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Item 1.01.            Entry into a Material Definitive Agreement.

On August 16, 2022, 1095 Broken Sound Pwky LLC (“1095 Broken Sound”), a wholly owned subsidiary of Greenlane Holdings, Inc. (the “Company”), entered into a
Purchase and Sale Agreement (the “PSA”) with a third-party (the “Purchaser”) whereby 1095 Broken Sound agreed to sell a certain parcel of real estate including the
Company’s headquarters building in Boca Raton, Florida, located at 1095 Broken Sound Parkway, Boca Raton, Florida 33487 (the “Property”) to the Purchaser for total
consideration of approximately $10.0 million in cash (the “Purchase Price” and collectively, the “Transaction”).

The closing of the Transaction is subject to customary inspection and due diligence conditions and is expected to occur on September 14, 2022 (the “Closing Date”). The
PSA also contains customary covenants, representations and warranties and indemnification provisions. Before the expiration of the seven-day inspection period (the
“Inspection Period”), the Purchaser may terminate the PSA for any reason in its sole discretion. In connection with its entry into the PSA, the Purchaser deposited $0.2 million
in cash into an escrow account (the “Escrow Account”) and is required to deposit an additional $0.2 million into the Escrow Account within three days of the expiration of the
Inspection Period.

Pursuant to the terms of the PSA, the Company may continue its current occupancy of the 3  floor of the Property (the “3  Floor”) rent-free for two months following the
Closing Date (the “Post-Closing Period”). Following the expiration of the Post-Closing Period, the Company has the option to lease the 3  Floor for an additional two months.
In addition, pursuant to the terms of the PSA, the Company has agreed to lease Suite 100 of the Property for twelve months once it has vacated the 3  Floor.

The Company can make no assurances that the Transaction will successfully close on or before September 14, 2022 at the Purchase Price, or at all. The Company intends
to use the proceeds from the Transaction to repay the remainder of the $7.8 million mortgage note on the Property. Any remaining proceeds will be used for general corporate
purposes.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
 

  GREENLANE HOLDINGS, INC.

Dated: August 19, 2022       By:  /s/ Darshan Dahya

   Darshan Dahya
   Chief Accounting Officer


