through the last day of the fiscal year to which the Anmual Bonus relates, and
(I1) be in good standing with the Company (and all members of the Company in the same controlled
group) (i.e,, not under any type of performance improvement plan, disciplinary suspension, final
waming, or the like) as of the last day of the fiscal year to which the Annual Bonus relates. Unless
otherwise provided in this Agreement, if Employee incurs a termiination of employment prior to the
last day of the fiscal year to which the Annual Bonus relates, Employee shall not be entitled to any
Annual Bonus for such fiscal year

(i)  Annual Equity Award.

(A)  Amount of Annual Equity Award. Employee shell he dligible
to receive long term equity incentive compensation awards under the Plan for each fiscal year during
the Employment Term (an “Annual Equity Award”). With input from the Company, the Annual
Equity Award will be determined under the equity grant policies established by the Compensation
Committee and shall be subject to the underlying tems and conditions of the Plan. Notwithstanding
the foregoing, any Award Agreement (as defined in Section 11(f) of the Plan) shall provide that in
the event of a Change in Control (as defined in Section 11(h) of the Plan), one hundred percent (100%)
of any Annual Equity Award granted to the Employee shall fully vest and, if applicable, become fully
exercisable immediately before the Closing.

(B) Grant. Each Annual Equity Award is intended to be granted
and coincide with the ammiversary date of the Effective Date of this Agreement, but such grant cannot
become effective until formal action is taken with respect to such grant by the Compensation
Committee. As such, the Company will take commerially reasonable efforts to coordinate with the
Compensation Commitiee to take grant action for each Annual Equity Award as soon as
administratively practicable following each respective amniversary date of the Effective Date of this
Agreement.

(i) Clawback Provisions. Notwithstanding anything to the contrary
contained herein and without limiting any other rights and remedies of the Company or Greenlane
(including as may be required by law), if Employee has engaged in fraud or other willful misconduct
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Greenlane (with respect to the Annual Equity Awards) shall recover, for the 3-year period preceding
the date on which the Company or Greenlane (or any member of the Company Group), as the case
may be, is required to prepare the account restatements, the amount by which any incentive
compensation paid to Employee exceeded the lower amount that would have been payable to
Employee after giving effect to the restated financial results or the material loss, in one or more of
the following methods:

(A)  Require repayment by Employee of any Amnual Bonwus (net of
any taxes paid by Employee on such payments) previously paid to Enmployee,

(B) Cancd any eamed but unpaid Annual Bonus or unissued
Annual Equity Award,

(C)  Rescind the exertise and/or vesting of any Annual Equity
Award and the delivery of shares of Greenlane’s common stock upon such exertise or vesting,

(D) Cause al outstanding unvested and unexercised equity rights
under the Plan, that are currently held by Employee, to be terminated and become null and void, or

(E)  Adjustthe fulure compensation of Employee in order fo recover
the amount.

In addition, the Employee’s Annual Bonus and Annual Equity Award shall be subject to any other
clawback or recoupment. policy of the Company, Greenlane or the Plan, as the case may be, as may
be in effect from time to time or any clawback or recoupment as may be required by applicable law.

(c)  Welfare Benefit Plans. During the Employment Term, the Employee shall be
eligible for participation in the welfare benefit plans, practices, policies and programs (including, if
applicable, medical, dental, disahility, employee life, group life and accidental death insurance plans
and programs) that are maintained by, connbuted to or participated in by the Company, subject in
each instance to the underlying terms and conditions (including plan eligibility provisions) of such
plans, practices, policies and programs.

(d)  Expenses. Subject to Section 24 below, during the Employment Term, the
Employee shall be entitled to reimbursement of all documented reasonable business expenses
incurred by the Employee in accordance with the written policies, practices and procedures of the
Company applicable to employees of the Company, as in effect from time to time and provided to
Employee reasonably in advance.

()  Relocation Reimbursement. If Employee’s principal office location during the
Employment Term is changed by the Board to a location more than seventy-five (75) miles away
from the Company’s headquarters in Boca Raton, Florida, then the Company shall reimburse
Employee for the expenses incurred by Employee in relocating Employee’s primary residence up to
a maximum of $10,0000, which shall be reimbursed to Employee promptly, but in any event within
thirty (30) days after Employee submits documentation to the Company of such relocation expenses
incurred by Employee (the “Relocation Reimbursement™). Employee acknowledges that such
relocation reimbursement amounts are required to be included in taxable income and reported as
wages in the year in which the reimbursement is received. If Employee terminates Employee’s
emnlovment with the Companv and this Aareement for anv reason nrior to the two-vear anniversarv
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agrees to repay the Company the Relocation Reimbursement (net of original taxes withheld) and
hereby authorizes the Company to deduct such repayment from the Accrued Obligations (as defined
in Section 5(a)(i)), to the extent permissible under applicable law.

()  Fringe Benefits. During the Employment Term, the Employee shall be eligible
to receive such fringe benefits and perquisites as are provided by the Company, in its sole discretion,
toits executive employees from time to time, in accordance with the policies, practices and procedures
of the Company.

(g  Paid Time Off. During the Employment Term, Employee shall be entitled to
paid time off as needed, in accordance with the plans, policies, programs and practices of the
Company applicable to its executives, and, in each case, subject to the prior consent of the CEO or
the CEO’s designee.

(h)  Withholding Taxes. All forms of compensation paid or payable to the
Employee from the Company or the Company Group, whether under this Agreement or otherwise,
are subject to reduction to reflect applicable withholding and payroll taxes pursuant to any applicable
law orregulation.

4 Temination This Agreement and the Employment Term may be terminated in
accordance with any of the following provisions.

(@) Expiration of Employment Term  This Agreement and Employee’s
employment with the Company will terminate upon expiration of the Employment Term following
Notice of Non-Renewal provided by either Party to the other Party in accordance with Section 1
hereof. Any Notice of Non-Renewal given by the Company to the Employee shall not constitute a
termination of this Agreement by the Company with Cause or without Cause. Any Notice of Non-
Renewal given by the Employee to the Company shell constifute a resignation by the Employee.

(b)  Temunation By the Company Without Cause. The Company may terminate
this Agreement and Employee’s employment with the Company at any time without Cause (as
defined in Section 4(d)) by providing written notice of termination to Employee.

(c)  Resignation By Employee For Any Reason. Enployee may terminate this
Agreement and the Employment Term for any reason, by providing written notice to the Company at
least ninety (90) days prior to the effective date of termination (the “Notice Period”). During the
Notice Period, Employee shall continue to perform the duties of Employee’s position and the
Company shall continue to compensate Employee as set forth herein. Notwithstanding the foregoing,
if Employee provides the Company with notice of termination pursuant to this Section 4(c), the
Company will have the option of requiring Employee to immediately vacate the Company’s premises
and cease performing Employee’s duties hereunder. If the Company so elects this option, then the
Company will be ohligated to provide the compensation and benefits hereunder to Employee for the
cduration of the Notice Period.

(d  Temination By the Company For Cause. The Company may immediately
terminate this Agreement and the Employment Term for Cause, which shall be effective upon delivery
hy the Company of written notice to Employee of such termination, subject to any cure period as
required herein. For purposes of this Agreement, “Cause” shall mean, with respect to the Employee,
nne nrmare nf the fallnwinee (1) the ramvichion nf the Frnlorres of the commiiecion of a felamy ar
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or not such felony or other crime was committed in connection with the husiness of the Compeny
Group; (ii) the commission of any act or omission involving gross negligence, willful misconduct,
moral turpitude, misappropriation, embezzlement, dishonesty, or fraud in connection with the
performance of the Employee’s duties and responsibilities hereunder; (iii) reporting to work under
the influence of alcohol orillegal drugs, the use of illegal drugs at the workplace, or other conduct
causing the Company Group public disgrace or disrepute or significant economic harm, whether in
conjunction with the performance of Employee’s duties on behalf of the Company Group or
otherwise; (iv) the commission of any act oromission which s significantly injurious to the Company
Group, monetanly, as determined in the reasonable discretion of the Board; (v) willful failure or
refusal to perform material duties and responsihilities as reasonably directed by the CEO or Board;
(vi) any act or omission deliberately aiding orabettingaoompetitorof the Company Group to the
disadvantage or detriment of the Compeny Group; (vii) breach of any applicable fiduciary duty to the
Company Group; or (viii) any other material hrmchofﬂusAgImﬁ. The Company shall not have
the right to terminate for Cause under subsections (iii), (v) or (viii) of this Section 4(d) unless and
until the Compeny provides Employee written notice containing detailed reasons for the Cause
termination and at least ten 10 days to cure any act or omission constituting Cause pursuant to such
subsections prior to the effective termination date, provided however that the act or omission is, in
fact, curable. In no event shall the Employee have more than one cure opportumity with respect to the
recurrence of the same or similar actions or inactions constituting Cause.

()  Temination as a Result of Death or Disahility of Employee. This Agreement
and the Employment Term shall terminate automatically upon the date of the Employee’s death
without notice by orto either Party. This Agreement and the Employment Term shall be terminated
upon thirty (30) days” written notice by the Company to the Employee that the Compeny has made a
goodfalm determination that the Employee has a Disahility. For purposes of this Agreement,

Disahility” means the incapacity or inability of the Employee, whether due to accident, sickness or
otherwise, as confirmed in writing by a medical doctor acceptable to the Compeny and Employee, to
perform the essential functions of the Employee’s position under this Agreement, with or without
reasonable accommodation, foran aggregate of ninety (90) days during any twelve (12) month period
of the Employment Term.  Upon written request by the Company, the Enployee shall, as soon as
practicable, provide the Company with medical documentation and other information sufficient to
enable the Company to determine whether the Employee has a Disahility.

5 Obligations of the Company Upon Termination.

(@ Temunation By the Company Without Cause. If the Enployee incurs a
“separation from service” from the Company (within the meaning of Section 409A(a)(2)(A)(1) of the
Code and Treasury Regulation Section 1.409A-1(h)) (a “Separation from Service”) during the
Employment Term by reason of a termination of the Employee’s employment by the Company
without Cause pursuant to Section 4(b) hereof:

(i)  The Company shall pay Employee within thirty (30) days after the
effective date of termination or by such earlier date if required by applicable law, (A) the aggregate
amount of Employee’s earned but unpaid Base Salary then in effect, (B) incurred but unreimbursed
documented reasonable reimbursable business expenses through the date of such termination, and (C)
any other amounts due under applicable law, in each case eamed and owing through the date of
termination (the “Accrued Obligations™).




(1) In addinon o the Accrued Ubhgatons, the Company shall pay to
Employee the amount of any Annual Bonus eamed, but not yet paid, with respect to the fiscal year
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priorto the fiscal yearin which the date of termination of the Employment Term occurs (the “Eamed
Annual Bonus”), which such payment shall be made to Employee in accordance with Section 3(b)
hereof.

(i)  In addition to the Accrued Obligations, subject to (A) Section 5(c)
below, (B) the Employee timely signing, delivering, and not revoking (if applicable) the Release (as
defined in this Section 5(a)(iii)), and (C) the Employee’s compliance with the Employee’s post-
termination obligations in Sections 6, 7, 8, 9, 10, and 11 hereof following the termination of the
Employment Term, the Compeny shall pay to the Enmployee severance equal to three (3) months of
the Base Salary in effect on the date of termination plus two (2) weeks of the Base Sdlary for each
full year of service for the Company completed by Employee as of the date of termination (the
“Severance), which shall be payable in equal installments in accordance with the Company’s regular
payroll practices and subject to all customary withholding and deductions.

Notwithstanding the foregoing, it shall be a condition to the Employee’s right to receive the
Severance that the Employee execute and deliver to the Company an effective general release of
claims in a form prescribed by the Company, which form shall include, among customary terms and
conditions, the survival of Employee’s post-termination obligations in Sections 6, 7, 8, 9, 10, and 11
of this Agreement following temmination of the Employment Term (the “Release”), within twenty-
one (21) days (or; to the extent required by law, forty-five (45) days) following the date of termination
of the Employment Term, and that the Employee not revoke such Release during any applicable
revocation period (the combined review period and revocation period hereinafter referred to as the
“Consideration Period™). Subject to Section 5(c) below, upon timely execution, delivery and nonr
revocation of the Release by Employes, the installment payments of the Severance shall begin on the
first nomal payroll date that is after the later of (1) the date on which the Employee delivered to the
Company the Release signed by the Employes, or (1I) the end of any applicable revocation period
(unless a longer period is required by law). Notwithstanding the foregoing, if the earliest payment
date determined under the preceding sentence is in one taxable year of the Employee and the latest
possible payment date is in a second taxable year of the Employee, the first installment payment of
Severance shall be made on the first nonmal payroll date that immediately follows the last date of the
Consideration Period.

(b)  Temination By the Employee For Any Reason; Termination By the Company
For Cause; Termination Due to Death or Disahility of Employee. If the Employee terminates the
Employee’s employment and this Agreement forany reason, the Company terminates the Employee’s
enployment and this Agreement for Cause, or the Employee’s employment and this Agreement
terminates due to expiration of the Employment Term or due to the Employee’s death or Disability,
then the Company’s obligation to compensate the Employee shall in all respects cease as of the date
of termination, except that the Company shall pay to the Employee (or the Employee’s estate in the
event of death) (i) the Aocrued Obligations within thirty (30) days after the effective date of
termination (or by such eadier date if required by applicable law), and (ii) the Eamed Anrual Bonws,
if any, in accordance with Section 3(b) hereof.

(c)  Six-Month Delay. To the maximum extent permitted under Section 409A of
the Code, the Severance payable under Section 5(a)(iii) is intended to comply with the “separation
pay exception” under Treas. Reg. §1.409A-1(b)(9)(iii). To the extent the overall Severance payable
under Section 5(a)(iii) does not qualify for the “severance pay exception,” then notwithstanding
anything to the contrary in this A greement, no compensation or benefits, including without limitation




any Severance payable under Section 5(a)(iii) hereof, shall be peid o the Employee during the six
(6)-month period following the Employee’s termination of employment with the Company if the

@ 7




DocuSign Envelope D: 41663047-906A-4491-A107-87FAG48B32EE

Company determines that paying such amounts at the time or times indicated in this Agreement would
be a prohibited distribution under paragraph (a)(2)(B)(i) of Section 409A of the Intemal Revenue
Code of 1986, as amended (“Section 409A of the Code™). If the payment of any such amounts is
delayed as a result of the previous sentence, then on the first business day following the end of such
six (6) month period (or such earlier date upon which such amount can be paid under Section 409A
of the Code without resulting in a prohihited distribution, including as a result of the Employee’s
death), the Company shall pay the Employee a lump-sum amount equal to the cumulative amount
that would have otherwise been payable to the Employee during such delay period (without inferest).

(d  Exclusive Benefits. Notwithstanding anything to the contrary set forth herein,
exoept as expressly provided in this Section 5, the Employee shall not be entitled to any additional
payments or henefits upon or in connection with the Employee’s termination of employment with the
Conmpany.

6. Non-Disclosure of Confidential Information.

(@  Confidential Information.

(1)  Employee acknowledges that in the course of Employee’s continuing
employment with the Company, the Employee will use, have access to, and develop Confidential
Information (as defined herein) of the Compeny Group. For purposes of this Agreement,
“Confidential Information” shall mean and include all non-public information, whether written or
ordl, tangible or intangible (in any form or format), of a private, secret, proprietary or confidential
nature, of or conceming the Company Group or the business or operations of the Company Group,
including without limitation: any trade secrets or other confidential or proprietary information which
is not publicly known or generally known in the industry; the identity, background, and preferences
of any curent, former, or prospective clients, suppliers, vendors, referral sources, and business
affiliates; pricing and financial information; current and prospective client, supplier; or vendor lists
and leads; proposals with prospective dients, suppliers, vendors, or business affiliates; contracts with
clients, suppliers, vendors or business affiliates; marketing plans; hrand standards guidelines;
proprietary computer software and systems; marketing materials and information; information
regarding corporate opportunities; operating and business plans and strategies; research and
development; policies and manuals; personnel information of employees that is private and
confidential; any information related to the compensation of employees, consultants, agents or
representatives of the Company Group; sales and financial reports and forecasts; any information
conceming any product, technology or procedure employed by the Company Group but not generally
known to its current or prospective clients, suppliers, vendors or competitors, or under development
by or being tested by the Company Group; any inventions, innovations or improvements covered by
Section 9 hereof; and information conceming planned or pending acquisitions or divestitures.
Notwithstanding the foregoing, the term Confidential Information shall not include information which
(A) becomes available to Eniployee froma source other than the Conpany Group or from third parties
with whom the Company Group is not bound by a duty of confidentiality, or (B) hecomes generally
available or known in the industry other than as a result of its disclosure by Employee.

(A)

(i)  Employee agrees to use Employee’s best efforts to maintain the
confidentiality of the Confidential Infonmation, including adopting and implementing all reasonable
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(i) Employee agrees that all Confidential Information shall be the
Company Group’s sole property during and after the Employment Term. Employee agrees that
Employee will not remove any hard copies of Confidential Information from the Company Group’s
premises, will not download, upload, or otherwise transfer copies of Confidential Information to any
external storage media, cloud storage, personal email address of Employee or email address that is
not owned by the Company Group (except as necessary in the performance of Employee’s duties for
the Company Group and for the Company Group's sole benefit), and will not print hard copies of any
Confidential Information that Employee accesses electronically from a remote location (except as
necessary in the performance of Employee’s duties for the Company Group and for the Company
Group’s sole benefit).

(iv)  Otherthan as contemplated in Section 6(a)(v) below, in the event that
Employee becomes legally obligated to disclose any Confidential Information to anyone other than
to the Company Group, Employee will provide the Company with prompt written notice thereof so
that the Company may seek a protective order or other appropriate remedy and Employee will
cooperate with and assist the Company in securing such protective order or other remedy. In the
event that such protective order is not obtained, or that the Company waives compliance with the
provisions of this Section 6(a)(iv) to permit a particular disclosure, Employee will fumish only that
portion of the Confidential Information which Employee is legally required to disclose.

(v)  Nothing in this Agreement or any other agreement with the Company
containing confidentiality provisions shall be construed to prohihit Employee from: filing a charge
with, participating in any investigation or proceeding conducted by, or cooperating with the Equal
Enployment Opportunity Commission, the National Labor Relations Board, the Occupational Safety
and Health Administration, the Securities and Exchange Commission or any other federal, state or
local govemment agency charged with enforoement of any law, nule or regulation (“Govemment
Agencies”); reporting possible violations of any law, rule or regulation to any Government Agencies;
making other disclosures that are protected under whistleblower provisions of any law, nile or
regulation; or receiving an award for information provided to any Govemment Agencies. Employee
acknowledges that an individual shall not be held criminally or civilly liahle underany federal or state
trade secret law for the disclosure of a trade secret that: (A) is made in confidence to a federal, state,
or local govemment official, either directly or indirectly, or to an attomey, and made solely for the
purpose of reporting or investigating a suspected violation of law; or (B) is made in a complaint, or
other document filed in a lawsuit or other proceeding, if such filing is made under seal. Employee
further acknowledges that an individual who files a lawsuit for refaliation by an employer for
reporting a suspected violation of law may disclose the trade secret to the attomey of the individual
and use the trade secret information in the court proceeding, if the individual: (1) files any document
containing the trade secret under seal; and (2) does not disclose the trade secret, exocept pursuant to
court order.

(b)  Restrictions On Use And Disclosure Of Confidential Information. Atall times
during and after the Employment Term, regardless of the reason for termination, Employee agrees:
(i) not to use, pemit use of, discuss, disclose, transfer; or disseminate in any manner any Confidential
Information, except as necessary in the performance of Employee’s duties for the Company Group
and forthe Company Group’s sole benefit; (ii) not to make, or cause to be made, copies (in any form
or format) of the Confidential Information, except as necessary in the performance of Employee’s
duties for the Company Group and for the Comparny Group'’s sole benefit; and (iii) to promptly and
fully advise the Company of all facts known to Employee conceming any actual or threatened




unauthorized use of the Confidential Information ordisclosure of the Confidential Information to any
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unauthorized person about which Enployee becomes aware. The restrictions contained in this
Section 6(b) also apply to Confidential Information developed by Employee during the Employment

Term which are related to the Company Group or to the Company Group’s successors or assigns, as
such information is developed for the benefit of and ownership of the Company Group and all rights
and privileges to such information or denvative works, including but not limited to trademarks,
patents and copyrights remain with the Company Group.

(c) Third Paty Information.  Employee acknowledges that during the
Employment Term, Employee may receive or have access to, confidential or proprietary information
belonging to third parties (“Third Party Information”). During the Employment Term and thereafter,
Employee agrees: (i) to hold the Third Party Information in the strictest confidence, take all
reasonable precautions to prevent the inadvertent disclosure of the Third Party Information to any
unauthorized person, and follow all of the Company’s policies regarding protecting the Third Party
Information; (ii) not to use, permit use of, discuss, disclose, transfer; or disseminate in any manner
any Third Party Information, except as necessary in the performance of Employee’s duties for the
Company Group; (iii) not to make, or cause to be made, copies (in any form or format) of the Third
Party Information, except as necessary in the performance of Employee’s duties for the Conpany
Group; and (iv) to promptly and fully advise the Company of all facts known to the Enployee
conceming any actual or threatened unauthonized use of the Third Party Information or disclosure of
the Third Party Information to any unauthorized person about which Employee becomes aware.

(d  Retum of Confidential Information and Property. Upon termination of the
Employment Term, notwithstanding the reason or cause of termination, and at any other time upon
written request by the Company, Employee shall promptly retum to the Company all originals, copies,
or duplicates, in any form or format (whether paper, electronic or other storage media), of the
Confidential Information and the Third Party Information, as well as any and all other documents,
computer discs, computer data, equipment, and property of the Compeny Group (including, but not
limited to, cell phones, credit cards, and laptop computers if they have been provided to Employee),
relating in any way to the husiness of the Compeny Group orin any way obtained by Employee during
the course of the Employment Term. Employee further agrees that after termination of the
Enmployment Term, Employee shall not retain any copies, notes, or abstracts in any form or format
(whether paper; electronic or other storage media) of the Confidential Information, the Third Party
Information, or other documents or property belonging to the Company Group.

7. Non-Competition; Non-Solicitation.

(@  Non-Competition. Employee acknowledges the highly competitive nature of
Company Group’s business and, in consideration of the Employment Term, access to the Confidential
Information, and the payment of the Base Salary and certain benefits by Compeny to Employee
pursuant to the terms hereof (which Employee acknowledges is sufficient to justify the restrictions
contained herein), Employee agrees that during the Employment Term and for a period of twenty-
four (24) months from the date of termination of the Employment Term for any reason other than by
Employee for Good Cause (and whether upon notice of the Company or the Employee) (the
“Resfricted Period”), Employee will not engage, directly or indirectly, as a principal, officer, agent,
employee, director, member; partner, stockholder (other than as the passive holder of 1ess than 2% of
the outstanding stock of a publicly-traded corporation), independent. contractor, or through the
investment of capital, lending of money or property, rendering of consulting services or advice, orin
any other capacity, whether with or without compensation or other remumerations, in the Restricted




Business (as hereinafter defined) anywhere within the Restricted Area (as hereinafter defined), except
on behalf of the Company Group or with the prior written consent of the Board. For purposes of this
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Agreement, the “Restricted Area” means each country, state, province, county, or city in which
Company Group (i) conducts business as of the date of termination of the Employment Term or (ii)
concucted business within the one-year period prior to the date of temmination of the Employment
Tem. For purposes of this Agreement, “Restricted Business” shall mean the business of selling
vaporization products and accessories, consumption devices and accessories, hemp-derived
cannahidiol, and ancillary products for licensed cannahis producers ((e.g. child-resistant packaging)
and any other business that is competitive with the products or services provided by the Company
Group and which account for a material portion of the business of the Company Group.
Notwithstanding the foregoing, neither Early Game, Inc. (d/b/a Phyto Family) nor Phytoterps LLC
(d/bya Phytoterps) shall be considered a Restricted Business in connection with those entities’ sales
of terpenes, cannabinoids, two-way humidification, and chromatography.

(b)  NomrSolicitation of Clients, Suppliers, Vendors, and Referrd Sources.
Employee agrees that during the Restricted Period (as defined in Section 7(a)), the Enployee shall
not, for Employee’s own benefit or on behalf of any other person or entity (other than the Company
Group), directly or indirectly through another person or entity: (i) contact, solicit, or commumicate
with any existing client, supplier, vendor, or referral source of the Company Group for the primary
purpose of encouraging, causing, or inducing the client, supplier, vendor, or referral source to cease
or reduce doing business with the Company Group; (ii) contact, solicit, or commumicate with any
existing or prospective client of the Company Group for the purpose of providing the client with
products or services competitive with those products or services provided hy the Company Group and
which account for a material portion of the business of the Company Group; or (iii) aid or assist any
other person, business, or entity to do any of the aforesaid prohibited acts. The restriction created by
this Section 7(b) is limited to a client, supplier, vendor, or referral source with which the Company
Group conducted business with in the prior 12-month period.

(0  Non-Solicitation of Employees, Consultants, and Independent Contractors.
Employee agrees that during the Restricted Period (as defined in Section 7(a) the Employee shall not,
directly orimiimctly (inany capacity, on Employee’s own behalf or on behalf of any other person or
entity): (i) solicit, request, induce orencourage any employees, consultants orindependent contractors

of the Compeny Group to terminate theiremployment, tooeasetohemgagedbytheCoanmm
and/or to terminate or reduce their business relationship with the Company Group; or (ii) hire, employ,

or offer to hire or employ (other than for the Company Group) any employee, oomdtant, or
independent contractor who is employed or engaged by the Company Group, or any person or entity
who was employed by the Company Group or engaged by the Company Group as a consultant or
independent contractor at any time during the one (1) year period preceding the date of termination
of the Employment Term.

(d  Exoeptions. Notwithstanding the foregoing,

(1)  public announcements or advertisements in print media of general
circulation or in other media reaching the general public, describing Employee’s new office location,
telephone number, e-mail address orother general information, shall not be deemed to bea solicitation
inviolation of either Section 7(b) or Section 7(c); and

(i)  the foregoing restrictions Section 7(b) or Section 7(c) do not and shall
not prohibit Employee from direclly or indirecly hining any individual who responds to
announcements or advertisements in print media of general circulation orin other media reaching the



general public and 1S not directed speciiically at employees of the Company GIoup or any mdvidual
recruited by a recruitment firm that did not specifically target employees of the Enployee Group.
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(e)  Reasonableness of Restrictive Covenants. Employee agrees and acknowledges
that to assure the Company that the Company Group will retain the value of its operations, it is
necessary that the Employee ahide by the restrictions set forth in this Agreement. Employee further
agrees that the promises made in this Agreement are reasonable and necessary for protection of the
Company Group’s legitimate business interests including, but not limited to: the Confidential
Information; client good will associated with the specific marketing and trade area in which the
Company Group conducts its business; the Company Group’s substantial relationships with
prospective and existing dlients, suppliers, vendors, and referral sources; and a productive and
competent and undistupted workforce.  Employee agrees that the restrictive covenants in this
Agreement will not prevent Employee from eaming a livelihood in Employee’s chosen business, they
do not impose an undue hardship on Employee, and that they will not injure the public.

()  Tolling of Restrictive Period. The time period during which Employee is to
refrain from the activities described in Section 7 of this Agreement will be extended by any length of
time during which Employee is in breach of Section 7 of this Agreement. The Employee
acknowledges that the purposes and intended effects of the restrictive covenants would be frustrated
by measuring the period of the restriction from the date of termination of Employee’s employment
where the Employee failed to honor the restrictive covenant until required to do so by court order.

8. NonDisparagement.

(@  Employee agrees that at all times during and after the Employment Term,
Employee will not engage in any conduct that is injurious to the reputation orinterests of the Company
Group, including, but not limited to, making disparaging comments (or inducing or encouraging
others to make disparaging comments) about: the Company Group, any of the shareholders, members,
directors, officers, employees or agents of the Company Group, or the Company Group's operations,
financial condition, prospects, products or services. However, nothing in this Agreement shall
prohihbit Employee from: exercising protected rights under Section 7 of the National Labor Relations
Act; filing a charge with, participating in any investigation or proceeding conducted by, or
cooperating with any Govemment Agendies; testifying truthfully in any forum or before any
Govemment Agencies; reporting possible violations of any law, rule orregulation to any Govemment
Agencies; or making other disclosures that are protected under whistleblower provisions of any law,
rule or regulation.

(b)  The Company agrees that at all times during and after the Employment Term,
the Company will cause all representatives of the Company Group not to engage in any conduct that
is injurious to the reputation or interests of Employee, including, but not limited to, making
disparaging comments (or inducing or encouraging others to make disparaging comments) about
Enmployee.

(c)  The restrictions in this Section 8 shall not apply to tnuthful statements made
under oath in compliance with valid legal process, including but not limited to subpoenas, civil
investigative demands, or similar process froma federal orstate agency, but neither the Company nor
Employee shall invite or initiate any such inquiry or process.

9. Intellectual Property.
(@  Company Work Product Owned By the Company. Eniployee agrees that the
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is and will be the sole and exclusive owner of all idess, inventions, discoveries, improvements,
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designs, plans, methods, works of authorship, deliverables, writings, brochures, manuals, know-how,
method of conducting its business, policies, procedures, products, processes, software, or any
enhancements, or documentation of or to the same and any other work product in any form or media
that Employee makes, works on, conceives, or reduces to practice, individually or jointly with others,
in the course of Employee’s employment for the Assigned Party with the use of the Assigned Party’s
time, materials or facilities, and is in any way related or pertaining to or comnected with the present
or anticipated business, products or services of the Assigned Party whether produced during nommal
business hours or on personal time (collectively, “Company Work Products™). For avoidance of
doubt, Company Work Products shall not include any work products produced in the course of
Employee performing Penmitted Outside Activities, provided that such work products were not
produced using resources of the Company Group.

(b)  Intellectual Property. “Intellectual Property” means any and all (i) copyrights
axﬂoﬂﬂrﬂghs associated with works of authorship, (ii) trade secrets and other confidential
mfonmhm iii) patents, patent disclosures and all rights in inventions (whether patentable or not),
(iv) trademarks, trade names, Infemet domain names, and registrations and applications for the
registration thereof together with all of the goodwill associated therewith, (v) all otherintellectual and
industrial property rights of every kind and nafure throughout the world and however designated,
whether ansing by operation of law, confract, license, or otherwise, and (vi) all registrations,
applications, renewals, extensions, continuations, divisions, or reissues thereof now or hereafter in
effect.

(c)  Assignment. Employee acknowledges Enmployee’s work and services provided
forthe Assigned Party and all results and procesds thereof, indluding, the Company Work Products,
are works that may be done under Company Group’s direction and control and have been specially
ordered or commissioned by the Company Group. To the extent the Company Work Products are
copyrightable subject matter, they shall constitute “works made for hire” for the Company Group
within the meaning of the Copyright Act of 1976, as amended, and shall be the exclusive property of
the Assigned Party. Should any Company Work Product be held by a court of competent jurisdiction
to not be a “work made for hire,” and for any other rights, Employee hereby assigns and transfers to
Assigned Party, to the fullest extent permitted by applicable law, all right, title, and interest in and to
the Company Work Products, including but not limited to all Intellectual Property pertaining thereto,
and in and to all works based upon, derived from, or incorporating such Company Work Products,
and in and to all income, royalties, damages, claims and payments now or hereafter due or payahle
with respect thereto, and in and to all causes of action, either in law or in equity for pest, present, or
fuhure infingement. Employee hereby waives and further agrees not to assert Employee’s rights
known in various jurisdictions as moral nights and grants the Company Group the night to meke
changes, as the Company Group deems necessary, in the Company Work Products.

(d  License of Intellectual Property Not Assigned. Notwithstanding the above,
should Employee be deemed to own or have any Intellectual Property that is used, embodied, or
reflected in the Company Work Products, Employee hereby grants to the Compeny Group, its
successors and assigns, the non-exclusive, imevocable, perpetual, worldwide, fully paid and royalty-
free license, with rights to sublicense through muiltiple levels of sublicenses, to use, reproduce,
publish, create derivative works of, market, advertise, distribute, sell, publicly perform and publicly
display and otherwise exploit by all means now known or later developed the Conpany Work
Products and Intellectual Property.




(e  Maintenance; Disclosure; Execution; Attomey-In-Fact. Employee will, at the
request and cost of the Assigned Party, sign, execute, make and do all such deeds, documents, acts
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and things as the Assigned Party and their duly authorized agents may reasonably require to apply
for, obtain and vest in the name of the Assigned Party alone (unless the Assigned Party otherwise
directs) letters patent, copyrights or other analogous protection in any country throughout the world
and when so obtained or vested to renew and restore the same solely and exclusively in Company
Work Products. In the event the Assigned Parly is unable, after reasonable effort, to secure
Employee’s signature on any letters patent, copyright or other analogous protection relating to a
Company Work Product, whether because of Employee’s physical or mental incapacity or for any
other reason whatsoever, Employee hereby imevocably designates and appoints the Assigned Party
and their duly authorized officers and agents as Employee’s agent and attorney-in-fact (which
designation and appointment shall be (i) deemed coupled with an interest and (ii) imevocable, and
shall survive Employee’s death or incapacity), to act for and in Employee’s behalf and stead to
execute and file solely and exclusively with respect to Compeny Work Products any such application
or applications and to do all other lawfully permitted acts to further the prosecution and issuance of
letters patent, copynight or other analogous protection thereon with the same legal forve and effect as

if executed by Enployee.

(f)  Employee’s Representations Regarding Work Products. Employee represents
and warrants that all Work Products that Employee makes, works on, conceives, or reduces to
practice, individually or jointly with others, in the course of performing Enmployee’s duties for
Assigned Party under this Agreement are (i) original oran improvement of the Assigned Party’s prior
Work Products and (ii) do not include, copy, use, orinfringe any Intellectual Property rights of athird
party.

10.  Cooperation. Employee agrees that at all times during and after the Employment Term
(including following the termination of the Employee’s employment for any reason), Employee will
cooperate with all reasonable requests by the Company Group, at the cost and expense of the
Company Group, subject to Employee’s availability following the Employment Term, for assistance
in connection with any action, suit, or proceeding whether civil, criminal, administrative, or
investigative, involving the Company Group, including by providing truthful testimony in person in
any such action, suit, or proceeding, and by providing information and meeting and consulting with
the Board or their representatives or counsel, or representatives of or counsel to the Company Group,
as reasonably requested; provided, however, that the foregoing shall not apply to any action, suit, or
proceeding involving disputes between Employee and the Company Group arising under this
Agreement or any other agreement.

11.  Indemmification. During and after the Enployment Term, the Employee shall be
entitled to all rights to indemmification available under the by-laws, certificate of incorporation,
limited liahility company agreement, cettificate of formation and any manager, director and officer
insurance policies of Greenlane and the Company, any indemmification agreement entered info
between Greenlane and Employee, or to which Employee may otherwise be entitled through
Greenlane, the Company, and/or any of their respective subsidiaries and affiliates, in accordance with
their respective tenms. Employee hereby agrees to indenmify, save and hold harmless the Company

Group, including each of their respective past, present and future employees, consultants, agents,
shareholders, members, officers, managers, and directors, but excluding Employee (collectively the

“Company Indemmitees”), from and against any and all claims, causes of action, demands, charges,
judgments, losses, damages or costs (including reasonable attorneys’ fees) and other obligations and
liabilities whatsoever (collectively, “Losses”) which may arise, directly or indirectly, as a result of,
or in connection with Employee’s commission of any act or omission involving gross negligence,




willful misconduct, moral turpitude, misappropriation, embezzlement, dishonesty, or fraud. By way
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of inclusion and not limitation, “Losses” hereunder shall be deemed to include any claims, fines,
penalties, actions, proceedings or orders of state or federal agencies or confingent liahilities.
Employee finther agrees to assist any Company Indenmitee with its defense of any future third perty
claims against any Company Indemnitee for which Employee’s assistance is necessary or advisable
in the reasonable discretion of such Company Indemnitee’s counsel, without cost to any Company
Indenmitee provided, however, that in no event shall Employee be responsible forany portion of any

Company Indemnitee’s legal fees, except as otherwise provided in this Section 11.

12, Severahility; Independent Covenants. If any term or provision of this Agreement shall
be determined by a court of competent jurisdiction to be illegal, invalid or unenforceable for any
reason, the remaining provisions of this Agreement shall remain enforoeahle and the invalid, illegel
or unenforceable provisions shall be modified so as to be valid and enforceable and shall be enforced
asmodified. If, moreover, any part of this Agreement is for any reason held too excessively broad as
to time, duration, geographic scope, activity, or subject, it is the intent of the Parties that this
Agreement shall be judicially modified by limiting or reducing it so as to be enforoeable to the extent
compatible with the applicable law. The existence of any claim or cause of action of Employee
against the Company Group (or against any member, shareholder, director; officer or employee
thereof), whether arising out of the Agreement or otherwise, shall not constifute a defense to: (i) the
enforcement by the Compeny Group of any of the restrictive covenants set forth in this Agreement;
or (ii) the Company Group’s entitlement to any remedies hereunder. Employee’s obligations under
this Agreement are independent of any of the Company Group’s obligations to the Employee.

13.  Remedies for Breach. Enmployee acknowledges and agrees that it may be difficult to
measure the damages to the Company Group from any hreach or threatened breach by Employee of
this Agreement, including but not limited to Sections 6, 7, 8, and 9 hereof; that injury to the Company
Group from any such hreach may be imeparable; and that money damages would therefore be an
inadequate remedy for any such breach. Accordingly, Employee agrees that if Employee breaches or
threatens to breach any of the promises contained in this Agreement, the Company Group shall, in
addition to all other remedies it may have (including monetary remedies), be entitled to seek an
injunction and/or equitable relief, on a teimporary or permanent besis, to restrain any such breach or
threatened breach without showing or proving any actual damage to the Comperny Group. Nothing
herein shall be construed as a waiver of any right the Conipany Group may have or hereafter acquire
to pursue any other remedies availahle to it for such breach or threatened breach, including recovery
of damages from Employee. Notwithstanding any provision of this Agreement to the contrary,
Employee shall not be entitled to any post-termination payments pursuant hereto during any period
in which Employee is materially violating any of Employee’s obligations under Sections 6, 7, 8, and
9 hereof.

14,  Assignment; Third-Party Beneficiaries. The nights of the Company under this
Agreement may, without the consent of Employee, be assigned by the Company to (a) any person,
firm, corporation, or other business entity which at any time, whether by purchase, merger, or
otherwise, directly or indirectly, acquires all or substantially all of the Company’s stock or assets, or
(b) any affiliate or futre affiliate of the Company, and such assignment by Company pursuant to this
Section 14 shall automatically, and without any firther action required by the Parties, relieve the
assignor Compeny (and discharge and release the assignor Company) from &l obligations and
liahilities under or related to this Agreement (all such obligations and/or automatically liabilities
assumed by the assignee Company). This Agreement shall be binding upon and inure to the henefit
of any successor or assigns of Company. Employee may not assign this Agreement without the




written consent of the Company. Employee agrees that each member of the Company Group is an
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express third party beneficiary of this Agreement, and this Agreement, including the restrictive
covenants and other obligations set forth in Sections 6, 7, 8, 9, 10, and 11 hereof, are for each such
member’s benefit. Employee expressly agrees and consents tio the enforoement of this Agreement,
including but not limited to the restrictive covenants and other obligations in Sections 6, 7, 8, 9, 10,
and 11 hereof, by any member of the Company Group as well as by the Company Group's future
affiliates, successors and/or assigns.

15.  Attorneys’ Fees and Costs. In any action brought to enforce or otherwise interpret any
provision of this Agreement, the prevailing Party shall be entitled to recover reasonable attorneys’
fees and costs from the non-prevailing Party to the action or proceeding, including through settlement,
judgment and/or appeal.

16.  Goveming Law; Arhitration.

(@  Goveming Law. This Agreement shall be govemed by the laws of the State of
Florida, without regard to its choice of law principles, except where the application of federal law
applies.

(b)  Arhitration. The Parties agree that any dispute, controversy, or claim arising
out of or related to this Agreement, to the maximum extent allowed by applicable law, shall be
submitted to final and binding arbitration administered by JAMS, Inc. (“JAMS”) in accordance with
the Federal Arhitration Act and the JAMS Enmployment Ahitration Rules and Procecures (the
“Rules”) then in effect, and conducted in Boca Raton, Florida by a single neutral arhitrator selected
in accordance with the Rules. The Rules can be found at wwwwijamsadr.comyrules-employment-
arhitratiory. In arbitration, the Parties have the right to be represented by legal counsel; the arhitrator
shall permit adequate discovery sufficient to allow the Parties to vindicate their claims and may not
limit the Parties” rights to reasonable discovery; the Parties shall have the right to subpoena witnesses
to compel their attendance at hearings and to cross-examine witnesses; and the arhitrator's decision
shall be in writing and shall contain essential findings of fact and conclusions of law on which the
award is hased. The arhitrator shall have the power to resolve all disputes and award any type of legal
or equitable relief, to the extent such relief is available under applicable law. Further, in any such
arbitration proceeding, the prevailing party shall be entitled to an award of that party’s costs and
attorney’s fees, unless otherwise prohibited by applicable law. Any award by the arhitrator may be
entered as ajudgment in any court havingjurisdiction in an action to confirm or enforoe the arhitration
award. Exoept as necessary to confirm or enforve an award, the Parties agree to keep all arhitration
proceedings completely confidential. Notwithstanding the foregoing, either Party may seek
preliminary injunctive and/or other equitable relief froma court of competent jurisdiction in support
of claims to be prosecuted in arhitration. In the event a dispute, controversy, or claim arising out of
or related to this Agreement is found to fall outside of the arhitration provision in this Section 16(b)
the Parties agree to submit to the exclusive jurisdiction and venue of the state and federal courts in
Palm Beach County, Florida for the resolution of such dispute, controversy, or claim.

17.  Mutual Waiver of Jury Tria in Cowrt Proceedings. EACH PARTY HERETO
IRREVOCABLY WAIVES ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND A TRIAL
BY JURY FOR ANY CAUSE OF ACTION, CLAIM, RIGHT, ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR IN ANY WAY RELATED TO THIS AGREEMENT
OR THE RELATIONSHIP OF THE PARTIES. THIS WAIVER EXTENDS TO ANY AND ALL
RIGHTS TODEMAND A TRIAL BY JURY ARISING FROM ANY SOURCE, INCLUDING BUT
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NUL LIMITED 1O THE CUNSITIUTION OF THE UNITED SIATES, THE CONSITIUITON
OF ANY STATE, COMMON LAW OR ANY APPLICABLE STATUTE OR REGULATION.
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EACHPARTY HEREBY ACKNOWLEDGES THAT IT IS KNOWINGLY AND VOLUNTARILY
WAIVING THE RIGHT TO DEMAND TRIAL BY JURY.

18.  Waiver. Nowaiverof any breach orother rights under this A greement shall be deemed
awaiver unless the acknowledgment of the waiveris in writing executed by the Party committing the
waiver. No waiver shall be deemed to be a waiver of any subsequent breach or rights. All rights are
cunulative under this Agreement. The failure or delay of a Party at any time or times to require
performance of, or to exercise any of its powers, rights or remedies with respect to any term or
provision of this Agreement or any other aspect of the other Party’s conduct (except as otherwise
expressly provided herein) shall affect such Party’s right at a later time to enforce any such term or
provision.

19.  Suwival. The post-termination obligations and post-termination rights of the Parties
under Sections 5 through 19 of this Agreement shall survive the termination of this Agreement and
the termination of the Employment Term regardless of the reason for termination; shall continue in
full foroe and effect in accordance with their terms; and shall confinue to be binding on the Parties.

20.  Independent Advice. Employee acknowledges that the Company has provided
Enmployee with a reasonable opportunity to obtain independent legal advice with respect to this
Agreement, and that either: (a) Employee has had such independent legal advice prior to executing
this Agreement; or (b) Employee has willingty chosen not o obiain such advice and to execute this
Agreement without having obtained such advice.

21.  Entire Agreement. This Agreement constitutes the entire understanding of the Parties
rating to the subject matter hereof and supersedes all prior agreements, understandings,
arangements, promises and commitments, whetherwritten or oral, express orimplied, relating to the
subject matter hereof, and all such prior agreements, understandings, arrangements, promises and
commitments, including but not limited to the Employment Agreement and Confidentiality
Agreement, are herehy canceled and terminated.

22.  Amendment. This Agreement may not be amended, supplemented or modified in
whole or in part except by an instrument in writing signed by the Party or Parties against whom
enforcement of such amendment, supplement, or modification is sought.

23.  Nofices. Any notice, request or other document required or permitted to be given
under this Agreement shall be in writing, may be sent in any commercially reasonable manner that
provides proof of delivery (or refusal to accept delivery) to the address set forth below and will be
considered to have been given when received, when delivery is refused or when the sender can
otherwise demonstrate delivery or refusal to accept delivery. A Party may change such Party’s
address by giving notice of the change to the other Party in accordance with this Section.

[f to the Employee: at the Employee’s most recent address on the records of the Company.
[f tD ﬂE COHWIYI iD:

Warehouse Goods LLC

Attention: Douglas Fischer, General Counsel
1095 Broken Sound Parkway NW, Suite 300,
Boca Raton. FL. 33487
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24, Code Section 409A Compliance. It is intended that the provisions of this Agreement
are either exempt from or comply with the terms and conditions of Section 409A of the Code and to
the extent that the requirements of Section 409A of the Code are applicable thereto, all provisions of
this Agreement shall be construed in a manner consistent with the requirements for avoiding taxes or
penalties under Section 409A of the Code. Notwithstanding the foregoing, the Company shall have
no liahility with regard to any failure to conmply with Section 409A of the Code. If under this
Agreement, an amount is to be paid in two or more installments, for purposes of Section 409A of the
Code each installment shall be treated as a separate payment. Notwithstanding anything herein to the
contrary or otherwise, except to the extent any expense, reimbursement or in-kind benefit provided
pursuant to this Agreement does not constitute a “deferral of compensation™ within the meaning of
Section 409A of the Code and the regulations and other guidance thereunder: (a) the amount of
expenses eligible for reimbursement or in-kind benefits provided to Employee during any calendar
year will not affect the amount of expenses eligible for reimbursement or in-kind benefits provided
to Employee in any other calendar year; (b) the reimbursements for expenses for which Employee is
entitled to be reimbursed shall benHieonorbefom&Blestdayofﬂlecalemaryearfollmwngﬂle
calendar year in which the applicable expense is incuned; and (c) the right to payment or
reimbursement or inrkind benefits hereunder may mthehqmdaied ora(changed for any other
benefit.

25.  Counterparts; Electronic Transmission; Headings. This Agreement may be executed
in two or more counterparts, each of which shall be deemed an original, including an electronic copy
or facsimile, but all of which taken together shall consitute one and the same instrument. The
headings used herein are for ease of reference only and shall not define or limiit the provisions hereof.

[Remminder of this page intentionally left blank; signatures follow.]



18




DocuSign Envelope D: 41663047-906A-4491-A107-87FAG48B32EE

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first above

written.

COMPANY

WAREHOUSE GOODS LLC
DocuSigned by:

" ( Widhae, (ol

Name: MTCHaE T CaTucc

Title: President

EMPLOYEE

Mkl (ol 3529
MICHAEREELLUCCI

LANF,HOLDINGS, INC.
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT
TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Aaron LoCascio, certify that:
1. Thave reviewed this Quarterly Report on Form 10-Q of Greenlane Holdings, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report.

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report.

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting.

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

Date: November 16, 2020 /s/ AARON LOCASCIO

Aaron LoCascio
Chief Executive Officer




Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT
TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, William Mote, certify that:
1. Thave reviewed this Quarterly Report on Form 10-Q of Greenlane Holdings, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report.

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report.

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting.

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

Date: November 16, 2020 /s/ William Mote
William Mote
Chief Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Greenlane Holdings, Inc. (the “Company”) on Form 10-Q for the period ended September 30, 2020 as filed with the Securities
and Exchange Commission on the date hereof (the “Report™), I, Aaron LoCascio, the Chief Executive Officer of the Company, and I, William Mote, the Chief Financial Officer
of the Company, certify, to our knowledge, pursuant to 18 U.S.C. §1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1. the Report fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and

2. the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: November 16, 2020 /s/ AARON LOCASCIO

Aaron LoCascio
Chief Executive Officer

/s/ William Mote

William Mote
Chief Financial Officer




